AGENDA
CITY OF NORCO
CITY COUNCIL
November 19, 2014

City Council Chambers

Herb Higgins, Mayor Pro Tem
Kathy Azevedo, Council Member
Kevin Bash, Council Member
Greg Newton, Council Member

CALL TO ORDER: 6:00 p.m.
ROLL CALL

854956.9(c) — Conference with Legal Counsel — Anticipated Litigation:
Two Potential Cases

RECONVENE PUBLIC SESSION: 7:00 p.m.

REPORT OF ACTION(S) TAKEN IN CLOSED SESSION (8§54957.1): (City Attorney)

PLEDGE OF ALLEGIANCE: Council Member Newton

INVOCATION: Norco Foursquare Church, Pastor Jared Vieyra
INTRODUCTIONS: County of Riverside/Cal Fire Personnel
PRESENTATIONS: George A. Ingalls Veterans Memorial Plaza

Donations from RURAL and Norco FFA

Department of Parks, Recreation and Community
Services for work on the George A. Ingalls
Veterans Memorial Plaza
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CITY COUNCIL BUSINESS ITEMS AS FOLLOWS:

1.

CITY COUNCIL COMMUNICATIONS / REPORTS ON REGIONAL BOARDS AND
COMMISSIONS

CITY COUNCIL CONSENT ITEMS: All items listed under the Consent Calendar are
considered to be routine and may be enacted by one motion. Prior to the motion to
consider any action by the Council, any public comments on any of the Consent
Items will be heard. There will be no separate action unless members of the Council
or the audience request specific items be removed from the Consent Calendar.
Items removed from the Consent Calendar will be separately considered under Item
No.3 of the Agenda.

Al

City Council Minutes: Regular Meeting of November 5, 2014
Recommended Action: Approve the City Council Minutes (City Clerk)

Procedural Step to Approve Ordinance after Reading of Title Only.
Recommended Action: Approval (City Clerk)

Recap of Actions Taken by the Planning Commission at its Meeting held on
November 12, 2014. Recommended Action: Receive and File (Planning
Director)

Proposed Cancellation of the January 7, 2015 City Council Regular Meeting.
Recommended Action: Cancel the January 7, 2015 City Council Regular
meeting. (City Clerk)

Award of Contract for Annual Independent Audit Services to White Nelson
Diehl Evans, LLP. Recommended Action: Award the contract for annual
independent audit services to White Nelson Diehl Evans, LLP. (City
Manager)

Approval of the Supplemental Agreement for the 2014-2015 Community
Development Block Grant Program Year. Recommended Action: Approve
the Supplemental Agreement for the 2014-2015 Community Block Grant
Program Year. (Parks, Recreation and Community Services Director)

Amendment No. 3 to the Project and Capacity Agreement for the Expansion
of the Western Riverside County Wastewater Treatment Plant.
Recommended Action: Approve Amendment No. 3 to the Project and
Capacity Agreement (Water and Sewer Manager)

ITEM(S) PULLED FROM CITY COUNCIL CONSENT CALENDAR
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LEGISLATIVE MATTERS: No new evidence will be heard from the public as the public

hearing has been closed regarding the items listed.

El

Ordinance No. 981, Second Reading. Code Amendment 2014-06. A City-
Initiated Proposal to Amend Chapter 6.42 “Municipal Refuse Collection Service”
of the Norco Municipal Code by Amending Sections 6.42.020, 6.42.030,
6.42.070, 6.42.080, 6.42.107, and 6.42.110 to Ensure Proper Compliance with
City Code, State, and Federal Waste Disposal and Recycling Laws.
Recommended Action: Adopt Ordinance No. 981. (City Clerk)

Ordinance No. 982, Second Reading. Code Amendment 2014-07. A City-
Initiated Code Change to Amend Chapter 15.09 “Swap Meets” and Other
Related Cross-References in the Norco Municipal Code as Needed Regarding
the Collection of Business License Fees for Special Events. Recommended
Action: Adopt Ordinance No. 982. (City Clerk)

5. CITY COUNCIL DISCUSSION / ACTION ITEMS:

Al

Possible Zone Code Amendment to Consider Expanding Animal-Keeping
Rights to Certain Lots Zoned R-1-10 that Meet Minimum Qualifying
Requirements. Recommended Action: Provide direction to staff.
(Planning Director)

Resolution in Support of March Air Reserve Base and Naval Surface Warfare
Center Corona, Detachment Norco. Recommended Action: Adopt
Resolution No. 2014-66, supporting March Air Reserve Base and Naval
Surface Warfare Center Corona, Detachment Norco. (City Manager)

Agreement for the Assignment of California Department of Corrections and
Rehabilitation Wastewater Discharge Rights By and Among Western
Municipal Water District of Riverside County, the California Department of
Corrections and Rehabilitation, the City of Corona, and the City of Norco.
Recommended Action: Approve the Agreement for the Assignment of
California Department of Corrections and Rehabilitation Wastewater
Discharge Rights. (Water and Sewer Manager, City Manager)

6. CITY COUNCIL CONTINUED PUBLIC HEARING:

Bl

Approval of Additional Street Improvement Projects and Appropriation of
Additional Funds from the 2014-15 Fiscal Year, Measure “A” Projects Funds
137.

City Council approved the Capital Improvement Program (CIP) budget on
June 4, 2014. Included in the CIP, Measure “A” Fund 137 was a total of 17
projects totaling $1,167,000 for fiscal year 2014-2015. Staff is requesting to
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add three additional street projects, with estimated value of design and
construction at $1,004,000.

Recommended Action: Adopt Resolution No. 2014-67, adding three
street improvement projects and appropriating additional funds in the
amount of $1,004,000 to the 2014-2015 fiscal year, Measure “A” Projects
Fund 137. (Director of Public Works)

7. CITY COUNCIL PUBLIC HEARINGS:

Bl

Entertainment Permit 2012-01, Modification No. 1 (Crain/Jensen): A Request
to Modify Approved Entertainment Permit 2012-01 to Expand the List of
Activities Allowed with the Permit.

The owners of Water Wheel Saloon and Restaurant are requesting an
expansion of an existing Entertainment Permit to encompass more activities
within a greater range of allowable hours. A modification to an Entertainment
Permit requires approval by the City Council. The item requires more review
and study before it can be presented to the City Council.

Recommended Action: Continue the public hearing for Entertainment
Permit 2012-01, Modification 1 (Crain/Jensen) to December 3, 2014.
(Planning Director)

Approval of Projects for Use of Community Development Block Grant (CDBG)
Funds, Program Year 2015-2016, Through the U.S. Department of Housing
and Urban Development and the County of Riverside Economic Development
Agency.

Applications for 2015-2016 Community Development Block Grant (CDBG)
funds are due to the Riverside County Economic Development Agency (EDA)
no later than November 21, 2014. The City has been asked to estimate
funding needs based on funding received for current Program Year 2014-
2015, and is presenting funding applications for Council consideration based
on an estimate. Final adjustments will be made to selected programs and
projects once the actual allocation amount in known.

Recommended Action: Approve the following projects to be submitted
for funding through the CDBG Program for Program Year 2015-2016: 1.
Norco Party Pardners; 2. Senior Citizens Recreation and Community
Service Leader; 3. Ingalls Park ADA Restroom Project. (Director of Parks,
Recreation, and Community Services)
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8. APPEAL HEARING:

El Appeal 2014-02 (McGreevey) An Appeal of the Planning Commission’s
Denial of Conditional Use Permit 2011-28, Modification 1: A Request for
Approval to Allow a 528 Square-Foot Patio Cover Addition to An Existing
Detached Accessory Building at 3067 Pacer Driver Located Within the A-1-20
Zone. (Planning Director)

At its meeting on October 29, 2014, the Planning Commission denied
Conditional Use Permit 2011-28, Modification No. 1. Conditional Use Permit
2011-28 was originally approved to allow a 1,456 square-foot storage and
shop building on the subject property. The modification requested is to allow a
patio cover addition to the existing building. The City Council can either
uphold the Planning Commission action or overturn that action and approve
the project with conditions of approval as deemed necessary.

9. PUBLIC COMMENTS: This is the time when persons in the audience wishing to address the City
Council regarding matters not on the agenda may speak. Please complete the speaker card in the
back of the room and present it to the City Clerk so that you may be recognized.

10. CITY COUNCIL / CITY MANAGER / STAFF COMMUNICATIONS

ADJOURNMENT

LR S S B e S S S S I I

In compliance with the Americans with Disabilities Act, if you need special assistance to
participate in this meeting, please contact the City Clerk’s office, (951) 270-5623. Notification 48
hours prior to the meeting will enable the City to make reasonable arrangements to ensure

accessibility to this meeting (28 CFR 35.102-35.104 ADA Title II).

R S I S I S S S

Staff reports are on file in the Office of the City Clerk. Any writings or documents provided to a
majority of the City Council regarding any item on this agenda will be available for public
inspection at the City Clerk’s Counter in City Hall located at 2870 Clark Avenue.

R S I S I S S S

Please note that this meeting is being recorded. In accordance with Roberts Rules of
Order, Norco City Council meeting minutes are a record of the actions taken, not what was
said. The names of persons who spoke during the public comments section and their topics
will be listed on the Minutes. Recordings of meetings may be purchased for a minimal cost

by contacting the office of the City Clerk.



MINUTES
CITY OF NORCO
CITY COUNCIL
November 5, 2014

City Council Chambers

CALL TO ORDER: 6:00 p.m.

ROLL CALL: Berwin Hanna, Mayor, Present
Herb Higgins, Mayor Pro Tem, Present
Kathy Azevedo, Council Member, Present
Kevin Bash, Council Member, Present
Greg Newton, Council Member, Present

The City Council recessed to Closed Session (Section 54954) to consider the following
matter:

854956.8 — Conference with Real Property Negotiators:
Property: 119-020-015, 119-020-022
City Negotiator: City Manager Andy Okoro, Planning Director Steve King
Negotiating Party: Realty Bancorp Equities
Under Negotiation: Price and conditions for acquisition of property

REPORT OF ACTION(S) TAKEN IN CLOSED SESSION (§54957.1 - City Attorney):
The City Attorney stated that there were no reportable actions from Closed Session.
RECONVENE PUBLIC SESSION: 7:00 p.m.

PLEDGE OF ALLEGIANCE: Council Member Kevin Bash

INVOCATION: Mayor Pro Tem Higgins
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INTRODUCTIONS: County of Riverside/Cal Fire Personnel

Chief Pemberton introduced Cal Fire members from the Hillside Avenue Fire Station -
Fire Specialist Jason Walsh, Captain Dave Semple, Engineer Jeff Crile, Captain Rich
Chvilicek, and Engineer Nickolas Pecore — and briefly gave background information on
their education and work duties.

PRESENTATION: Norco Horsemen’s Association Donation to the
George A. Ingalls Veterans Memorial

Mayor Hanna called up Norco Horsemen’s Association President Glenn Hedges to the
podium for the presentation. Mr. Hedges presented the City of Norco with a check in the
amount of $2,500 for the George A. Ingalls Veterans Memorial. Mr. Hedges commented on
the countless hours of donated time in order to give the donation. Mr. Hedges also invited
the public to attend the Norco Horsemen’s Association Trails Committee Tumbleweed
Party at Ted Brooks Park. Trail clean-up will take place with the coordinated efforts of Boy
Scout Troop 33.

CITY COUNCIL BUSINESS ITEMS AS FOLLOWS:

1. CITY COUNCIL COMMUNICATIONS / REPORTS ON REGIONAL BOARDS AND
COMMISSIONS

Council Member Azevedo:

e Attended Western Riverside Council of Governments meeting on Monday,
November 3.

e Attended the Parade of Lights meeting. Council Member Azevedo requested used
Christmas lights donations from the public. Donation boxes will be set up in the
Parks and Recreation office. The Winter Festival will be on December 13™. The
Celebrity Grand Marshall will be Mary Ann from Gilligan’s Island. Council Member
Azevedo commented that the Norco Horsemen’s Association also donated $300 to
the Parade of Lights.

e Attended the November 3™ UNLOAD meeting and thanked Lieutenant Briddick for
his assistance.

Council Member Newton:

e Attended the Western Riverside County Regional Wastewater Authority Board of
Directors special meeting on October 20™ and discussed the plant expansion project
off of River Road. The plant expansion will increase from eight million gallons per
day to fourteen million gallons per day. The Board of Directors also reviewed the
design and engineering costs, which are approximately $3.3 million. The overall
cost of the project is up to $72 million.

Mayor Pro Tem Hiqgins:
¢ Nothing to report.




City Council Minutes
Page 3
November 5, 2014

Council Member Bash:
e Attended the Western Riverside County Regional Conservation Authority (RCA)
meeting on November 3. RCA is considered a model for the nation.
o Di?rf:ussed the success of the Wheelchair Basketball Tournament October 25" —
26",

Mayor Hanna:

e Attended the Riverside Transit Authority (RTA) meeting today. Ridership continues
to increase. RTA also discussed the possibility of lower fuel prices affecting
ridership.

e Commented on Vector Control discussion of yellow fever being an issue in mid-state
and is now spreading to San Diego and Los Angeles counties.

2. CITY COUNCIL CONSENT ITEMS:

Council Member Azevedo noted minor corrections to the October 8, 2014 and October 15,
2014 minutes. Council Member Bash pulled Item 2.E. for discussion.

M/S HIGGINS/AZEVEDO to adopt Item 2.A. as amended and to adopt the remaining
items as recommended on the Consent Calendar. The motion was carried by the
following roll call vote:

AYES: AZEVEDO, BASH, HANNA, HIGGINS, NEWTON

NOES: NONE

ABSENT: NONE

ABSTAIN: NONE

A. City Council Minutes:
Special Meeting Minutes of October 8, 2014
Regular Meeting of October 15, 2014
Special Joint Meeting Minutes of October 22, 2014
Action: Approved the City Council Minutes as amended.

B. Procedural Step to Approve Ordinance after Reading of Title Only. Action:
Approved

C. Recap of Action Taken by the Planning Commission at its Meeting held on
October 29, 2014. Action: Received and filed.

D. Resolution Accepting a Grant in the Amount of $5,390 from the Fiscal Year
2014 Home Security Grant Program (HSGP) to Continue the Citizen
emergency Response Team (CERT) Program. Action: Adopted Resolution
No. 2014-64, accepting the HSGP funds the amount of $5,390.

E. Approval of Changes in the Contract Amounts in the Professional Services
Agreement with RKA Consulting Group to Design the Bluff Street Reservoir
Improvement Project. Pulled for discussion.
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3. ITEM(S) PULLED FROM CITY COUNCIL CONSENT CALENDAR

2.E. Approval of Changes in the Contract Amounts in the Professional Services
Agreement with RKA Consulting Group to Design the Bluff Street Reservoir
Improvement Project.

Council Member Bash pulled the item to ask City Manager Okoro to provide a brief
explanation about the proposal. Mr. Okoro stated that this item is a proposal to increase
the design contract with RKA Engineering by $40,000. The increase is as a result of an
increased scope, which was originally intended to be done by another contractor. In the
interest of efficiency, the design work is now with RKA Engineering, who will solicit
proposals for the work.

M/S BASH/HIGGINS to approve the change in contract amounts not to exceed
$40,000 and approve the changes to the contract. The motion was carried by the
following roll call vote:

AYES: AZEVEDO, BASH, HANNA, HIGGINS, NEWTON

NOES: NONE

ABSENT: NONE

ABSTAIN: NONE

4. CITY COUNCIL CONTINUED PUBLIC HEARINGS:

A. A Resolution Amending the City’s Comprehensive Fee Resolution to Update
and Adjust the Development Impact Fee Schedule.

City Manager Okoro presented a brief overview of the Development Impact Fee Schedule.
Mr. Okoro noted that on May 7, 2014, the City Council conducted a public hearing to
consider proposed changes to the City’s development impact fees, following a
comprehensive fee schedule study. After the public hearing, the City Council voted to defer
action and directed staff to conduct additional review to ensure that the proposed fees are
reasonable in comparison to fees charged by neighboring jurisdictions. Also, Building
Industry Association representative Nathan Miller requested time to review the study and
proposed fees. After several discussions with Mr. Miller, he has provided comments, which
are attached to the staff report.

Mayor Hanna opened the public hearing indicating that proper notification had been
made and asked for the appearance of those wishing to speak. With no one wishing
to speak, Mayor Hanna closed the public hearing, bringing the discussion back to
Council Members.

Council Member Bash expressed that the City Council and staff have given Mr. Miller the
courtesy of time to presents his comments. Council Member Bash agreed with the
industrial commercial rates.

Mayor Pro Tem Higgins asked about the aquatics center fee under multi-family and single-
family section. In response, City Manager Okoro stated that there is no fee recommended
for that category as it has been eliminated.
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Council Member Newton noted his concerns regarding Mr. Miller's comments representing
the Building Industry Association. Council Member Newton agreed with the recommended
fees for commercial office, commercial lodging, and industrial. However, with single-family
and multi-family, Council Member Newton expressed concern with reducing those fees.
Council Member Newton recommended adopting the calculated fees that were originally
proposed. In response, City Manager Okoro indicated that the recommended fees that are
proposed are not a reduction from the existing levels.

Mayor Hanna suggested approving the calculated fees. Mayor Pro Tem Higgins concurred
and clarified that all fees approved should be the calculated fees.

Council Member Azevedo expressed her agreement with the current recommended fees,
as the consultant over-inflated the fees and by comparison, Norco’s fees are more than
neighboring cities. Council Member Azevedo suggested staying in compliance with
neighboring jurisdictions.

A motion was made by Council Member Newton to amend the City’s comprehensive
fee resolution to update and adjust the development impact fees leaving the
commercial office, commercial lodging, and industrial fees as recommended fees
noted November 5, 2014; and adjust the single-family and multi-family categories to
calculated fees as noted November 5, 2014. The motion failed due to lack of a
second.

M/S HIGGINS/BASH to adopt Resolution No. 2014-60, amending the City’s
comprehensive fee Resolution to update and adjust the development impact fees by
accepting calculated fees for all categories.

Under discussion, Council Member Azevedo noted her concerns that Norco’s development
impact fees are higher than neighboring cities and might discourage development in Norco.

The motion was carried by the following roll call vote:
AYES: AZEVEDO, BASH, HANNA, HIGGINS, NEWTON
NOES: NONE

ABSENT: NONE

ABSTAIN: NONE

B. Ordinance No. 981, First Reading. Code Amendment 2014-06. A City-Initiated
Proposal to Amend Chapter 6.42 “Municipal Refuse Collection Service” of the
Norco Municipal Code by Amending Sections 6.42.020, 6.42.030, 6.42.070,
6.42.080, 6.42.107, and 6.42.110 to Ensure Proper Compliance with City Code,
State, and Federal Waste Disposal and Recycling Laws.

Water and Sewer Manager Bill Thompson presented a brief report on the proposed
amendment as noted in the staff report.

Mayor Hanna opened the public hearing indicating that proper notification had been
made and asked for the appearance of those wishing to speak.
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Ted Hoffman expressed his concerns that the City is not getting diversion credits due to thieves
and scavengers taking recyclables out of resident’s trash bins. Mr. Hoffman noted the need for
enforcement to curtail this activity.

Mayor Hanna closed the public hearing, bringing the discussion back to Council
Members.

Mayor Pro Tem Higgins asked how curtailing scavengers is enforced and asked who owns the
trash in the bins when placed for pickup. In response, Mr. Thompson clarified the meaning of
diversion. Mr. Thompson indicated that the City is credited for every pound of waste not put in
the landfill. In response to Mayor Pro Tem Higgins, City Attorney John Harper stated that in
theory, the trash is the property of the homeowner until it is picked up by the waste hauler. Lt.
Briddick also responded by stating that he will research to see if this is currently addressed in
the Norco Municipal Code.

M/S HIGGINS/BASH to adopt Ordinance No. 981 for first reading. The motion was
carried by the following roll call vote:

AYES: AZEVEDO, BASH, HANNA, HIGGINS, NEWTON

NOES: NONE

ABSENT: NONE

ABSTAIN: NONE

C. Ordinance No. 982, First Reading. Code Amendment 2014-07. A City-initiated
Code Change to Amend Chapter 15.09 “Swap Meets” and Other Related Cross-
References in the Norco Municipal Code as Needed Regarding the Collection of
Business License Fees for Special Events.

City Planner Steve King presented a brief presentation on the City-initiated code
amendment as noted in the staff report.

Council Member Bash thanked the City Manager work his work on this amendment.

Mayor Hanna opened the public hearing indicating that proper notification had been
made and asked for the appearance of those wishing to speak. With no one wishing
to speak, Mayor Hanna closed the public hearing, bringing the discussion back to
Council Members.

M/S AZEVEDO/HIGGINS to adopt Ordinance No. 982 for first reading. The motion
was carried by the following roll call vote:

AYES: AZEVEDO, BASH, HANNA, HIGGINS, NEWTON

NOES: NONE

ABSENT: NONE

ABSTAIN: NONE

D. Code Amendment 2014-08. A City-Initiated Code Change to Amend Chapter
15.09 “Fire Code” and Other Related Cross-References in the Norco Municipal
Code as Needed Regarding the Maximum-Allowed Structure Size Including
Material Types that Does Not Require Fire Sprinklers.
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Planning Director Steve King stated that City Council directed staff to bring a code amendment
to change the maximum-allowed building square fee that does not need fire sprinklers to reflect
what the Riverside County Code is since both agencies are served by Riverside County Fire
Department. During efforts to draft the code amendment to match the Riverside County
standard and to create an exemption for buildings constructed with non-flammable materials, it
became clear that the code amendment is not needed because the Fire Chief already has the
discretion to grant exemptions per the Fire Code. Therefore, Chief Pemberton recommended
that the City-initiated code amendment be cancelled.

M/S HIGGINS/BASH to concur with staff’'s recommendation to cancel the requested
code amendment and receive and file the report. The motion was carried by the
following roll call vote:

AYES: AZEVEDO, BASH, HANNA, HIGGINS

NOES: NEWTON

ABSENT: NONE

ABSTAIN: NONE

5. CITY COUNCIL PUBLIC HEARINGS:

A. Public Hearing Confirming Costs for 2014 Tumbleweed Abatement.

Chief Pemberton presented a brief presentation as noted in the staff report. Chief
Pemberton stated that the 2014 Tumbleweed Abatement Report of Costs lists property
owners whose vacant parcels were abated by the City’'s weed abatement contractor in
October 2014. Upon adoption of the Resolution, property owners will be invoiced for
payment of the abatement.

Mayor Hanna opened the public hearing indicating that proper notification had been
made and asked for the appearance of those wishing to speak. With no one wishing
to speak, Mayor Hanna closed the public hearing, bringing the discussion back to
Council Members.

M/S BASH/HIGGINS to adopt Resolution No. 2014-65, confirming the reports of costs
for abatement of tumbleweeds and hazardous vegetation as a public nuisance and
imposing special assessment liens on vacant parcels within the City. The motion
was carried by the following roll call vote:

AYES: AZEVEDO, BASH, HANNA, HIGGINS, NEWTON

NOES: NONE

ABSENT: NONE

ABSTAIN: NONE

B. Amending the Five-Year Capital Improvement Program (Fiscal Years 2015-
2019) for Additional Measure A Street Projects.
M/S AZEVEDO/NEWTON to continue the public hearing to November 19, 2014. The
motion was carried by the following roll call vote:
AYES: AZEVEDO, BASH, HANNA, HIGGINS, NEWTON
NOES: NONE
ABSENT: NONE
ABSTAIN: NONE
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6. CITY COUNCIL DISCUSSION / ACTION ITEM:

A. Permanent Closure of Corona Avenue between Sedona Lane and Hidden
Valley Parkway. Recommended Action: Provide direction to staff
regarding the removal of the street improvements within Corona Avenue
between Sedona Lane and Hidden Valley Parkway. (Director of Public
Works)

Director of Public Works Lori Askew presented a brief overview of the discussion item as
presented in the staff report.

City Attorney Harper gave a summary of the actions taken by Council regarding Corona
Avenue. When the City Council voted to open Corona Avenue, they contemplated opening
Valley View at the same time. There was litigation regarding the opening of Corona
Avenue. The City did an Environmental Impact Report (EIR) and the court found the EIR
sufficient. The court also made it clear to open both streets, not one or the other. When the
City came to the point of opening both, the Norco Hills Specific Plan did not show Corona
Avenue opening all the way to Hidden Valley Parkway (Yuma Avenue). The court then
said that the City would have to amend the Norco Hills Specific Plan (NHSP) to reflect
Corona Avenue going through. The Council voted unanimously not to amend the NHSP.
City Attorney Harper said where the City stands now is if the Council decides to do
something different than not allowing Corona Avenue to go through, at the very least
Council would have to do a negative declaration or mitigated negative declaration and an
additional traffic study for the environmental process.

In addition, Planning Director Steve King indicated that if the Council gives direction to take
out the improvements on Corona Avenue, then the City will need to amend the circulation
element to be consistent.

Council Member Newton asked if the scope of the circulation element would require a
traffic study. In response, Director King stated that it depends on scope of what is being
amended in the circulation element. If the amendment to the circulation element is to take
out the connection to Corona Avenue, a traffic study may not be needed. A traffic study
would be needed in order to open Corona Avenue.

Mayor Hanna opened the public hearing indicating that proper notification had been
made and asked for the appearance of those wishing to speak.

Harvey Sullivan asked the Council to continue the item in order for staff to come back with
a more complete staff report. Mr. Sullivan stated that all citizens have the right to use all
streets in Norco. Mr. Sullivan added that it would be less expensive to conduct an EIR and
amend the Norco Hills Specific Plan.

Mike Thompson commented that this issue is becoming a money pit. Mr. Thompson
suggested leaving the street as is and spend the money elsewhere.

Daniella Segovia commented that she moved to Norco for the horse property. Ms. Segovia
suggested keeping the street closed.
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Lance Gregory commented that Council previously stated that traffic studies would be
costly. The Streets, Trails, and Utilities Commission was told not to agendize this issue
therefore Mr. Gregory questioned the rush to have this discussed on the Council agenda.
Mr. Gregory indicated that a traffic study is needed and the facts are needed. Mr. Gregory
added that Valley View is a cul-de-sac with traffic because there is no signage indicating
that there is not outlet on that street. Mr. Gregory commented on the amount of mitigation
done for Corona Avenue and urged the Council not to make a hasty decision.

Ted Hoffman commented that this issue has been discussed since 1987. Mr. Hoffman
suggested not opening the street for financial reasons. Mr. Hoffman asked why the Council
would use Measure A funds to permanently close the street. Mr. Hoffman suggested
suspending this issue for five years until the City is in a better financial position.

Lou Paltza spoke on behalf of Lisa Campbell. Mr. Paltza read a prepared statement by
Lisa Campbell asking the Council why they are spending money frivolously. Ms. Campbell
suggested leaving the street closed as more detail and facts are needed. Mr. Paltza added
his own comments suggesting leaving Corona Avenue as is.

Myrna Paltza suggested leaving Corona Avenue as is. Ms. Paltza indicated that opening
Corona Avenue would cause increased traffic and dangers.

Sandie MacQuarrie commented on that she feels strongly on three points. Ms. MacQuarrie
said that the removal of traffic signal was done to make it more difficult to open Corona
Avenue. Ms. MacQuarrie said that she is sympathetic to the original residents on Corona
Avenue but also sympathetic to those that want another choice. She asked for a traffic
study with real data and indicated that the funds as noted in the staff report could be spent
elsewhere.

Sherry Haynes commented that she has lived in Norco for ten years and has seen a
significant increase in traffic and sees the argument for keeping Corona Avenue closed.
Ms. Haynes suggested putting the funds toward traffic enforcement.

Linda Dixon commented that this issue has been discussed for many years and has cost
the City a considerable amount of money. Ms. Dixon urged the Council to make the
decision to permanently close Corona Avenue. She expressed that more streets need to
be closed.

Karen Shackelford commented that she has been part of this argument since 1996. Ms.
Shackelford said that most residents do not mind going out of their way to get where they
need to go and that boundaries are important to protect our City.

Beverly Kilpatrick commented that she is thankful for the decision to keep Corona Avenue
closed.

Stacey Turner suggested keeping Corona Avenue closed as she doesn’t mind driving out
of her way.
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Scott Hatton commented that over $100,000 was spent to install the traffic signal at Corona
Avenue and now it will be removed. He stated that the signal could be reused and the
$60,000 proposed in the staff report can be used elsewhere.

Diane Collins commented about the presentation she attended regarding the former Wyle
Labs property. If the project moves forward, extensive EIRs and traffic studies will be
conducted and that traffic will impact what happens with Corona Avenue. Ms. Collins
suggested waiting on making a decision.

Su Bacon commented on the continued discussion on this topic which has caused a
division. Ms. Bacon said that there isn’t enough law enforcement and until enforcement
staffing levels increase, she urged Council to keep borders closed.

Roy Hungerford urged Council to spend the $60,000 to permanently close the street.

Pat Overstreet suggested not spending money in removing improvements and leaving
them as is. Ms. Overstreet concurred with closed borders.

Mayor Hanna closed the public hearing, bringing the discussion back to Council
Members.

Council Member Bash commented on the history of this issue. Council Member Bash
indicated protecting the south quadrant of town.

Mayor Pro Tem Higgins commented that this issue was brought up as a result of pressure
from the City of Corona regarding the traffic signal. Mayor Pro Tem Higgins stated that
traffic does not mix well with horses and children. He commented on supporting the
permanent closure of Corona Avenue.

Council Member Newton commented on his recent visit to the area. He stated he does not
want to spend the money and asked if the recommendations listed in the staff report can be
contingent on engineering conditions of approval of future development of that lot. In
response, City Attorney Harper stated that those conditions could not be placed until the
project for that lot is submitted. The City Attorney added that the only action that could be
taken relevant to the question is to not spend the money. Council Member Newton asked
about the existing pedestrian-equestrian trail on the street. Director Askew indicated that
when the map was recorded, there was no street or trail shown on the map. The trail came
in as part of the street improvements. Council Member Newton stated that his direction
would be not to spend the money removing the improvements and making the removal
conditional on future development.

Council Member Azevedo stated that she ran for office on a platform to protect Norco’s
lifestyle and supports keeping Corona Avenue closed. Council Member Azevedo
suggested bringing back the item detailing cost effective ways to keep the road closed as
the four recommendations listed in the staff report do not have costs and more specifics are
needed.
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Mayor Hanna noted that currently Corona Avenue is a temporary closure. Mayor Hanna
commented on the need for emergency access in the event of a catastrophe. Therefore,
Mayor Hanna recommended leaving the street as is to allow the removal of the barricades
in an emergency.

Mayor Hanna made a motion to keep Corona Avenue as is. The motion failed due to
lack of a second.

Council Member Bash and Director Askew discussed the details of the removal of the
existing improvements. In response to Council Member Azevedo, Director Askew stated
that the $60,000 is to complete all four recommendations as listed in the staff report.

M/S HIGGINS/BASH to accept recommendations A, B, C, and D as noted in the staff
report to move forward to permanently close Corona Avenue. The motion was
carried by the following roll call vote:

AYES: AZEVEDO, BASH, HIGGINS

NOES: HANNA, NEWTON

ABSENT: NONE

ABSTAIN: NONE

Mayor Hanna recessed the meeting at 9:40 p.m. reconvened the meeting at 9:48 p.m.
7. PUBLIC COMMENTS:

Michelle McKechnie and Jett Nettekoven stated that they moved to Norco ten years ago.
They indicated that they are medical marijuana patients, they believe in natural healing,
and that two years ago they began a medical marijuana delivery service. Ms. McKechnie
and Mr. Nettekoven indicated that they have been visited by the Sheriff's Department and
have been cooperative with them. They asked how they can work with Norco officials
regarding their delivery service.

Cindy Barczykowski spoke on behalf of the Corona Regional Medical Center Hospice. Ms.
Barczykowski commented on the December Light Up a Life event, which is a fundraiser
used to bring comfort and encouragement to bereaved people during busy holiday season.
The fundraising event, with Council Member Bash as the emcee, will take place on Sunday,
December 7, 2014 at 3:00 p.m. at the First Baptist Church adjacent to the hospital. Ms.
Barczykowski invited the Council and the public to attend.

Ted Hoffman thanked the residents of Norco and Riverside for coming together for the
defeat of Measure L. Mr. Hoffman urged the Council and residents to continue reaching
out to neighboring cities for common goals. Mr. Hoffman commented on a recent dump
day with Waste Management and suggested placing bins at various locations throughout
the City, as opposed to residents having to go to the landfill. Mr. Hoffman also suggested
offering larger facilities, such as Nellie Weaver Hall, at no cost, for the candidate forums for
next year’s election season.
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Dale Borgen owns property on Hamner Avenue and commented on drainage issues from
neighboring businesses causing water to come on to his property. The collection of water,
as a result of the drainage problem, caused a motorcyclist to go down on his driveway. Mr.
Borgen requested assistance.

Mike Thompson noted the time in which public comments were being heard — 9:30 p.m.
Mr. Thompson suggested moving the public comments item to the beginning of the
agenda.

Pat Overstreet commented on the Parade of Lights and Winter Festival in December. Ms.
Overstreet that she has applications for those interested in participating.

Geoff Kahan expressed how proud he is of the City’s Veteran’s Memorial. Mr. Kahan noted
that the dedication of the George A. Ingalls Veteran’s Memorial will be on Tuesday,
November 11, 2014 at 10:00 a.m. He thanked the veterans on the committee and staff for
their diligence and hard work in getting the memorial built in five months.

8. CITY COUNCIL / CITY MANAGER / STAFF COMMUNICATIONS

Council Member Bash requested to meet with City Manager Okoro regarding Mr. Dale
Borgen’s water issue.

Council Member Bash asked for consensus from the Council to send a letter from the City
Council thanking those who helped educate the public regarding Riverside’s Measure L.
City Manager Okoro stated that he would work with the Council in preparing the letter.
Council Member Bash also requested reaching out to Steve Adams and the equestrian
groups of La Sierra to discuss the possibility of a sister city-type partnership.

Council Member Newton recognized Council Member Bash for his work with the
Wheelchair Basketball event.

Council Member Newton stated that during the Corona Avenue item discussion, it was
brought up about a “No Outlet” sign for Valley View Avenue. Council Member Newton
asked Director of Public Works Lori Askew to look into signage.

Council Member Newton indicated that with the defeat of Measure L, he asked when the
traffic issues on California Avenue and North Drive, that he requested to have agendized,
would be brought back for discussion. City Manager Okoro stated that the issue is on
staff's action items list and will be brought before the City Council for discussion at a
subsequent meeting.

Council Member Newton requested an update on the arundo removal in the Santa Ana
River. In response, Director of Parks and Recreation Brian Petree indicated that it appears
that the Army Corps of Engineers is planning another community meeting. Mr. Petree
stated that he will update the Council in the Weekly Highlights report.
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Council Member Newton asked if there are written policies for Council Members regarding
ethics violations. In response, City Manager Okoro indicated that the City Council adopted
a code of ethics. However, in 2013, a policy was brought to Council that would have
prescribed the process and consequences, but the item was not adopted.

Council Member Azevedo asked for consensus from the Council to send a letter from the
City Council thanking Norco High School Coach Chastain for the football helmet he gave to
the City.

Mayor Hanna asked Lt. Briddick for an update on the traffic enforcement plan. In response,
Lt. Briddick indicated that traffic enforcement began November 3, 2014. Since the kickoff,
22 hours have been deployed and in that time 37 citations have been issued. Lt. Briddick
also commented on enforcement of the recently adopted noise ordinance, which yielded six
violators over the Halloween weekend.

ADJOURNMENT: Mayor Hanna adjourned the meeting at 10:20 p.m.

CHERYL L. LINK, CITY CLERK



RECAP OF ACTIONS TAKEN
CITY OF NORCO

CITY COUNCIL CHAMBERS - 2820 CLARK AVENUE
ADJOURNED REGULAR MEETING
NOVEMBER 12, 2014

CALL TO ORDER: 7:00 p.m.

ROLL CALL: Chair Leonard, Vice Chair Hoffman, Commission Members Rigler and
Hedges; Commission Member Jaffarian absent

STAFF PRESENT: Planning Director King, Senior Planner Robles, Deputy City Clerk
Germain

PLEDGE OF ALLEGIANCE: Vice Chair Hoffman

1.

2.

APPEAL NOTICE: Read by Planning Director King

PUBLIC COMMENTS: None

APPROVAL OF MINUTES:

R/
0.0

Minutes of Regular Meeting of October 29, 2014

Recommended Action: Approval (Deputy City Clerk)
Action: Approved 4-0-1

PUBLIC HEARINGS:

A.

Conditional Use Permit 2014-25 (Brown): A request for approval to allow a
temporary mobile home for the elderly at 3760 Alhambra Street located within the A-
E (Agricultural Estate) Zone. Recommended Action: Approval (Senior Planner)
Action: Approved 3-0-1 (Rigler Abstained); this action is final unless appealed
to the City Council

Conditional Use Permit 2014-27 (Hielscher): A request for approval to allow a
detached accessory building consisting of a 1,857 square-foot barn at 350 Caliente
Drive located within the A-1-20 (Agricultural Low Density) Zone. Recommended
Action: Approval (Senior Planner) Action: Approved 4-0-1; this action is final
unless appealed to the City Council

Code Change 2014-09 (City of Norco): A City-initiated request for recommendation
of approval on a proposed Code Change to amend the City’s grading permit process.
Recommended Action: Adoption (Planning Director) Action: Continued 4-0-1 to the
meeting of December 10, 2014

Agenda Item 2.C
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10.

D. Code Change 2014-10 (City of Norco): A City-initiated request to establish the
maximum amount of concrete or other impervious surface material that can be
installed before having to obtain a building permit. Recommended Action: Adoption
(Planning Director) Action: Recommend approval 3-1-1(Leonard); this item will
be scheduled for a public hearing before the City Council on December 3,
2014.

BUSINESS ITEMS:

A. Site Plan 2014-13 (Zahn): A request for approval to allow a 761 square-foot addition
to an existing detached barn at 2060 Roan Court located within the A-1-20
(Agricultural Low-Density) Zone. Recommended Action: Approval (Senior Planner)
Action: Approved 4-0-1; this action is final unless appealed to the City Council

B. Site Plan 2014-24 (Farrel): A request for approval to allow a detached accessory
building consisting of a 400 square-foot garage at 4651 Temescal Avenue located
within the A-1-20 (Agricultural Low-Density) Zone. Recommended Action: Approval
(Senior Planner) Action: Approved 4-0-1; this action is final unless appealed to
the City Council

C. Sign Permit 2014-23 (Inland Signs Inc.): A request for approval of a modification to
an existing sign program to allow the installation of an eight-foot tall monument sign
at 1540 Hamner Avenue located within the Commercial district of the Gateway
Specific Plan. Recommended Action: Approval (Senior Planner) Action: Approved
4-0-1; this action is final unless appealed to the City Council

CITY COUNCIL MINUTES: Received and Filed

» City Council Special Meeting of October 8, 2014

» Regular Meeting of October 15, 2014

» Special Joint Meeting Minutes of October 22, 2014

PLANNING COMMISSION:

A. Oral Reports from Various Committees:
» Commission Member Hedges reported on the progress of the Infrastructure
Funding Ad-Hoc Committee, and Commission Member Hoffman
commended staff for their work on the Veteran’s Memorial.

B. Request for Items on Future Agenda (within the purview of the Commission):
» Commission Member Rigler requested that a maximum size for an
accessory building be discussed in a future meeting.
Note: This is going to be included in discussions when the Planning
Commission re-considers lot coverage allowances in determining
approvals for accessory structures.

ADJOURNMENT: 8:35 p.m.



CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of the &i uncil
FROM: Andy Okoro, City Manager @”
PREPARED BY: Cheryl L. Link, City cmn%;%pﬂ/@

DATE: November 19, 2014
SUBJECT: Proposed Cancellation of the January 7, 2015 City Council
Regular Meeting

RECOMMENDATION: Cancel the January 7, 2015 City Council regular meeting.

The City Council is being recommended to cancel its regular meeting scheduled for
Wednesday, January 7, 2015 due to the New Year's Day holiday and limited time to
prepare the agenda and related staff reports.

Agenda Item 2.D.



CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of th

FROM: Andy Okoro, City Manager /p;@ﬂ

PREPARED BY: Olivia Hoyt, Accounting Manager l

DATE: November 19, 2014

SUBJECT: Approval of Award of Contract for Annual Independent Audit

Services to White Nelson Diehl Evans, |LLP

RECOMMENDATION: Staff recommends that the City Council approve award of
contract for annual independent audit services to White

Nelson Diehl Evans, LLP.

SUMMARY: Based on the review of proposals received in response to the City's
Request for Proposals (RFP), staff is recommending that the City Council award a
contract for the annual independent audit of the City and the Successor Agency for the
fiscal year ending June 30, 2015 with the option of auditing City and Successor Agency
financial statements for each of the five (5) subsequent fiscal years.

BACKGROUND/ANALYSIS: In September, staff developed a Request for Proposals
(RFP) for annual independent audit of the City and the Successor Agency. Ten (10)
accounting firms identified as potential proposers were mailed an RFP on August 27,
2014. A total of four (4) firms expressed interest by submitting proposals. All four
proposals were received on or before the deadline of October 8, 2014. The proposals
were evaluated by an Evaluation Committee consisting of the City Manager, Accounting
Manager and the Finance Officer of the City of La Verne.

The evaluation criteria consisted of the following:

1. The firm's past experience and performance on comparable government
engagements weighted at 25%;

2. The quality of the firm's professional personnel to be assigned to the
engagement and the quality of the firm’s management support personnel to be
available for technical consultation weighted at 25%;

3. Adequacy of proposed staffing plan for various segments of the engagement
weighted at 20%;

4. Adequacy of sampling techniques weighted at 10%;

Agenda Item: 2.E.
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5. Adequacy of analytical procedures weighted at 10%; and

6. Cost weighted at 10%

The Evaluation Committee scored the proposals with an average combined score for
each proposer as follows:

White Nelson Diehl Evans, LLP — 91%

Rogers, Anderson, Malody & Scott, LLP — 90%
Lance, Soll & Lunghard, LLP - 85%

Vavrinek, Trine, Day & Co., LLP — 83%

While all the proposals received were of high quality, White Nelson Diehl Evans, LLP
(WNDE) finished with the highest overall average score, finishing first on technical and
fourth on cost criteria. Based on these scores, staff is recommending that the contract
for independent annual audit of the City and Successor Agency, including ancillary
services, be awarded to White Nelson Diehl Evans, LLP for a period of six years.

The scope of services to be performed under the contract is summarized as follows:

1. Audit of the basic financial statements of the City and the Successor Agency in
accordance with U.S. generally accepted auditing standards and the standards
for financial audits contained in the Government Auditing Standards.

2. Assistance with the preparation of City Comprehensive Annual Financial Report
(CAFR) that includes the Successor Agency.

3. Compliance with the requirements of the Single Audit Act of 1996 and the United
States Office of Management and Budget (OMB) Circular A-133

4. Perform “agreed upon” procedures required by Proposition 111 relative to the
City's Appropriations Limit.

5. Assistance with preparation of State Controller's Reports.

Rogers, Anderson Malody & Scott (RAMS) have been the City's auditors for the last
thirteen (13) years and they performed well. The Government Finance Officers
Association of the United States and Canada has identified auditor rotation as best
practice recommendation due to the new auditors’ ability to review processes and
procedures with a new perspective.

WNDE is one of California’s premiere regional accounting firms with significant
governmental accounting and auditing practice. The City of Norco will be served by their
Irvine office. The firm devotes over twenty thousand hours per year to the
governmental sector and serves over 100 governmental units including cities, successor
agencies, special districts, nonprofit corporations and joint power authorities. All key
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professional staff to be assigned to the City and Successor Agency audits are certified
public accountants licensed to practice in the State of California.

FINANCIAL IMPACT: The proposed cost of the audit for the fiscal year ending June 30,
2015 and 2016 is $49,870. Subsequent fiscal years’ cost will increase by 3 percent
each year. The cost will be included in the operating budget each year.

Attachments: Request for Proposal (RFP)
Agreement for Auditing Services
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City of Norco

RFP for Professional Auditing Services

L

CITY OF NORCO
REQUEST FOR PROPOSALS

INTRODUCTION

A,

General Information

The City of Norco, California (City) is requesting proposals from qualified firms of
certified public accountants to audit its financial statements for the fiscal year ending
June 30, 2015 with the option of auditing its financial statements for each of the five
(5) subseguent fiscal years.

There is no expressed or implied obligation for the City to reimburse responding
firms for any expenses incurred in preparing proposals in response to this request.

To be considered, four (4) copies of a proposal must be received by City Clerk at
2870 Clark Avenue, Norco, CA 92860 by 5:00 on or before October 8, 2014. The
City reserves the right to reject any or all proposals submitted.

The City of Norco reserves the right to retain all proposals submitted and to use any
ideas in a proposal regardless of whether that proposal is selected. Submission of a
proposal indicates acceptance by the firm of the conditions contained in this request
for proposals, unless clearly and specifically noted in the proposal submitted and
confirmed in the contract between the City and the firm selected.

It is anticipated the selection of a firm will be completed by October 23, 2014,
Following the notification of the selected firm it is expected a contract will be
executed between both parties by October 30, 2014.

Term of Engagement

A six-year contract is contemplated, subject to the approval of the City Council, the
satisfactory negotiation of terms (including a price acceptable to both the City and the
selected firm) and the annual availability of an appropriation.

Subcontracting

Firms submitting proposals are encouraged to consider subcontracting portions ofthe
audit to firms owned and controlled by socially and economically disadvantaged
individuals. If this is to be done, that fact, and the name of the proposed
subcontracting firms, must be clearly identified in the proposal. Following the award
of the aundit contract, no additional subcontracting will be allowed without the
express prior written consent of the City.
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NATURE OF SERVICES REQUIRED

A.

Scope of Work to be Performed

The City desires the auditor to express an opinion on the fair presentation of its basic
financial statements and the combining and individual fund financial statements and
schedules in conformity with generally accepted accounting principles (GAAP). The
auditor is not required to audit the supporting schedules contained in the
comprehensive annual financial report. However, the auditor is to provide an "in-
relation-to” opinion on the supporting schedules based on the auditing procedures
applied during the audit of the basic financial statements and the combining and
individual fund financial statements and schedules. The auditor is not required to
audit the introductory section of the report or the statistical section of the report.

The auditor is not required to audit the schedule of expenditures of federal awards.
However, the auditor is to provide an "in-relation-to" report on that schedule based
on the auditing procedures applied during the audit of the financial statements.

The auditor will be required to perform agreed upon procedures applied to the City’s
appropriations limit prescribed by Article XIIIB of the California Constitution as well
the following:

1. Assistance with the preparation of City Comprehensive Annual Financial
Report (CAFR) and Successor Agency’s basic financial statements.
(SCOPE)

2. Assistance with preparation of State controller’s Report.

3. All reports required for compliance with the provisions of OMB Circular A-
133 and the Single Audit Act Amendments of 1996.

Auditing Standards to be Followed:

These audits are to be performed in accordance with generally accepted government
auditing standards (GAAS), the standards for financial audits set forth in the U.S.
General Accounting Office's Government Auditing Standards (1994), the provisions
of the Federal Single Audit Act of 1984 (as amended in 1996} and the provisions of
U.S. Office of Management and Budget (OMB) Circular A-133, Audits of State,
Local Governments. and Non-Profit Organizations or latest versions thereof. The
financial statements are prepared in accordance with the latest Governmental
Accounting Standard Board (GASB) pronouncements, as required.

Reports to be Issued:

Upon completion of the audit for each fiscal year, the auditor shall issue the
following reports:
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1. An audit opinion on the fair presentation of the City’s financial statements
(CAFR) in conformity with generally accepted accounting principles,
including an opinion on the fair presentation of the supplementary schedule
of expenditures of federal awards in relation to the audited financial
statements.

2. Areport on compliance and internal control over financial reporting based on
an audit of the financial statements.

In the required report[s] on compliance and internal controls, the auditor
shall communicate any reportable conditions found during the audit. A
reportable condition shall be defined as a significant deficiency in the design
or operation of the internal control structure, which could adversely affect
the organization's ability to record, process, summarize and report financial
data consistent with the assertions of management in the financial
statements.

Reportable conditions that are also material weaknesses shall be identified as
such in the report. Nonreportable conditions discovered by the auditors shall
be reported in a separate letter to management, which shall be referred to in
the report[s] on compliance and internal controls.

The report shall include all material instances of noncompliance. All
nonmaterial instances of noncompliance shall be reported in a separate
management letter, which shall be referred to in the report on compliance
and internal controls.

3. A report of Agreed-Upon Procedures relative to the City’s calculation of its
Appropriation Limit in accordance with the Article XIIIB Appropriations
Limit Uniform Guidelines and as mandated by the California Constitution.

Irregularities and illegal acts. Auditors shall be required to make an immediate,
written report of all irregularities and illegal acts or indications of illegal acts of
which they become aware to the following parties:

e Director of Fiscal and Support Services (except for acts involving or
pertaining to the director)

e City Manager (except for acts involving or pertaining to the manager)

e City Council

Reporting to the City Council. Auditors shall assure themselves that the City of
Norco's City Council is informed of each of the following:
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1. The auditor's responsibility under generally accepted auditing standards
significant accounting policies

2. Management judgments and accounting estimates

3. Significant audit adjustments

4, Other information in documents containing audited financial statements
5. Disagreements with management

6. Management consultation with other accountants

7. Major issues discussed with management prior to retention

8. Difficulties encountered in performing the audit

Special Considerations

The City will send its comprehensive annual financial report to the Government
Finance Officers Association of the United States and Canada for review in their
Certificate of Achievement for Excellence in Financial Reporting program. It is
anticipated that the auditor will be required to provide special assistance to the City
of Norco to meet the requirements and time deadline of this program.

The City routinely prepares one or more official statements in connection with the
sale of debt securities which may contain the basic financial statements and the
auditor's report thereon. The auditor shall be required at no additional cost, if
requested by the financial advisor and/or the underwriter, to issue a "consent and
citation of expertise” as the auditor and any necessary "comfort letters."

The City of Norco has determined that the United States Department of
Transportation (DOT) shall function as the cognizant agency in accordance with the
provisions of the Single Audit Act of 1984 (as amended in 1996) and U.S. Office of
Management and Budget (OMB) Circular A-133, Audits of States, Local Government
and Non-Profit Organizations. This determination is subject to change.

The Schedule of Expenditures of Federal Awards and related auditor's report, as well
as the reports on compliance and internal controls are not to be included in the
comprehensive annual financial report, but are to be issued separately.

Working Paper Retention and Access to Working Papers
All working papers and reports must be retained, at the auditor's expense, for a

minimum of three (3) years, unless the firm is notified in writing by the City of the
4
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F.

need to extend the retention period. The aunditor will be required to make working
papers available, upon request, to parties designated by the City. In addition, the firm
shall respond to the reasonable inquiries of successor auditors and allow successor
auditors to review working papers relating to matters of continuing accounting
significance.

Additional Consulting Hours

It is expected that the selected firm will keep the City informed of new state and
national developments affecting municipal finance and reporting, standards and
trends including changes in federal/state grant program accounting and reporting
requirements. This shall include at least one formal updating session per year with
financial/accounting staff.

The scope of the audit must also include consulting time on subjects that could affect
financial reports such as reviewing official statements for bond sales or answering
payroll taxation issues, (this is in addition to consultations on matters directly relating
to the audit and reports).

1I.  DESCRIPTION OF THE GOVERNMENT

A.

The auditor's principal contact with the City will be Olivia Hoyt, Accounting
Manager, or a designated representative, who will coordinate the assistance to be
provided by the City. Her contact information is:

Olivia Hoyt, Accounting Manager
City of Norco

2870 Clark Avenue

Norco, CA. 92860

Email: ohoyt@ci.norco.ca.us
Phone: (951) 270-5652

Background Information

The City of Norco, California was incorporated as a general law City on December
28, 1964, and is located in southwestern Riverside County (part of the Inland
Empire), approximately 45 miles east of Los Angeles. The Inland Empire is one of
the top growth areas in the state and in the country. The City limits cover an area of
approximately 15 square miles, with a permanent population of approximately
25,500. Norco is an animal-keeping equestrian-oriented community, known as
Horsetown USA. Residents enjoy over 400 acres of parkland and 120 miles of horse
trails. Almost all residential property is zoned for animal keeping and lot size must
be a minimum of one-half acre in size.
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The City operates under the council-manager form of government. Policy-making
and legislative authority are vested in the City council consisting of five members
elected at large. The City council is responsible, among other things, for passing
ordinances, adopting the budget, appointing committees or commissions and hiring
both the city manager and attorney. The city manager is responsible for carrying out
the policies and ordinances of the City council, for overseeing the day-to-day
operations of the City, and for appointing the heads of the various departments. The
council is elected on a non-partisan basis and each member serves a term of four
years. The City council selects by a majority vote a mayor who serves a one-year
term.

The City provides a full range of services, including police and fire protection;
construction and maintenance of streets, trails and other infrastructure; recreational
activities and cultural events; sanitation and water services; street lighting; planning
and zoning; and general administrative services. Police protection is provided
through a contract between the City and Riverside County Sheriff’s Department. Fire
services are provided through a contract between the City and Cal Fire. Economic
development activities are provided through a contract with a consultant.

The City’s annual operating budget serves as the foundation for financial planning
and control. Each City department is required to submit requests for annual
appropriation to the city manager that are used as the starting point for developing a
proposed budget. The city manager presents a proposed budget to Council for review
through a staff and council budget workshop. At the completion of the budget
workshop, the city council is required to have a minimum of one public hearing to
further review the proposed budget. At the conclusion of the public hearing(s), the
budget is required to be adopted by a majority vote of the city council no later than
June 30, the close of the City’s fiscal year. The appropriated budget is prepared by
fund and department. Within each department, the budget is further detailed by
expenditure type (e.g., salaries and benefits). Department heads can make transfers
of appropriations within a department and fund. Transfer of appropriations between
departments requires the approval of the City manager and transfers of appropriation
between Funds require council authority. As part of the budgetary control process,
quarterly budget-to-actual reports are presented to the City Council every quarter
beginning with the end of the second quarter of the fiscal year.

More detailed information on the government and its finances can be found by
viewing the City’s FY 2015 budget and the 2013 CAFR in the City’s website at
http://www.ci.norco.ca.us under the Fiscal & Support Services Department. Any
other document can be obtained by contacting Julie Houser at (951) 270-5651.

Fund Structure
The City of Norco uses the following fund types and account groups in its financial

reporting:
6
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No. of Legally Adopted
Fund Type Individual Funds | _Annual Budgets
General fund 1 1
Special revenue funds 14 7
Private trust funds 2 0
Capital project funds 13 11
Enterprise funds 5 5
Internal service funds 3 -
Agency funds 8 2
D. Budgetary Basis of Accounting
The City of Norco prepares its budgets on a basis consistent with generally accepted
accounting principles.
E. Federal and State Awards
The City’s receipt of federal and state awards varies each year.
F. Pension Plans
The City of Norco participates in the following pension plans:
Multiple-Employer Single-Employer
Plan Cost- Defined Defined
Sharing Agent Benefit Contrib.
CalPERS X
Actuarial services for these plans are currently being provided to the City by
CalPERS.
G. Component Units
The City of Norco does not have any component units.
H. Joint Ventures
The City of Norco does not participate in joint ventures with other governments.
L Magnitude of Finance Operations

The Finance Department is currently recruiting for the position of Finance Director.
Until this recruitment is completed, the Accounting Manager is in-charge of the

7
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department’s day to day operations under the direction of the City Manager. The
department consists of 11 employees. The principal functions performed are:

Accounting and Financial Reporting consisting:
e General Ledger Maintenance and Reporting

¢ Accounts Payable

e Accounts Receivable
e Payroll

e Utility Billing

¢ Cashiering

L

Business Licensing

Budget and Financial Planning
e Budget Preparation
¢ Financial Forecasting
¢ Budget Monitoring

Debt, Treasury and Special District Administration
e Cash and Investments Management
o Debt Issuance and Administration
e Administration of Assessment and Community Facilities Districts

L. Computer Systems
Hardware
Type of Equipment No. Make of Equipment Networked
File Server 1 IBM-X3550 Yes
SQL Server 1 IBM-X3650 Yes
PC (Finance) 15 Intel Yes
Software
Make Vendor Major Applications _
New World New World G/L, Payroll, A/P, A/R, Utility Billing,
Cashiering
Hdl Co Hdl Business Licenses
Windows Microsoft Network Operating System
Microsoft Windows 7, MS Office 2010 (Word, Excel,
o Power Point)
Data Bases
Type Uses
SQL DB provided by New World

8
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K.

Availability of Prior Audit Reports and Working Papers

The City will use its best efforts to make prior audit reports and supporting
working papers available to successful proposers to aid their audit.

Any request to review prior audit working papers should be directed to Olivia Hoyt at
the City.

IV. TIME REQUIREMENTS

A,

Proposal Calendar

The following is a list of key dates up to and including the date the proposals are to
be submitted:

Request for proposal issued September 4
Due date for notification of interest September 11
Due date for proposals October 8

Notification and Contract Dates

Selected firm notified October 23
Contract date October 30
Date Audit May Commence June 2 (Preliminary Work)

The City will have all records ready for audit and all management personnel available
to meet with the firm's personnel as of September 8, 2015 for substantive field work.

Schedule for the subsequent Fiscal Year Audit

A similar time schedule will be developed for audits of future fiscal years if the City
exercises its option for additional audits.

Each of the following should be completed by the auditor no later than the dates
indicated.

1. Interim Work
The auditor shall complete interim work by June 30.

2. Detailed Audit Plan
The auditor shall provide the City by July 15 both a detailed audit plan and a
]
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list of all schedules to be prepared by the City.

3. Fieldwork
The auditor shall complete all ficldwork by September 30.

4. Draft Reports
The auditor shall have drafts of the audit report(s) and recommendations to
management for review by the Director of Fiscal and Support Services by
October 15.

Entrance Conferences, Progress Reporting and Exit Conferences

A similar time schedule will be developed for audits of future fiscal years if the City
exercises its option for additional audits.

At a minimum, the following conferences should be held by the dates indicated on
the schedule:
Week of
Entrance conference with Director of
Fiscal and Support Services and staff June 2

The purpose of this meeting will be to discuss prior audit problems and the interim
work to be performed. This meeting will also be used to establish overall liaison for
the audit and to make arrangements for work space and other needs of the auditor.

Progress conference with the Director of Fiscal and Support Services and staff will be
held at least every two weeks while the auditors are on site performing audit work,
An exit conference will also be held with the Director of Fiscal and Support Services
and staff at the conclusion of field work to summarize the results of the field work
and review significant findings.

Date Final Report is Due

The auditor shall assist the City to prepare draft financial statements, notes and all
required supplementary schedules by October 15. The City will ultimately be
responsible for the accuracy of information in the financial statements. The auditor
shall provide all recommendations, revisions and suggestions for improvement to the
Director of Fiscal and Support Services. Completed financial statements with audit
reports and opinion shall be delivered to the Director of Fiscal and Support Services
no later November 25.

V.  ASSISTANCE TO BE PROVIDED TO THE AUDITOR AND REPORT PREPARATION

A.

Finance Department and Clerical Assistance

10
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The finance department staff and responsible management personnel will be
available during the audit to assist the firm by providing information, documentation
and explanations. The preparation of confirmations will be the responsibility of the
City/auditor in the format provided by the auditor. Additional hours of clerical
support will be made available to the auditor for the preparation of routine letters and
memoranda.

B. Electronic Data Processing (EDP) Assistance
Finance and information technology personnel will also be available on an as needed
basis to provide systems documentation and explanations. The auditor will be
provided computer time and the use of the City’s computer hardware and software as
needed for the audit.

C. Statements and Schedules to be Prepared by the City Staff

City staff will prepare the following statements and schedules for the auditor by the
dates indicated:

Statement or Schedule Date
Fixed Asset Addition/Deletions 8/27
Schedule of Debt 8/27
Transfers In and Out 8/27
General Liability & Workers Comp 8/27.
A/P as of June 30 8/27
Compensated Absences 8/27
Revenue Schedules 8/27
Other Schedules as agreed 8/27

D. Work Area, Telephones, Photocopying and FAX Machines
The City will provide the auditor with reasonable work space, desks and chairs. The
auditor will also be provided with access to telephone lines, photocopying facilities
and FAX machines.

E. Report Preparation
Report preparation, editing and printing shall be the responsibility of the auditor.

VL.  PROPOSAL REQUIREMENTS
A. General Requirements

1. Submission of Notification of Interest

Firms interested in submitting a proposal must submit by September 11 their
11
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"Notification of Interest" in writing to the City. Failure to do so will
disqualify firms from submitting a proposal.

Inquiries

Inquiries concerning the request for proposals and the subject of the request
for proposals must be made to:

Olivia Hoyt, Accounting Manager
2870 Clark Avenue, Norco, CA 92860
Phone: (951) 270-5652

Email: ohoyt(@ci.norco.ca.us

CONTACT WITH PERSONNEL OF THE CITY OTHER THAN OLIVIA
HOYT, ACCOUNTING MANAGER, REGARDING THIS REQUEST FOR
PROPOSALS MAY BE GROUNDS FOR ELIMINATION FROM THE
SELECTION PROCESS.

Submission of Proposals

The following material is required to be received by October 8 for a
proposing firm to be considered:

a. A master copy (so marked) of a Technical Proposal and three (3)
copies to include the following:

1. Title Page

Title page showing the request for proposals subject; the
firm's name; the name, address and telephone number of the
contact person; and the date of the proposal.

ii.  Table of Contents

ili. Transmittal Letter

A signed letter of transmittal that briefly states the proposer's
understanding of the work to be done, the commitment to
perform the work within the time period, a statement why on
why the firm believes itself to be best qualified to perform the
engagement and a statement that the proposal is a firm and
irrevocable offer for 120 days.

12
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iv. Detailed Proposal

The detailed proposal should follow the order set forth in
Section VIB of this request for proposals.

v. Executed copies of Proposer Guarantees and Proposer
Warranties, attached to this request for proposal (Appendix A
and Appendix B)

b. The proposer shall submit an original and three (3) copies of a dollar
cost bid in a separate sealed envelope marked as follows:

SEALED DOLLAR COST BID
PROPOSAL
FOR
CITY OF NORCO
FOR
PROFESSIONAL AUDITING SERVICES
QOctober 8, 2014

C. Proposers should send the completed proposal consisting of the two
separate envelopes to the following address:

City Clerk
City of Norco
2870 Clark Avenue
Norco, CA. 92860

Technical Proposal

1.

General Requirements

The purpose of the Technical Proposal is to demonstrate the qualifications,
competence and capacity of the firms secking to undertake an independent
audit of the City in conformity with the requirements of this request for
proposals. As such, the substance of proposals will carry more weight than
form or manner of presentation. The Technical Proposal should demonstrate
the qualifications of the firm and of the particular staff to be assigned to this
engagement. It should also specify an audit approach that will meet the
request for proposals requirements.

THERE SHOULD BE NO DOLILAR UNITS OR TOTAL COSTS
INCLUDED IN THE TECHNICAL PROPOSAL DOCUMENT.

The Technical Proposal should address all the points outlined in the request
for proposals (excluding any cost information which should only be included
13
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in the sealed dollar cost bid). The Proposal should be prepared simply and
economically, providing a straightforward, concise description of the
proposer's capabilities to satisfy the requirements of the request for proposals.
While additional data may be presented, the following subjects, items Nos. 2
through 10, must be included. They represent the criteria against which the
proposal will be evaluated.

Independence

The firm should provide an affirmative statement that it is independent of the
City as defined by generally accepted auditing standards/the U.S. General
Accounting Office's Government Auditing Standards (1994).

The firm should also list and describe the firm's (or proposed subcontractors’)
professional relationships involving the City or any of'its agencies for the past
five (5) years, together with a statement explaining why such relationships do
not constitute a conflict of interest relative to performing the proposed audit.

In addition, the firm shall give the City written notice of any professional
relationships entered into during the period of this agreement.

License to Practice in California

An affirmative statement should be included that the firm and all assigned
key professional staff are properly licensed to practice in California.

The selected firm will be required to obtain a Norco business license.
Firm Qualifications and Experience

The proposer should state the size of the firm, the size of the firm's
governmental audit staff, the location of the office from which the
engagement work is to be performed and the number and nature of the
professional staff to be employed in this engagement on a full-time basis and
the number and nature of the staff to be so employed on a part-time basis.
If the proposer is a joint venture or consortium, the qualifications of each firm
comprising the joint venture or consortium should be separately identified
and the firm that is to serve as the principal auditor should be noted, if
applicable.

The firm is also required to submit a copy of the report on its most recent
external quality control review, with a statement whether that quality control
review included a review of specific government engagements.

The firm shall also provide information on the results of any federal or state
14
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desk reviews or field reviews of'its audits during the past three (3) years. In
addition, the firm shall provide information on the circumstances and status
of any disciplinary action taken or pending against the firm during the past
three (3) years with state regulatory bodies or professional organizations.

Partner, Supervisory and Staff Qualifications and Experience

Identify the principal supervisory and management staff, including
engagement partners, managers, other supervisors and specialists, who would
be assigned to the engagement. Indicate whether each such person is
registered or licensed to practice as a certified public accountant in
California. Provide information on the government auditing experience of
each person, including information on relevant continuing professional
education for the past three (3) years and membership in professional
organizations relevant to the performance of this audit.

Provide as much information as possible regarding the number,
qualifications, experience and training, including relevant continuing
professional education of the specific staff to be assigned to this engagement.
Indicate how the quality of staff over the term of the agreement will be
assured.

Engagement partners, managers, other supervisory staff and specialists may
be changed if those personnel leave the firm; are promoted or are assigned to
another office. These personnel may also be changed for other reasons with
the express prior written permission of the City. However, in either case, the
City retains the right to approve or reject replacements.

Consultants and firm specialists mentioned in response to this request for
proposal can only be changed with the express prior written permission of the
City, which retains the right to approve or reject replacements.

Other audit personnel may be changed at the discretion of the proposer
provided that replacements have substantially the same or better
qualifications or experience.

Prior Engagements with Governmental Agencies

List separately all engagements within the last five years, ranked on the basis
of total staff hours, type of engagement (i.e., audit, management advisory
services, other). Indicate the scope of work, date, engagement partners, total
hours, the location of the firm’s office from which the engagement was
performed, and the name and telephone number of the principal client
contact.

15
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Specific Audit Approach

The proposal should set forth a work plan, including an explanation of the
audit methodology to be followed, to perform the services required in Section
11 of this request for proposal. In developing the work plan, reference should
be made to such sources of information as City's budget and related materials,
organizational charts, manuals and programs, and financial and other
management information systems.

Proposers will be required to provide the following information on their audit
approach:

a. Proposed segmentation of the engagement

b. Level of staff and number of hours to be assigned to each proposed
segment of the engagement

NO DOLLARS SHOULD BE INCLUDED IN THE TECHNICAL
PROPOSAL

c. Sample size and the extent to which statistical sampling is to be used
in the engagement

d. Extent of use of EDP software in the engagement

e. Type and extent of analytical procedures to be used in the
engagement

f. Approach to be taken to gain and document an understanding of the

City's internal control structure

g. Approach to be taken in determining laws and regulations that will be
subject to audit test work

h. Approach to be taken in drawing andit samples for purposes of tests
of compliance

Identification of Anticipated Potential Audit Problems

The proposal should identify and describe any anticipated potential audit
problems, the firm's approach to resolving these problems and any special
assistance that will be requested from the City.

Report Format

The proposal should include sample formats for required reports.
16
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NO_DOLLARS SHOULD BE INCLUDED IN THE TECHNICAL
PROPOSAL

C. Sealed Dollar Cost Bid

1.

Total All-Inclusive Maximum Price

The sealed dollar cost bid should contain all pricing information relative to
performing the audit engagement as described in this request for proposal.
The total all-inclusive maximum price to be bid is to contain all direct and
indirect costs including all out-of-pocket expenses.

The City will not be responsible for expenses incurred in preparing and
submitting the technical proposal or the sealed dollar cost bid. Such costs
should not be included in the proposal.

The first page of the sealed dollar cost bid should include the following
information:

a. Name of Firm

b. Certification that the person signing the proposal is entitled to
represent the firm, empowered to submit the bid, and authorized to
sign a contract with the City.

C. A Total All-Inclusive Maximum Price for the 2015 engagement.

Rates by Partner, Specialist, Supervisory and Staff Level Times Hours
Anticipated for Each

The second page of the sealed dollar cost bid should include a schedule of
professional fees and expenses, presented in the format provided in the
attachment (Appendix B) that supports the total all-inclusive maximum price.
The cost of special services described in Section II A of this request for
proposal should be disclosed as separate components of the total all-inclusive
maximum price.

QOut-of-pocket Expenses Included in the Total All-inclusive Maximum Price
and Reimbursement Rates

Out-of-pocket expenses for firm personnel (e.g., travel, lodging and

subsistence) will be reimbursed at the rates used by the City for its

employees. All estimated out-of-pocket expenses to be reimbursed should be

presented on the second page of the sealed dollar cost bid in the format

provided in the attachment (Appendix B). All expense reimbursements will
17
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be charged against the total all-inclusive maximum price submitted by the
firm.

In addition, a statement must be included in the scaled dollar cost bid stating
the firm will accept reimbursement for travel, lodging and subsistence at the
prevailing rates for City employees.

4, Rates for Additional Professional Services

If it should become necessary for the City of Norco to request the auditor to
render any additional services to either supplement the services requested in
this RFP or to perform additional work as a result of the specific
recommendations included in any report issued on this engagement, then such
additional work shall be performed only if set forth in an addendum to the
contract between the City and the firm. Any such additional work agreed to
between the City and the firm shall be performed at the same rates set forth in
the schedule of fees and expenses included in the sealed dollar cost bid.

5. Manner of Payment

Progress payments will be made on the basis of hours of work completed
during the course of the engagement and out-of-pocket expenses incurred in
accordance with the firm's dollar cost bid proposal. Interim billing shall
cover a period of not less than a calendar month.

VII. EVALUATION PROCEDURES

A.

Selection Committee

Proposals submitted will be evaluated by a Selection Committee appointed by the
Director of Fiscal and Support Services, consisting of the Director of Fiscal and
Support Services, Accounting Manager and one representative from another public
agency.

Review of Proposals

The Selection Committee will use a point formula during the review process to score
proposals. Each member of the Selection Committee will first score each technical
proposal by each of the criteria described in Section VII C below. The full Selection
Committee will then convene to review and discuss these evaluations and to combine
the individual scores to arrive at a composite technical score for each firm. At this
point, firms with an unacceptably low technical score will be eliminated from further
consideration.

After the composite technical score for each firm has been established, the sealed
18
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dollar cost bid will be opened and additional points will be added to the technical
score based on the price bid. The maximum score for price will be assigned to the
firm offering the lowest total all-inclusive maximum price. Appropriate fractional
scores will be assigned to other proposers.

The City reserves the right to retain all proposals submitted and use any idea in a
proposal regardless of whether that proposal is selected.

Evaluation Criteria

Proposals will be evaluated using three sets of criteria. Firms meeting the mandatory
criteria will have their proposals evaluated and scored for both technical
qualifications and price. The following represent the principal selection criteria
which will be considered during the evaluation process.

L. Mandatory Elements

a. The audit firm is independent and licensed to practice in California

b. The firm has no conflict of interest with regard to any other work
performed by the firm for the City

c. The firm adheres to the instructions in this request for proposal on
preparing and submitting the proposal

d. The firm submits a copy of its last external quality control review
report and the firm has a record of quality audit work.

e. Firms not meeting the mandatory elements will be disqualified for
further consideration.

2. Technical Quality
a. Expertise and Experience (Maximum Points — 50)

(I}  The firm's past experience and performance on comparable
government engagements

(2) The quality of the firm's professional personnel to be assigned
to the engagement and the quality of the firm's management
support personnel to be available for technical consultation

b. Audit Approach (Maximum Points — 40)

(1) Adequacy of proposed staffing plan for various segments of
1s
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the engagement
(2)  Adequacy of sampling techniques
(3) Adequacy of analytical procedures
3. Price: (Maximum Points — 10)

COST WILL NOT BE THE PRIMARY FACTOR IN THE SELECTION OF
AN AUDIT FIRM

Oral Presentations

During the evaluation process, the Selection Committee may, at its discretion, request
any one or all firms to make oral presentations. Such presentations will provide firms
with an opportunity to answer any questions the Selection Committee may have on a
firm's proposal. Not all firms may be asked to make such oral presentations.

Final Selection

The City will select a firm based upon the recommendation of the Selection
Committee. However, the City Council of the city of Norco has the final authority to
award any contract from the RFP selection process. It is anticipated that a firm will
be selected by October 23. Following notification of the firm selected, it is expected
a contract will be executed between both parties by October 30, 2014.

Right to Reject Proposals

Submission of a proposal indicates acceptance by the firm of the conditions
contained in this request for proposal unless clearly and specifically noted in the
proposal submitted and confirmed in the contract between the City and the firm

selected.

The City reserves the right without prejudice to reject any or all proposals.
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APPENDICES

A. Proposer Warranties

B. Format for Schedule of Professional Fees and Expenses to Support the Total All-
inclusive Maximum Price
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APPENDIX A

PROPOSER WARRANTIES

A. Proposer warrants that it is willing and able to comply with State of California laws with
respect to foreign (non-state of California) corporations.

B. Proposer warrants that it is willing and able to obtain an errors and omissions insurance
policy providing a prudent amount of coverage for the willful or negligent acts, or omissions
of any officers, employees or agents thereof.

C. Proposer warrants that it will not delegate or subcontract its responsibilities under an
agreement without the prior written permission of the City of Norco.

D. Proposer warrants that all information provided by it in connection with this proposal is true
and accurate,

Signature of Official:
Name (typed):

Title:

Firm:

Date:
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APPENDIX B
Page 1

SCHEDULE OF PROFESSIONAL FEES AND EXPENSES

FOR THE AUDIT OF THE 2015 FINANCIAL STATEMENTS

Standard Quoted
Hourly Hourly
Hours Rates Rates Total

Partners

Managers

Supervisory staff

Staff

Other (Specify)

Subtotal

Total for services Described in
Section Il A of the RFP

(Detail on subsequent pages)

Out-of-pocket expenses:;
Meals and lodging
Transportation

Other (Specify)

Total all-inclusive maximum price for 2015 audit

Note: The rate quoted should not be presented as a general percentage of the standard hourly rate or
as a gross deduction from the total all-inclusive maximum price.
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APPENDIX B
Page 2

SCHEDULE OF PROFESSIONAL FEES AND EXPENSES

FOR THE AUDIT OF THE 2015 FINANCIAL STATEMENTS:

COMBINING SCHEDULE - ALL SERVICES

DESCRIBED IN RFP SECTION Il A

Nature of Service To Be Provided Schedule Total Price

EACH SERVICE DESCRIBED IN RFP SECTION II A SHOULD BE SUPPORTED BY AN
INDIVIDUAL SCHEDULE IN THE FORMAT PROVIDED ON PAGE 3 OF THIS
APPENDIX.
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Appendix B
Page 3

SCHEDULE OF PROFESSIONAL FEES AND EXPENSES

FOR THE AUDIT OF THE 2015 FINANCIAL STATEMENTS:

SUPPORTING SCHEDULE FOR [NAME OF SERVICE]

Standard Quoted
Hourly Hourly
Hours Rates Rates Total

Partners

Managers

Supervisory staff

Other (Specify)

Subtotal
Out-of-pocket expenses
Meals and lodging

Transportation

Other (Specity)

Total price for NAME OF SERVICE]

Note: The rate quoted should not be presented as a general percentage of the standard hourly rate or
as a gross deduction from the total all-inclusive maximum price.
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AGREEMENT FOR AUDITING SERVICES

THIS AGREEMENT is made and entered into this 30th day of October, 2014 by and
between the CITY OF NORCO, a municipal corporation, hereinafter referred to as "CITY" and
White Nelson Diehl Evans, LLP, certified public accountants, hereinafter referred to as
"AUDITOR."

WITNESSETH:

WHEREAS, on September 4, 2014, CITY invited bids for an independent audit of its
financial statements and various other services; and

WHEREAS, pursuant to said invitation, AUDITOR submitted a bid which was accepted by
CITY for said professional service; and

WHEREAS, AUDITOR is recognized as a competent and qualified certified public
accountant, duly authorized to practice and licensed as such by the California State Board of

Accountancy.

NOW THEREFORE, for and in consideration of the mutual promises, obligations, and
covenants contained herein, the parties herein agree as follows:

1. TERM. The term of this Agreement shall be for the fiscal year ending June 30,
2015, with the option for five subsequent years.

2, CITY'S OBLIGATIONS. For and in consideration of AUDITOR furnishing
services specified in this Agreement, CITY shall pay and AUDITOR shall receive in full
compensation a total sum not to exceed $49,870 for the fiscal years ending June 30, 2015 and
20186; subsequent years reflect an increase of three (3) percent each year.

Payments to AUDITOR shall be made within thirty (30) days after receipt by CITY of
invoices from AUDITOR, which shall be rendered not more often than monthly. Special
examinations, surveys, or detailed reports of any nature outside the scope of this Agreement
shall be billed separately by AUDITOR and must be specifically authorized in writing by CITY in
advance of such additional services proposed to be provided.

3. AUDITOR'S OBLIGATIONS. For and in consideration of payments and
agreements hereinafter mentioned to be made and performed by CITY, AUDITOR agrees with
CITY to furnish those services as set forth in Attachment 1, Request for Proposal for Auditing
Services, attached hereto and incorporated herein by reference, and to perform as required by
this Agreement and the said specifications.




4. INSURANCE. AUDITOR shall procure and maintain for the entire term of this
Agreement, valid insurance against claims for injuries to persons or damages to property which
may arise from or in connection with the performance of the work hereunder by AUDITOR, or
AUDITOR'S agents, representatives, employees, or subcontractors. AUDITOR shall further
maintain professional liability insurance in the amount of one-million dollars ($1,000,000.00) to
protect CITY for AUDITOR'S negligent acts, errors, and/or omissions of a professional nature.

5. HOLD HARMLESS AND INDEMNIFICATION. AUDITOR, agrees to indemnify,
defend, and hold harmless CITY, its officials, officers, employees, representatives, and agents
from and against all claims, lawsuits, liabilities, or damages of whatever nature including without
limitation ali consequential damages arising out of or in connection with, or relating in any
manner to work performed by AUDITOR, his agents, employees and subcontractors, and
employees thereof pursuant to this Agreement. AUDITOR shall investigate and indemnify CITY
and do whatever is necessary to protect CITY, its officials, officers, employees, agents, and
representatives as to any such claims, lawsuits, liabilities, or damages.

8. AMENDMENTS. Any amendment, modification, or variation from the terms of
this Agreement shall be in writing and shall be effective only upon written approval by the
CITY'S Director of Financial Management.

7. TERMINATION. If, at any time during the term of this Agreement, CITY
determines that AUDITOR is not faithfully abiding by any term or condition contained herein,
CITY may notify AUDITOR in writing of such defect or failure to perform; which notice must give
AUDITOR a ten (10)-day notice of time thereafter in which to perform said work or cure the
deficiency. If AUDITOR has not performed the work or cured the deficiency within the ten (10)
days specified in the notice, such shall constitute a breach of this Agreement and CITY may
terminate this Agreement immediately by written notice to the AUDITOR to said effect.
Thereafter, neither party shall have any further duties, obligations, responsibilities or rights
under this Agreement except, however, any and all obligations of AUDITOR'S surety shall
remain in full force and effect, and shall not be extinguished, reduced, or in any manner waived
by the termination hereof. In said event, AUDITOR shall be entitled to the reasonable value of
its services performed from the beginning of the period in which the breach occurs up to the day
it received CITY'S Notice of Termination, less any offset from such payment representing the
CITY'S damages from such breach. CITY reserves the right to delay any such payment until
completion or confirmed abandonment of the project, as may be determined in the CITY'S sole
discretion, so as to permit a full and complete accounting of costs. In no event, however, shall
AUDITOR be entitled to receive in excess of the compensation quoted in its bid.

8. INCORPORATION BY REFERENCE. The Request for Proposal for Auditing
Services, Attachment 1 hereto, and the proposal submitted by Auditor dated October 8, 2014
Attachment 2 hereto, are hereby incorporated by reference and made a part of this Agreement.

9. COMPLETE AGREEMENT. This written Agreement, including all writings
specifically incorporated herein by reference, shall constitute the final, complete, and exclusive
agreement between the parties hereto. No oral agreement, understanding, or representation not
reduced to writing and specifically incorporated herein or executed as an amendment hereto,
shall be of any force or effect, nor shall any such oral agreement, understanding, or
representation be binding upon the parties hereto.
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10. CONTRACT ASSIGNMENT. AUDITOR shall not assign, transfer, convey, or
otherwise dispose of this Agreement, or its right, title, or interest, or its power to execute such
an Agreement to any individual or business entity of any kind without the prior written consent of

CITY.

11. INDEPENDENT CONTRACTOR.

a. AUDITOR is, and at all times hereafter shall be, an independent contractor of
CITY during the entire term of this Agreement. AUDITOR speciffically recognizes
and acknowledges said status as an independent contractor and not as an
employee of CITY. All personnel of AUDITOR shall be employees of AUDITOR
and not employees of CITY. AUDITOR shall pay all salaries and wages,
employer's social security taxes, unemployment insurance and similar taxes
relating to employees and shall be responsible for all withholding taxes.

b. AUDITOR shall comply with all Federal and State statutes and regulations
relating to the employer/employee relationship including, but not limited to,
minimum wage, non-discrimination, equal opportunity, workers compensation,
hazardous/unsanitary or dangerous surroundings, the Fair Labor Standards Act
29 USCA Section 201 et seq., and the Immigration Reform and Control Act of
1986 * USCA Section 245(a) et seq.

12. ANTI-DISCRIMINATION. In the performance of the terms of this Agreement,
AUDITOR agrees that it will not engage in discrimination in employment of persons because of
the age, race, color, sex, national origin or ancestry, or religion of such persons. Violation of this
provision may result in the imposition of penalties referred to in Labor Code Section 1735.

13. NOTICE. All written notices to the parties hereto shall be sent by United States
mail, postage prepaid by registered or certified mail addressed as follows:

CITY:

City of Norco

Attn: Director of Fiscal & Support Services
2870 Clark Avenue

Narco, CA 92860

AUDITOR;

White Nelson Diehl Evans, LLP
Attn: Robert Callanan, CPA
2875 Michelle Drive, Suite 300
Irvine, CA 92606-5165

All notices sent pursuant to this Agreement shall be deemed received (1) immediately if served
by personal delivery, and (2) on the fifth day after deposited in the custody of the U.S. Postal
Service if served by mail.

14. ATTORNEYS FEES. In the event an action is commenced by either party to
enforce any rights under this Agreement, the prevailing party shall be entitled to recover
reasonable attorney's fees and court costs, in addition to any other relief granted by the Court.
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15. CONFLICT OF INTEREST.

a. All information gained by AUDITCR in performance of this Agreement shall be
considered confidential and shall not be released by AUDITOR without CITY'S prior written
authorization excepting that information which is a public record and subject to disclosure
pursuant to the Public Records Act, government Code Section 6250 et seq. AUDITOR, its
officers, employees, agents, or subcontractors, shall not voluntarily provide declarations, letters
of support, testimony at depositions, response to interrogatories or other information concerning
the project or cooperate in any way with a party who may be adverse to CITY or whom
AUDITOR reasonably should know may be adverse in any subsequent litigation. AUDITOR
shall incur no liability under this Agreement for materials submitted by it which are later released
by CITY, its officers, employees, or agents. AUDITOR shall also incur no liability for statements
made by it at any public meeting, or for any document released by it for which prior written CITY
authorization was obtained.

If AUDITOR or any of its officers, employees, consultants, or subcontractors does
voluntarily provide information in violation of this Agreement, CITY has the right to
reimbursement and indemnity from AUDITOR for any damages caused by AUDITOR'S conduct-
-including attorney's fees.

AUDITOR shall promptly notify CITY should AUDITOR, its officers, employees, agents
or subcontractors be served with any Summons, Complaint, Subpoena, Notice of Deposition,
Request for Documents, Interrogatories, Request for Admissions or other discovery requests
from any party regarding this agreement and the work performed thereunder. CITY retains the
right, but not the obligation, to represent AUDITOR and/or to be present at any deposition,
hearing, or similar proceeding. AUDITOR agrees to cooperate fully with CITY and to provide
CITY with the opportunity to review any response to discovery requests provided by AUDITOR.
However, CITY'S right to review any such response does not imply or mean the right by CITY to
control, direct, or rewrite said response.

CITY warrants that AUDITOR will have fully met the requirements of this provision by
obtaining CITY'S written approval prior to providing documents, testimony, or declarations;
Consulting with CITY before responding to a Subpoena or court order; in the case of
depositions upon providing Notice to CITY of same; or providing CITY opportunity to review
discovery responses prior submission. For purposes of this section, a written authorization from
CITY shall include a "faxed" letter.

b. AUDITOR covenants that neither they nor any officer or principal of their firm
have any interests, nor shall they acquire any interest, directly or indirectly which will conflict in
any manner or degree with the performance of their services hereunder. AUDITOR further
covenants that in the performance of this Agreement, no person having such interest shall be
employed by them as an officer, employee, agent, or subcontractor. AUDITOR further
covenants that AUDITOR has not contracted with nor is performing any services directly or
indirectly, with the developer(s) and/or property owner(s} and/or firm(s) and/or partnerships
owning property in the CITY or the study area and further covenants and agrees that AUDITOR
and/or its subcontractors shall provide no service or enter into any contract with a any
developer(s) and/or property owner(s) and/or firm(s), and/or partnership(s) owning property in
the CITY and/or study area prior to completion of this Agreement.
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16. AUTHORITY TO EXECUTE_AGREEMENT. Both CITY and AUDITOR hereby
represent and covenant that each individual executing this Agreement on behalf of each party is
a person duly authorized and empowered to execute agreements for such party.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed
as of the day and year first above written.

CITY OF NORCO: AUDITOR:

By: By:
Andy Okoro, City Manager

ATTEST:

Cheryl L. Link, City Clerk

APPROVED AS TO FORM:

John Harper, City Attorney
P
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CITY OF NORCO

STAFF REPORT
TO: Honorable Mayor a embers of the & uncil
FROM: Andy Okgro, City Manager l%%
PREPARED BY: Brian K ree, Director
Parks, Recreation and Community Services Director
DATE: November 19, 2014
SUBJECT: Approval of Supplemental Agreement for the 2014-2015

Community Development Block Grant Program Year

RECOMMENDATION: Staff recommends approval of Supplemental Agreement for
the 2014-2015 Community Development Block Grant
Program year

SUMMARY: To receive Community Development Block Grant (CDBG) funds as a
cooperating City in the County of Riverside, the City is required to approve a
Supplemental Agreement to administer the approved programs and projects for Fiscal
Year 2014 to 2015.

BACKGROUND/ANALYSIS: On October 16, 2013, the City Council approved
specific programs and a public project as part of the City's 2014-2015 CDBG Program
allocation, which was estimated by the Riverside County Economic Development
Agency (EDA) to be $130,000.

The final requested amount approved by the Federal Housing and Urban Development
Agency to the County of Riverside Economic Development Agency for the City of Norco
is $86,207. Notice was received on June 2, 2014 from the Riverside County Board of
Supervisors that the City’s proposed CDBG projects for the 2014-2015 Program Year
were approved. The attached County of Riverside Supplemental Agreements were
received from the County on October 20, 2014 and confirm funding is approved for the
following projects:

REQUESTED APPROVED

Norco Sr. Center Recreation Aide $10,000 $6,035
Norco Party Pardners $10,000 $6,034
Ingalls Park ADA Restroom $110,000 $74,138
Total requested/approved for funding: $130,000 $86,207

Once the Supplemental Agreement is fully executed, the County will forward it to the
City along with the authorization to incur costs. Once completed, funds for program that
are already in progress will be released, and pending invoices for service can be
submitted for payment and brought current.

Agenda Item_2.F.



FINANCIAL IMPACT: The General Fund approved budget includes funds to
supplement the Party Pardners portion of the CDBG.

The U.S. Department of Housing and Urban Development will fund these programs and
projects through the Riverside County Economic Development Agency on a
reimbursement basis.

Attachment: Supplemental Agreement
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File No.: 2.NR.32-14, 2.NR.33-14, and 2.NR.34-14

SUPPLEMENTAL AGREEMENT FOR THE USE OF
2014-2015 COMMUNITY DEVELOPMENT BLOCK GRANT FUNDS

This Supplemental Agreement (“Agreement”) is entered into this day of
, 2014, by and between the COUNTY OF RIVERSIDE, a political subdivision
of the State of California, herein called, "COUNTY," and the CITY OF NORCO, herein called
"CITY." COUNTY and CITY are collectively referred to as “Parties” and individually as
“Party.”

The COUNTY and CITY mutually agree as follows:

1. GENERAL. COUNTY and CITY have executed a Cooperation Agreement, dated
July 2011 (*Cooperation Agreement”), whereby CITY elected to participate with COUNTY,
which has qualified as an "Urban County" for purposes of receiving Community Development
Block Grant (CDBG) funds (“CDBG”), and to assist and undertake essential community
development and housing assistance activities pursuant to the Housing and Community
Development Act of 1974, Title 1, as amended, Public Law 93-383 herecinafter referred to as
"Act." Said Cooperation Agreement, dated July 2011, is incorporated herein by reference and
made a part of this Agreement as if each and every provision was set forth herein.

2. PURPOSE. CITY promises and agrees to undertake and assist with the
community development activities, within its jurisdiction, by utilizing the sum of $86,207,
CDBG Entitlement Funds, as specifically identified in Exhibits A, B and C, attached hereto, and
are incorporated herein by this reference, for the following projects (collectively, the “Projects™):
A. 2.NR.32-14 Senior Recreation and Community Services, $6,035.

B. 2.NR.33-14 Norco Party Pardners for Developmentally Challenged $6,034.
C. 2.NR.34-14 Ingalls Park ADA Restroom Project Phase I1I $74,138.
3. TERM OF AGREEMENT. The term of this Agreement for the

implementation of the Projects shall be for a period of one (1) year from July 1, 2014 to
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termination on June 30, 2015. City shall proceed consistent with the completion schedule set
forth in Exhibits A, B and C, attached hereto and incorporated herein. In the event the Projects
are not substantially completed by the time set forth in the applicable completion schedules due
to a force majeure event (See Section 24 below), the COUNTY may consider extending the
schedule for the completion of the project(s). Times of performance for other activities may also
be extended in writing by COUNTY. If substantial progress toward completion in conformance
with the completion schedule, as determined by COUNTY in its discretion, of the projects are
not made during the term of this Supplemental Agreement, COUNTY may suspend or terminate
this Supplemental Agreement pursuant to the termination procedures set forth in the section
titled "Termination," and the entitlement funds associated with the Projects may be
reprogrammed by the COUNTY after appropriate notice is provided to the City.
4, DISPOSITION OF FUNDS.

A. COUNTY's Board of Supervisors shall determine the final disposition and

distribution of all funds received by COUNTY under the Act consistent with Sections 2 and 3 of

this Supplemental Agreement. COUNTY, through its Economic Development Agency, shall
make payment of the CDBG funds to CITY as set forth in the attached Exhibits A, B and C. It is
the CITY s responsibility to monitor all project activities set forth in the attached Exhibits A, B
and C, and to ensure compliance with applicable federal regulations and the terms of this
Supplemental Agreement.

B. CITY shall comply with timely drawdown of CDBG Entitlement funding
by expeditiously implementing and completing the COUNTY -approved, CDBG-funded Projects.
CITY acknowledges that CITY’s drawdown performance directly impacts the COUNTY’s
overall program drawdown rate. If the CITY s unobligated CDBG fund balance, as of January
31, 2015, exceeds two-times (200%) the CITY’s 2014-2015 CDBG allocation, the COUNTY
may, in its sole discretion, take the necessary administrative actions to reduce the CITY’s CDBG
fund balance. Necessary actions include, but are not limited to, reprogramming the excess CDBG

fund balance to other eligible activities as selected by COUNTY. COUNTY may, in its sole and
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absolute discretion, authorize CITY in writing, prior to January 31, 2015, to exceed the CDBG
fund balance requirement.

C. CITY shall comply with timely drawdown of CDBG funds by submitting
monthly requests for reimbursement or other COUNTY approved reimbursement schedules. All
disbursements of CDBG funds will be on a reimbursement basis and made within thirty (30)
days after the COUNTY has received the CITY’s reimbursement request including
documentation supporting expenditures.

D. All authorized obligations incwred in the performance of the
Supplemental Agreement for projects eligible under the following CDBG regulations must be
reported in writing to COUNTY no later than by June 15, 2015:

1. Public Services [24 CFR 570.201 (e)]

Acquisition [24 CFR 570.201 (a)]
Clearance Activities [24 CFR 570.201 (d)]
Interim Assistance [24 CFR 570.201 (£)]
5. Code Enforcement [24 CFR 570.202 (¢)]

i O

All other eligible activities under this Supplemental Agreement must be implemented,
completed, and obligations reported in writing to the COUNTY by the CITY no later than the
completion schedules set forth in the attached Exhibits to this Supplemental Agreement. "CFR”
as used herein refers to the Code of Federal Regulations.

5. COOPERATION WITH HOUSING ACTIVITIES. CITY shall cooperate with

COUNTY in undertaking essential community development and housing assistance activities,
specifically urban renewal and public assistance housing, and shall assist COUNTY in
implementing and undertaking the goals and strategics identified in the 2014-2019 Five Year
Consolidated Plan, pursuant to 24 CFR Part 91 and other requirements of the Community
Development Block Grant Program.

6. LEAD AGENCY FOR COMPLIANCE WITH THE CALIFORNIA
ENVIRONMENTAL QUALITY ACT (CEQA). Pursuant to Section 15051(d) of Title 14 of the
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California Administrative Code, the CITY is designated as the lead agency for the projects that
arc the subject matter of this Supplemental Agreement.

7. HOLD HARMLESS AND INDEMNIFICATION. In contemplation of the

provisions of Section 895.2 of the California Government Code imposing certain tort liability
jointly upon public entities solely by reason of such entities being parties to an agreement as
defined by Section 895 of the Code, the Parties hereto, pursuant to the authorization contained in
Section 895.4 and 895.6 of the Code, agree that each Party shall be liable for any damages
including, but not limited to, claims, demands, losses, liabilities, costs and expenses including
reasonable attorneys’ fees, resulting from the negligent or wrongful acts or omissions of their
employees or agents in the performance of this Agreement, and each Party shall indemnify,
defend and hold harmless the other Parties from such claims, demands, damages, losses or
liabilities for their negligence

8. INSURANCE. Without limiting or diminishing the CITY obligation to
indemnify or hold the COUNTY harmless, CITY shall procure and maintain or cause to be
maintained, at its sole cost and expense, the following insurance coverage’s during the term of
this Agreement.

a. Workers’ Compensation:

If the CITY has employees as defined by the State of California, the CITY shall
maintain statutory Workers' Compensation Insurance (Coverage A) as prescribed by the laws of
the State of California. Policy shall include Employers’ Liability (Coverage B) including
Occupational Disease with limits not less than $1,000,000 per person per accident. The policy
shall be endorsed to waive subrogation in favor of the County of Riverside.

b. Commercial General Liability:

Commercial General Liability insurance coverage, including but not limited to,
premises liability, contractual liability, products and completed operations liability, personal and

advertising injury, and cross liability coverage, covering claims which may arise from or out of
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CITY’S performance of its obligations hereunder. Policy shall name the County of Riverside as
Additional Insured. Policy’s limit of liability shall not be less than $1,000.000 per occurrence
combined single limit. If such insurance contains a gencral aggregate limit, it shall apply
separately to ‘thjs agreement or be no less than two (2) times the occurrence limit.

C. Vehicle Liability:

If vehicles or mobile equipment are used in the performance of the obligations
under this Agreement, then CITY shall maintain liability insurance for all owned, non-owned or
hired vehicles so used in an amount not less than $1,000,000 per occurrence combined single
limit. If such insurance contains a general aggregate limit, it shall apply scparately to this
agreement or be no less than two (2) times the occurrence limit. Policy shall name the County of
Riverside as Additional Insured.

d. General Insurance Provisions - All lines:

(i). Any insurance carrier providing insurance coverage hereunder
shall be admitted to the State of California and have an A M BEST rating of not less than A: VIII
(A:8) unless such requirements are waived, in writing, by the County Risk Manager. If the
County’s Risk Manager waives a requirement for a particular insurer such waiver is only valid
for that specific insurer and only for one policy term.

(ii). The CITY’S insurance carrier(s) must declare its insurance
self-insured retentions. If such self-insured retentions exceed $500,000 per occurrence such
retentions shall have the prior written consent of the County Risk Manager before the
commencement of operations under this Agreement. Upon notification of self-insured retention
unacceptable to the COUNTY, and at the election of the Country’s Risk Manager, CITY’S
carriers shall either; 1) reduce or eliminate such self-insured retention as respects this Agreement
with the COUNTY, or 2) procure a bond which guarantees payment of losses and related
investigations, claims administration, and defense costs and expenses.

(iii). CITY shall cause CITY’S insurance carrier(s) to furnish the
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County of Riverside with either 1) a properly executed original Certificate(s) of Insurance and
certified original copies of Endorsements effecting coverage as required herein, and 2) if
requested to do so orally or in writing by the County Risk Manager, provide original Certified
copies of policies including all Endorsements and all attachments thereto, showing such
insurance is in full force and effect. Further, said Certificate(s) and policies of insurance shall
contain the covenant of the insurance carrier(s) that thirty (30) days written notice shall be given
to the County of Riverside prior to any material modification, cancellation, expiration or
reduction in coverage of such insurance. In the event of a material modification, cancellation,
expiration, or reduction in coverage, this Agreement shall terminate forthwith, unless the County
of Riverside receives, prior to such effective date, another properly executed original Certificate
of Insurance and original copies of endorsements or certified original policies, including all
endorsements and attachments thereto evidencing coverage’s set forth herein and the insurance
required herein is in full force and effect. CITY shall not commence operations until the
COUNTY has been furnished original Certificate (s) of Insurance and certified original copies of
endorsements and if requested, certified original policies of insurance including all
endorsements and any and all other attachments as required in this Section. An individual
authorized by the insurance carrier to do so on its behalf shall sign the original endorsements
Jfor each policy and the Certificate of Insurance.

(iv). Itis understood and agreed to by the parties hereto that the CITY’S
insurance shall be construed as primary insurance, and the COUNTY'S insurance and/or
deductibles and/or self-insured retention’s or self-insured programs shall not be construed as
contributory.

(v). If, during the term of this Agreement or any extension thereof,
there is a material change in the scope of services; or, there is a material change in the equipment
to be used in the performance of the scope of or, the term of this Agreement, including any

extensions thereof, exceeds five (5) years, the COUNTY reserves the right to adjust the types of
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insurance required under this Agreement and the monetary limits of liability for the insurance
coverage’s currently required herein, if; in the County Risk Manager's reasonable judgment, the
amount or type of insurance carried by the CITY has become inadequate.

(vi).  CITY shall pass down the insurance obligations contained herein
to all tiers of subcontractors working under this Agreement.

(vii). The insurance requirements contained in this Agreement may be
met with a program(s) of self-insurance acceptable to the COUNTY.

(viii). CITY agrees to notify COUNTY of any claim by a third party or
any incident or event that may give rise to a claim arising from the performance of this

Agreement.

0. RECORDS AND INSPECTIONS.

A CITY shall establish and maintain records in accordance with 24 CFR Part
570, Part 85, OMB Circular A-87, A-133 and 24 CFR 91.105, as applicable, and as they relate to
the acceptance and use of federal funds under this Agreement,

B. CITY shall obtain an external audit in accordance with the U.S.
Department of Housing and Urban Development single audit regulations (24 CFR Part 44.6).
Audits shall usually be performed annually but not less frequently than every two years,
Nonprofit institutions and government agencies that expend less than $500,000 a year in Federal
awards are exempt from Federal audit requirements, but records must be available for review by
appropriate officials of the Federal grantor agency or subgranting entity. The audit report shall be
submitted to the COUNTY within 180 days after the end of the COUNTY'S fiscal year.

C. CITY shall maintain a separate account for the CITYS CDBG Entitlement
funds received as set forth in Exhibits A, B and C, attached hereto.

D. CITY shall, during the normal business hours, make available to
COUNTY, the U.S. Department of Housing and Urban Development (HUD), or other authorized
representative, for the examination and copying, all of its records and other materials with

respect to matters covered by this Agreement.
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E. CITY shall not retain any program income as defined in Section 570.500
of Title 24 of the Code of Federal Regulations. Said program income shall be used only for the
activities that are the subject of this Agreement. Further, all provisions of this Agreement shall
apply to such activities.

F. The CITY shall ensure that at least fifty-one percent (51%) of the persons
benefiting from all CDBG-funded activities or projects designated as serving limited clientele
[570.208(a)(2)(i)] are of low and moderate-income and meet the applicable household income
guidelines, The CITY shall provide the required income certification and direct benefit
documentation, in writing, to the COUNTY pursuant to the reporting requirement of each
activity as set forth in Exhibits A, B and C, attached hereto. In the event that CITY engages the
services of a sub-contractor to implement CDBG-funded activities, the CITY must collect, in
writing, all required income certification and direct benefit documentation from subcontractors
prior to submittal to the COUNTY pursuant to the reporting requirement of each activity as set
forth in Exhibits A, B and C, attached hereto.

10.  COMPLIANCE WITH LAWS. CITY shall comply with all applicable federal,

state, and local laws, regulations, and ordinances and any amendments thereto and the federal
regulations and guidelines now or hereafter enacted pursuant to the Act. More particularly, CITY
is to comply with those regulations found in Part 85 and Part 570 of Title 24 of the Code of
Federal Regulations. CITY is to comply with OMB Circular A-87, or any subsequent
replacement. CITY is to abide by the provisions of the Community Development Block Grant
Manual, prepared by COUNTY and cited in the above-mentioned Cooperation Agreement.
CITY shall comply, if applicable, with Section 3 of the Housing & Urban Development Act of
1968, as amended, attached hereto as Exhibit “S™ and incorporated herein by this reference.
CITY shall also comply with the provisions of 24 CFR Part 570.200 (j), attached hereto as
Exhibit “R,” and incorporated herein by this reference, pertaining to inherently religious
activities.

11.  INDEPENDENT CONTRACTOR. The CITY is, for purposes relating to this
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Supplemental Agreement, an independent contractor and shall not be deemed an employee of the
COUNTY. Itis expressly understood and agreed that the CITY (including its employees, agents
and subcontractor’s) shall in no event be entitled to any benefits to which the COUNTY
employees are entitled, including but not limited to overtime, any retirement benefits, worker's
compensation benefits, and injury leave or other leave benefits. There shall be no employer-
employee relationship between the parties; and the CITY shall hold the COUNTY harmless from
any and all claims that may be made against the COUNTY based upon any contention by a third
party that an employer-employee relationship exists by reason of this Supplemental Agreement.
It is further understood and agreed by the parties that the CITY in the performance of this
Supplemental Agreement is subject to the control or direction of the COUNTY merely as to the
results to be accomplished and not as to the means and methods for accomplishing the results.
12. TERMINATION.

A. CITY. CITY may not terminate this Supplemental Agreement except upon
express written consent of COUNTY.

B. COUNTY. Notwithstanding the provisions of Paragraph 12a, COUNTY
may suspend or terminate this Supplemental Agreement upon a ten (10) day written notice to
CITY of action being taken and the reason for such action including, but not limited to, the
following reasons:

(1)  Inthe event CITY fails to perform the covenants herein contained
at such times and in such manner as provided in this Supplemental Agreement; and

(2) In the event there is a conflict with any federal, state or local law,
ordinance, regulation or rule rendering any of the provisions of this Supplemental Agreement
invalid or untenable; or

(3)  In the event the funding from the Department of Housing and
Urban Development referred to in Sections 1 and 2 above is terminated or otherwise becomes
unavailable.

C. Upon suspension or termination of this Supplemental Agreement, CITY
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shall return any unencumbered funds which it has been provided by COUNTY. In accepting said
funds, COUNTY does not waive any claim or cause of action it may have against CITY for
breach of this Supplemental Agreement.

D. Reversion of Assets

L. Upon expiration or termination of this Supplemental Agreement,
the CITY shall transfer to the COUNTY any CDBG funds on hand at the time of expiration of
the Supplemental Agreement as well as any accounts receivable held by CITY which are
attributable to the use of CDBG funds awarded pursuant to this Supplemental Agreement.

p} Any real property under the CITY’S control that was acquired or
improved in whole or in part with CDBG funds (including CDBG funds provided to the CITY in
the form of a loan) in excess of $25,000 is cither:

(3 Used to meet one of the National Objectives pursuant to 24
CFR Part 570.208 until five years after expiration of this agreement, or for such longer period of
time as determined to be appropriate by the COUNTY; or

(i)  Not used in accordance with Clause (i) above, in which
event the CITY shall pay the COUNTY an amount equal to the current market value of the
property less any portion of the value attributable to expenditures of non-CDBG funds for the
acquisition of, or improvement to, the propeity.

13. NONDISCRIMINATION. CITY shall abide by 24 CFR 570.601 and 570.602 of

Title 24 of the Code of Federal Regulations which requires that no person in the United States
shall on the grounds of race, color, national origin, or sex, be excluded from participation in, be
denied the benefits of, or be subjected to discrimination under any program or activity funded in
whole or in part with Community Development funds. CITY shall abide by and include in any
subcontracts to perform work under this Supplemental Agreement, the following clause:
"During the performance of this Supplemental Agreement, CITY and its subcontractors
shall not unlawfully discriminate against any employee or applicant for employment

because of race, religion, color, national origin, ancestry, physical handicap, medical
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condition, marital status, age (over 40) or sex. CITY and subcontractors shall insure that
the evaluation and treatment of their employees and applicants for employment are free
of such discrimination. CITY and subcontractors shall comply with the provisions of the
Fair Employment and Housing Act (Government Code, Section 12900 et seq.). The
applicable regulations of the Fair Employment and Housing Commission implementing
Government Code, Section 12990, set forth in Chapter 5 of Division 4 of Title 2 of the
California Administrative Code are incorporated into this Agreement by reference and
made a part hereof as if set forth in full. CITY and its subcontractors shall give written
notice of their obligations under this clause to labor organizations with which they have a
collective bargaining or other agreement."

14. PROHIBITION AGAINST CONFLICTS OF INTEREST

A. CITY and its assigns, employees, agents, consultants, officers, and elected
and appointed officials shall become familiar with and shall comply with the CDBG regulations
prohibiting conflicts of interest contained in 24 CFR 570.611, a copy of which is attached hereto
as Exhibit "CI" and incorporated herein by this reference.

B. CITY understands and agrees that no waiver of exception can be granted
to the prohibition against conflict of interest except upon written approval of HUD pursuant to
24 CFR 570.611 (d). Any request by CITY for an exception shall first be reviewed by COUNTY
to determine whether such request is appropriate for submission to HUD in the COUNTY’S sole
and absolute discretion. In determining whether such request is appropriate for submission to
HUD, COUNTY will consider the factors listed in 24 CFR 570.611 (¢).

C. Prior to the distribution of any CDBG funding under this Supplemental
Agreement, CITY shall providle COUNTY, in writing, a list of all employees, agents,
consultants, officers and elected and appointed officials who are in a position to participate in a
decision making process, exercise any functions or responsibilities, or gain inside information
with respect to the CDBG activities funded under this Agreement. CITY shall also promptly
disclose to COUNTY any potential conflict, including even the appearance of conflict that may
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arise with respect to the CDBG activities funded under this Supplemental Agreement.
E. Any violation of this Section 14 shall be deemed a material breach of this
Supplemental Agreement, and the Supplemental Agreement shall be immediately terminated by
the COUNTY.
15. PROIJECT ELIGIBILITY. As to CITY or its claimants, COUNTY shall bear no

liability for any later determination by the United States Government, the U.S. Department of
Housing and Urban Development, or any other person or entity that CITY is or is not eligible
under 24 CFR Part 570 to receive CDBG entitlement funds from the COUNTY.

16. USE OF PROPERTY. Whenever federal CDBG funds or program income are
used, in whole or in part, for the purchase of equipment or personal property, the property shall
not be transferred from its originally funded use, by CITY or the CITY’S subcontractor
implementing the CDBG-funded activity, for a period of five (5) years from the close-out date of
the grant from which CDBG assistance was provided. The CITY shall maintain a current
inventory for COUNTY monitoring and review.

17.  EMPLOYMENT OPPORTUNITIES TO BE CAUSED BY PROJECT. CITY

agrees to notify in writing, and to cause any subcontractor implementing CDBG-funded Projects
to notify, in writing, the Riverside County Workforce Development Center of any and all job
openings that are caused by the CDBG-funded Projects under this Supplemental Agreement.

18.  PUBLICITY. Any publicity generated by CITY for the Projects funded pursuant
to this Supplemental Agreement will make reference to the contribution of the COUNTY, the
Economic Development Agency, and the Community Development Block Grant Program in
making the project possible.

19. PROGRAM MONITORING AND EVALUATION. CITY and its subcontractors

shall be monitored and evaluated in terms of its effectiveness and timely compliance with the
provisions of this Supplemental Agreement and the effective and efficient achievement of the
CDBG National Objectives as set forth in Exhibits A, B, C, D, E, F, G, H and 1, attached hereto.
Quarterly reports shall be due on the last day of the month immediately following the end of the
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quarter being reported. The quarterly written reports shall include, but shall not be limited to, the
following data elements:
A. Title of program, listing of components, description of
activities/operations.
B. The projected goals, indicated numerically, and also the goals achieved
(for each report period). In addition, identify by percentage and description, the progress
achieved towards meeting the specified goals and identify any problems encountered in meeting
goals.
C. If the CDBG-funded activity meets a National Objective under 24 CFR
570.208 (a)(2)(1), CITY will report the following:
1) Total number of direct beneficiaries (clientele served) with
household incomes at:
e Above 80% MHI
¢ Between 50% and 80% MHI (Low-Income)
e Between 30% and 50% MHI (Very Low-Income)
¢ Less than 30% MHI (Extremely Low-Income)
2) Total number and percent (%) of the clientele served that have
household incomes at or below 80% MHI
3) Racial ethnicity of clientele
4) Number of Female-Headed Households
D. CITY shall report, in writing, and cause its subcontractors to report, in
writing, beneficiary statistics monthly to the Economic Development Agency (EDA) on the pre-
approved Direct Benefit Form and Self-Certification Form (certifying income, family size, and
racial ethnicity) as required by HUD. Updated forms are to be provided to CITY by EDA should
HUD implement changes during the term of this Supplemental Agreement. CITY and

subcontractors will collect and provide all necessary data required by HUD pertaining to the
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Specific Outcome Indicators as identified in HUD’s Community Planning and Development
(CPD) Outcome Performance Measurement System.

20. SOURCE OF FUNDING. CITY acknowledges that the source of funding

pursuant to this Supplemental Agreement is Community Development Block Grant funds
{CFDA 14.218).

21. ENTIRE AGREEMENT. This Supplemental Agreement, including any
attachments or exhibits hereto constitutes the entire Supplemental Agreement of the parties with
respect to its subject matter and supersedes all prior and contemporaneous representations,
proposals, discussions and communications, whether oral or in writing. No oral understanding or
agreement not incorporated herein shall be binding on any of the parties hereto. Each of the
attachments and exhibits attached hereto is incorporated herein by this reference.

22,  MINISTERIALL ACTS. The Assistant County Executive Officer/EDA or

designee(s) are authorized to take such ministerial actions as may be necessary or appropriate to
implement the terms, provisions, and conditions of this Supplemental Agreement as it may be
amended from time-to-time by COUNTY.

23.  PRIOR AUTHORIZATION. CITY shall obtain COUNTY's written approval
from the COUNTY’S Economic Development Agency prior to implementing the following
“high risk” activities funded with CDBG assistance:

A. Construction of public facilities (project plans and specifications);
B. Acquisition of real property;

C. Historic Preservation;

D. Relocation; and

F. Economic Development

24. FORCE MAJEURE.
A. Performance by either party hereunder shall not be deemed to be in default

where delays or defaults are duc to war, insurrection, strikes, lock-outs, riots, floods,

earthquakes, fires, casualties, acts of God, acts of the public enemy, epidemics, quarantine
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restrictions, freight embargoes, lack of transportation, governmental restrictions or priority,
litigation, unusually severe weather, inability to secure necessary labor, material or tools, delays
of any contractor, sub-contractor or supplier, acts of the other party, acts or failure to act of a
public or governmental agency or entity, or any causes beyond the control or without the fault of
the party claiming an extension of time to perform.

B. An extension of time for any such cause (a “Force Majeure Delay”) shall
be for the period of the enforced delay and shall commence to run from the time of the
commencement of the cause, if notice by the party claiming such extension is sent to the other
party within thirty (30) calendar days of knowledge of the commencement of the cause.
Notwithstanding the foregoing, none of the foregoing events shall constitute a Force Majeurc
Delay unless and until the party claiming such delay and interference delivers to the other party
written notice describing the event, its cause, when and how such party obtained knowledge, the
date the event commenced, and the estimated delay resulting therefrom. Any party claiming a
Force Majeure Delay shall deliver such written notice within thirty (30} calendar days after it
obtains knowledge of the event.

25, JURISDICTION AND VENUE: Any action at law or in equity arising under this

Supplemental Agreement or brought by a party hereto for the purpose of enforcing, construing or
determining the validity of any provision of this Supplemental Agreement shall be filed in the
consolidated Courts of Riverside County, State of California, and the parties hereto waive all
provisions of law providing for the filing, removal or change of venue to any other court or
jurisdiction

26. SEVERABILITY. Each paragraph and provision of this Supplemental

Agreement is severable from each other provision, and if any provision or part thereof is
declared invalid, the remaining provisions shall remain in full force and effect.

27. WAIVER. Failure by a party to insist upon the strict performance of any of the
provisions of this Supplemental Agreement by the other party, or the failure by a party to

exercise its rights upon the default of the other party, shall not constitute a waiver of such party’s
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rights to insist and demand strict compliance by the other party with the terms of this
Supplemental Agreement thereafter.

28. NOTICES. Each notice, request, demand, consent, approval or other
communication (hereinafter in this Section referred to collectively as “notices” and referred to
singly as a “notice™) which the CITY or COUNTY is required or permitted to give to the other
party pursuant to this Agreement shall be in writing and shall be deemed to have been duly and
sufficiently given if: (a) personally delivered with proof of delivery thereof (any notice so
delivered shall be deemed to have been received at the time so delivered); or (b) sent by Federal
Express (or other similar national overnight courier) designating early morning delivery (any
notice so delivered shall be deemed to have been received on the next Business Day following
receipt by the courier); or (c) sent by United States registered or certified mail, return receipt
requested, postage prepaid, at a post office regularly maintained by the United States Postal
Service (any notice so sent shall be deemed to have been received two days after mailing in the
United States), addressed to the respective parties as follows:

COUNTY CITY

Assistant County Executive Officer/EDA  Andy Okoro

Economic Development Agency City of Norco
P.O. Box 1180 2870 Clark Ave.
Riverside, CA 92502 Norco, CA 92860

28. LOBBYING. CITY certifies to the best of its knowledge and belief, that:

a. No federally-appropriated funds have been paid or will be paid, by or on
behalf of the CITY, to any person for influencing or attempting to influence an officer or
employee of any agency, a member of Congress, an officer or employee of Congress, or an
employee of a member of Congress in connection with the awarding of any federal contract, the
making of any federal grant, the making of any federal loan, the entering into of any cooperative

agreement, and the extension, continuation, renewal, amendment, or modification of any federal
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contract, grant, loan, or cooperative agreement.

b. If any funds other than federally-appropriated funds have been paid or will
be paid to any person for influencing or attempting to influence an officer or employee of any
agency, a member of Congress, an officer or employee of Congress, or an employee of a member
of Congress in connection with this federal contract, grant, loan, or cooperative agreement, the
CITY shall complete and submit Standard Form-LLL, "Disclosure Form to Report Lobbying," in
accordance with its instructions.

c. CITY shall require that the langunage of this certification be included in the
award documents for all subawards at all tiers (including subcontracts, subgrants, and contracts
under grants, loans, and cooperative agreements) and that all sub-recipients shall certify and
disclose accordingly. This certification is a material representation of fact upon which reliance
was placed when this transaction was made or entered into.

29. INTERPRETATION AND GOVERNING LAW. This Supplemental Agreement

and any dispute arising hereunder shall be governed by and interpreted in accordance with the
laws of the State of California. This Supplemental Agreement shall be construed as a whole
according to its fair language and common meaning to achieve the objectives and purposes of the
parties hereto, and the rule of construction to the effect that ambiguities are to be resolved
against the drafting party shall not be employed in interpreting this Supplemental Agreement, all
parties having been represented by counsel in the negotiation and preparation hereof.

30. AUTHORITY TO EXECUTE. The persons executing this Supplemental

Agreement or exhibits attached hereto on behalf of the parties to this Supplemental Agreement
hereby warrant and represent that they have the authority to execute this Supplemental
Agreement and warrant and represent that they have the authority to bind the respective parties
to this Supplemental Agreement to the performance of its obligations hereunder.

31.  EFFECTIVE DATE. The effective date of this Supplemental Agreement is the

date the parties sign the Supplemental Agreement. If the parties sign the Supplemental

Agreement on more than one date, then the last date the Supplemental Agreement is signed by a
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party shall be the cffective date.
32, COUNTERPARTS. This Supplemental Agreement may be signed by the

different parties hereto in counterparts, each of which shall be an original but all of which
together shall constitute one and the same agreement.

33. LETTER TQ PROCEED. CITY shall not initiate nor incur expenses for the

CDBG-funded Projects or activities covered under the terms of this Supplemental Agreement as
set forth in Exhibits A, B and C, attached hereto, prior to receiving written authorization from
COUNTY to proceed.
34.  ASSIGNMENT. The CITY shall not make any assignment or transfer in any form
with respect to this Supplemental Agreement, without prior written approval of the COUNTY.,
35. MODIFICATION OF AGREEMENT. This Supplemental Agreement may be

modified or amended only by a writing signed by the duly authorized and empowered
representative of COUNTY and CITY respectively.

[Remainder of page intentionally blank]

[Signatures on following page]
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IN WITNESS WHEREOF, the COUNTY and the CITY have executed this Agreement as

of the date first listed above.

COUNTY OF RIVERSIDE,

a political subdivision of the
State of California

BY:

Suzanne Holland,
Assistant Director of EDA

APPROVED AS TO FORM:
Gregory Priamos, County Counsel

By:

Jhaila R. Brown,
Deputy County Counsel

CITY OF NORCO,
a municipal corporation

BY:
Mayor

ATTEST:

BY:
City Clerk

APPROVED AS TO FORM:

BY:
City Attorney
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SUPPLEMENTAL AGREEMENT
SCOPE OF WORK
(PUBLIC SERVICE)
I. GENERAL INFORMATION

CITY NAME: City of Norco

EXHIBIT A
File No.: 2.NR.32-14

ADDRESS: 2870 Clark Ave.

Norco, CA 92860

CITY PROGRAM CONTACTS: Andy Okoro, City Manager

SUBRECIPIENT NAME:

ADDRESS: 2870 Clark Ave., Norco, CA 92860

PHONE: (951) 270-5646 FAX:

E-MAIL:

PROJECT NAME:  Senior Recreation and Community Services

PROJECT LOCATION: 2690 Clark Ave., Norco, CA 92860

LEVEL OF ENVIRONMENTAL CLEARANCE: EXEMPT [24 CFR 58.34 (a)(4)]

CDBG ELIGIBILITY CODE: 24 CFR 570.201 (e) Public Services

PROJECT FUNDING SUMMARY: 86,035

Project to be administered by County (EDA) on behalf of CITY: YES[ | NO[X

I1. SCOPE OF SERVICE

A, Activities

City will be responsible for administering a 2014-2015 Community Development Block Grant
for the Senior Recreation and Community Services in a manner satisfactory to the County of
Riverside and consistent with any standards required as a condition of providing these funds.
Such program will include the following activities eligible under the Community Development

Block Grant program:

Activity #1  The City will provide various health, recreationul, educationcl, and social
programs to seniors in Norco. CDBG funds vill be used to pay for staff salaries

(direct cost).
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EXHIBIT A
File No.: 2.NR.32-14
B. National Objective

All activities funded with CDBG funds must comply with one of more of the CDBG program’s
National Objective Criteria as required under 24 CFR 570.200(a)(2). CITY certifies that the
activity (ies) carried out under this Agreement will meet the following National Objective:

National Objective Criteria: 570.208 (a)(2)(1)(A)

CFR Reference: Low Mod Limited Clientele Presumed

C. Levels of Accomplishment — Goals and Performance Measures

The City agrees to provide the following levels of program services:

Activity Units Total Total
per Month Units/Year Unduplicated Persons
Activity #1 150

Unit of Service is defined as: Persons served.
CPD OUTCOME PERFORMANCE MEASUREMENT

Objectives (select one): Creating Suitable Living Environments
[] Providing Decent Affordable Housing
[7] Creating Economic Opportunitics

Outcome (select one): [X] Availability/Accessibility
[] Affordability
[] Sustainability (promoting livable or viable communities)

D. City Capacity

By executing this Supplemental Agreement, the City certifies that it and its subrecipients have the
appropriate number of trained and knowledgeable staff, adequate facilities, proper equipment,
required licensing and permitting, and sufficient amount of financial resources necessary to
implement and carry out the activities funded with CDBG funds.

City will immediately notify County of any significant changes in organizational management,
assigned staff, change in facilities, loss or change in matching funds, or any other event that could
potentially impact City’s performance under this Agreement. Any changes in the above items are
subject to the prior approval of the County.

E. Performance Monitoring

The County of Riverside will monitor the performance of the City and its subrecipients against
goals and performance standards as stated above. Substandard performance as determined by the
County will constitute noncompliance with this Agreement. If action to correct such substandard
performance is not taken by the City within a reasonable petiod of time after being notified by
the County, contract suspension or termination procedures will be initiated.
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F. Program Budget

EXHIBIT A
File No.: 2.NR.32-14

It is expressly agreed and understood that the total amount to be paid by the County under this
Agreement shall not exceed $6,035. Drawdowns for the payment of eligible expenses shall be
made against the line item budgets specified in this Section and in accordance with performance.
Payments may be contingent upon certification of the Subrecipient’s financial management

system in accordance with the standards specified in 24 CFR 84.21.

The County may require a more detailed budget breakdown than the one contained herein, and
the City shall provide such supplementary budget information in a timely fashion in the form and
content prescribed by the County. Any amendments to the budget must be approved in writing

by both the County and City.
Line Item CDBG Granted Total Non- Total Notes
Funds CDBG Funds Activity/Project
Budget
Total Direct Program $6,035

Expenses

Salaries

Fringe

Office Space (Program Only)
Utilities

Communications
Reproduction/Printing
Supplies and Materials
Mileage

Equipment {Program Only)
Audit

Transportation

Other:

Total Indirect Program
Expenses

Indirect Costs (Specify)*

All indirect costs must be pre-approved by the County. City must submit an

Indirect Cost Allocation Plan to County, in a form specified by County,
demonstrating the appropriate share of general and administrative costs.
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EXHIBIT A
File No.: 2.NR.32-14

G.  Total Amount of Non- CDBG Leveraging o .
TYPE SOURCE = AMOUNT; SOURCE = AMOUNT| SOURCE | AMOUNI] TOTAL
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III. ADMINISTRATIVE REQUIREMENTS
A. Accounting Standards
The City agrees to comply with 24 CFR 84 or 85 as applicable and agrees to adhere to the
accounting principles and procedures required therein, utilize adequate internal controls,
and maintain necessary source documentation for all costs incurred.
B. Cost Principles
The City shall administer its program in conformance with OMB Circulars A-122, “Cost
Principles for Non-Profit Organizations,” A-21, “Cost Principles for Educational
Institutions,” or OMB Circular A-87, “Cost Principles for State, Local and Indian Tribal
Governments as applicable. These principles shall be applied for all costs incurred
whether charged on a direct or indirect basis.
C. Documentation and Record Keeping

1. Records to be Maintained

The City and its subrecipients will maintain all records required by the Federal
regulations specified in 24 CFR 570.506, that are pertinent to the activities to be funded
under this Agreement. Such records shall include but not be limited to:

i Records providing a full description of each activity undertaken;

ii. Records demonstrating that each activity undertaken meets one of the
National Objectives of the CDBG program;

iii. Records required to determine the eligibility of activities;

iv. Records required to document the acquisition, improvement, use or
disposition of real property acquired or improved with CDBG assistance;

\Z Records documenting compliance with the fair housing and equal

opportunity components of the CDBG program;

vi. Financial records as required by 24 CFR 570.502, and 24 CFR 84.21-28;
and

vii.  Other records necessary to document compliance with Subpart K of 24
CFR Part 570.
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EXHIBIT A
File No.: 2.NR.32-14

2. Records Retention

The City shall retain all financial records, supporting documents, statistical records, and
all other records pertinent to the Agreement for a period of five (5) years. The retention
period begins on the date of the submission of the County’s annual performance and
evaluation report to HUD in which the activities assisted under the Agreement are
reported on for the final time. Notwithstanding the above, if there is litigation, claims,
audits, negotiations or other actions that involve any of the records cited and that have
started before the expiration of the five-year period, then such records must be retained
until completion of the actions and resolution of all issues, or the expiration of the five-
year period, whichever occurs later.

3. Client Data

The City shall maintain client data demonstrating client eligibility for services provided.
Such data shall include, but not be limited to, client name, address, income level or other
basis for determining eligibility, and description of service provided. Such information
shall be made available to County monitors or their designees for review upon request.

4. Disclosure

The City understands that client information collected under this contract is private and
the use or disclosure of such information, when not directly connected with the
administration of the County’s or City’s responsibilities with respect to services provided
under this contract, is prohibited by applicable federal and State law unless written
consent is obtained from such person receiving service and, in the case of a minor, that of
a responsible parent/guardian.

5. Close-outs

The City’s obligation to the County shall not end until all close-out requirements are
completed. Activities during this close-out period shall include, but are not limited to:
making final payments, disposing of program assets (including the return of all unused
materials, equipment, unspent cash advances, program income balances, and accounts
receivable to the County), and determining the custodianship of records. Not
withstanding the foregoing, the terms of this Agreement shall remain in effect during any
period that the City has control over CDBG funds, including program income.

6. Audits & Inspections

All City records with respect to any matters covered by this Agreement shall be made
available to the County, HUD, and the Controller General of the United States or any of
their authorized representatives, at any time during normal business hours, as ofien as
deemed necessary, to audit, examine, and make excerpts or transcripts of all relevant
data. Any deficiencies noted in audit reports must be fully cleared by the City within 30
days after receipt by the City. Failure of the City to comply with the above audit
requirements will constitute a violation of this contract and may result in the withholding
of future payments. The City hereby agrees to have an annual agency audit conducted in
accordance with current County policy concerning subrecipient audits and OMB Circular
A-133.
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EXHIBIT A
File No.: 2.NR.32-14
IV. PROJECT IMPLEMENTATION AND SCHEDULE

Unless pre-approved by County, CITY will perform and complete the activities described in
Section II in conformance with the schedule of tasks and milestones listed below:

Tasks / Milestone Start Date Completion Date

Complete Mandatory Online Cooperating July 2014 October 2014

City Training

Implement Program Activities July 1, 2014 TBD

Execute Supplemental Agreement August 2014 November 2014

& Notice to Incur Cost

City Submit Quarterly October 15, 2014

Performance Reports to County January 15, 2015
April 15,2015
July 31, 2015

County Monitoring of City TBD TBD

Performance

City submit Monthly September 2014 July 2015

Direct Benefit Reports

City Submits Reimbursement
Requests

Monthly Submittal — [_] September 2014 June 13, 2815

Other Schedule []

CDBG Program Services Complete TBD

V. SPECIAL CONDITIONS /PERFORMANCE REQUIREMENTS

City must collect eligibility self-certifications from every participant in the CDBG-funded
program. At a minimum, participants must certify that they are 62 years of age or older, and they
must report their ethnicity. This documentation must be submitted to EDA on a monthly basis for
new participants.
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EXHIBIT B
File No.: 2.NR.33-14

SUPPLEMENTAL AGREEMENT
SCOPE OF WORK
(PUBLIC SERVICE)
L. GENERAL INFORMATION

CITY NAME: City of Norco

ADDRESS: 2870 Clark Ave.

Norco, CA 92860

CITY PROGRAM CONTACTS: Andy Okoro, City Manager

SUBRECIPIENT NAME:

ADDRESS: 2870 Clark Ave., Norco, CA 92860

PHONE: (951) 270-5646 FAX :

E-MAIL: _

PROJECT NAME: Norco Party Pardners for Developmentally Challenged

PROJECT LOCATION: 2690 Clark Ave., Norco, CA 92860

LEVEL OF ENVIRONMENTAL CLEARANCE: EXEMPT [24 CFR 58.34 (a)(4)]

CDBG ELIGIBILITY CODE: 24 CFR 570.201 (¢} Public Services

PROJECT FUNDING SUMMARY: $6,034

Project to be administered by County (EDA) on behalf of CITY: YES[ ] NO[

II. SCOPE OF SERVICE

A, Activitics

City will be responsible for administering a 2014-2015 Community Development Block Grant
for the Norco Party Pardners for Developmentally Challenged in a manner satisfactory to the
County of Riverside and consistent with any standards required as a condition of providing these
funds. Such program will include the following activities eligible under the Community
Development Block Grant program:

Activity#1  The City provides recredtional and social activities for developmentally-

challenged adults (18 and older) from low-income households. CDBG funds will
be vsed for staff sularies (direct costs).
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EXHIBIT B
File No.: 2.NR.33-14
B. National Objective

All activities funded with CDBG funds must comply with one of more of the CDBG program’s
National Objective Criteria as required under 24 CFR 570.200(a)(2). CITY certifies that the
activity (ies) carried out under this Agreement will meet the following National Objective:

National Objective Criteria: 570.208 (a)(2)(IXA)

CIR Reference: Low Mod Limited Clientele Presumed

C. Levels of Accomplishment — Goals and Performance Measures

The City agrees to provide the following levels of program services:

Activity Units Total Total
per Month Units/Year Unduplicated Persons
Activity #1 130

Unit of Service is defined as: Persons served.
CPD OUTCOME PERFORMANCE MEASUREMENT

Objectives (select one): [X] Creating Suitable Living Environments
[ 1 Providing Decent Affordable Housing
["] Creating Economic Opportunities

Outcome (select one): [X] Availability/Accessibility
] Affordability
[_] Sustainability (promoting livable or viable communities)

D. City Capacity

By executing this Supplemental Agreement, the City certifies that it and its subrecipients have the
appropriatc number of trained and knowledgeable staff, adequate facilities, proper equipment,
required licensing and permitting, and sufficient amount of financial resources necessary to
implement and carry out the activities funded with CDBG funds.

City will immediately notify County of any significant changes in organizational management,
assigned staff, change in facilities, loss or change in matching funds, or any other event that could
potentially impact City’s performance under this Agreement. Any changes in the above items are
subject to the prior approval of the County.

E. Performance Monitoring

The County of Riverside will monitor the performance of the City and its subrecipients against
goals and performance standards as stated above. Substandard performance as determined by the
County will constitute noncompliance with this Agreement. If action to correct such substandard
performance is not taken by the City within a reasonable period of time after being notified by
the County, contract suspension or termination procedures will be initiated.
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F. Program Budget

EXHIBIT B
File No.: 2.NR.33-14

It is expressly agreed and understood that the total amount to be paid by the County under this
Agreement shall not exceed $6,034. Drawdowns for the payment of eligible expenses shall be
made against the line item budgets specified in this Section and in accordance with performance.
Payments may be contingent upon certification of the Subrecipient’s financial management

system in accordance with the standards specified in 24 CFR 84.21.

The County may require a more detailed budget breakdown than the one contained herein, and
the City shall provide such supplementary budget information in a timely fashion in the form and
content prescribed by the County. Any amendments to the budget must be approved in writing

by both the County and City.
Line Item CDBG Granted Total Non- Total Notes
Funds CDBG Funds Activity/Project
Budget
Total Direct Program $6,034

Expenses

Salaries

Fringe

Office Space (Program Only)
Utilities

Communications
Reproduction/Printing
Supplies and Materials
Mileage

Equipment (Program QOnly)
Audit

Transportation

Other:

Total Indirect Program
Expenses

Indirect Costs {Specify)*

* All indirect costs must be pre-approved by the County. City must submit an
Indirect Cost Allocation Plan to County, in a form specified by County,
demonstrating the appropriate share of general and administrative costs.
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G.  Total Amount of Non- CDBG Leveraging

TYPE | SOURCE'| AMOUN{| SOURCE | AMOUNT $OURCE ["AMOUNT| TOTAL |
T FEDERAL —E R [ —; =
STATELOCA B
PRIVATE ]
OTHER i ] ' “ o

Ll [ (W

TOTAL: None

III. ADMINISTRATIVE REQUIREMENTS

A. Accounting Standards
The City agrees to comply with 24 CFR 84 or 85 as applicable and agrees to adhere to the
accounting principles and procedures required therein, utilize adequate internal controls,
and maintain necessary source documentation for all costs incurred.

B. Cost Principles
The City shall administer its program in conformance with OMB Circulars A-122, “Cost
Principles for Non-Profit Organizations,” A-21, “Cost Principles for Educational
Institutions,” or OMB Circular A-87, “Cost Principles for State, Local and Indian Tribal
Governments as applicable. These principles shall be applied for all costs incurred
whether charged on a direct or indirect basts.

C. Documentation and Record Keeping

1. Records to be Maintained

The City and its subrecipients will maintain all records required by the Federal
regulations specified in 24 CFR 570.506, that are pertinent to the activities to be funded
under this Agreement. Such records shall include but not be limited to:

i Records providing a full description of each activity undertaken;

ii. Records demonstrating that each activity undertaken meets one of the
National Objectives of the CDBG program;

iii. Records required to determine the eligibility of activities;

iv. Records required to document the acquisition, improvement, use or
disposition of real property acquired or improved with CDBG assistance;

v, Records documenting compliance with the fair housing and equal

opportunity components of the CDBG program;

vi. Financial records as required by 24 CFR 570.502, and 24 CFR 84.21-28;
and

vii.  Other records necessary to document compliance with Subpart K of 24
CFR Part 570.
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2. Records Retention

The City shall retain all financial records, supporting documents, statistical records, and
all other records pertinent to the Agreement for a period of five (5) years. The retention
period begins on the date of the submission of the County’s annual performance and
evaluation report to HUD in which the activitics assisted under the Agreement are
reported on for the final time. Notwithstanding the above, if there is litigation, claims,
audits, negotiations or other actions that involve any of the records cited and that have
started before the expiration of the five-year period, then such records must be retained
until completion of the actions and resolution of all issues, or the expiration of the five-
year period, whichever occurs later.

3. Client Data

The City shall maintain client data demonstrating client eligibility for services provided.
Such data shall include, but not be limited to, client name, address, income level or other
basis for determining eligibility, and description of service provided. Such information
shall be made available to County monitors or their designees for review upon request.

4, Disclosure

The City understands that client information collected under this contract is private and
the use or disclosure of such information, when mnot directly connected with the
administration of the County’s or City’s responsibilities with respect to services provided
under this contract, is prohibited by applicable federal and State law unless written
consent is obtained from such person receiving service and, in the case of a minor, that of
a responsible parent/guardian.

5. Close-outs

The City’s obligation to the County shall not end until all close-out requirements are
completed. Activities during this close-out period shall include, but are not limited to:
making final payments, disposing of program assets (including the return of all unused
materials, equipment, unspent cash advances, program income balances, and accounts
receivable to the County), and determining the custodianship of records. Not
withstanding the foregoing, the terms of this Agreement shall remain in effect during any
period that the City has control over CDBG funds, including program income.

6. Audits & Inspections

All City records with respect to any matters covered by this Agreement shall be made
available to the County, HUD, and the Controller General of the United States or any of
their authorized representatives, at any time during normal business hours, as often as
deemed necessary, to audit, examine, and make excerpts or transcripts of all relevant
data. Any deficiencies noted in audit reports must be fully cleared by the City within 30
days after receipt by the City. Failure of the City to comply with the above audit
requirements will constitute a violation of this contract and may result in the withholding
of future payments. The City hereby agrees to have an annual agency audit conducted in
accordance with current County policy concerning subrecipient audits and OMB Circular
A-133.
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IV. PROJECT IMPLEMENTATION AND SCHEDULE

Unless pre-approved by County, CITY will perform and complete the activities described in
Section II in conformance with the schedule of tasks and milestones listed below:

Tasks / Milestone Start Date Completion Date
Complete Online Mandatory Cooperating July 2014 October 2014
City Training

Implement Program Activities July 1, 2014 TBD

Execute Supplemental Agreement August 2014 September 2014
& Notice to Incur Cost

City Submit Quarterly October 15, 2014
Performance Reports to County January 15, 2015

April 15, 2015
July 31, 2015

County Monitoring of City TBD TBD
Performance

City submit Monthly September 2014 July 2015
Direct Benefit Reports

City Submits Reimbursement
Requests

Monthly Submittal [ ] September 2014 June 13, 2015

Other Schedule ]

CDBG Program Services Complete TBD

V. SPECIAL CONDITIONS /PERFORMANCE REQUIREMENTS

Sponsor must collect eligibility self-certifications from every participant in the CDBG-funded
program. At a mimimum, participants must certify that they are severely disabled adults. The
participants must report their ethnicity as well. All of this documentation must be submitted to
EDA on a monthly basis.
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SUPPLEMENTAL AGREEMENT
SCOPE OF WORK
(NON-PUBLIC SERVICE)

L GENERAL INFORMATION

CITY NAME: _City of Norco

EXHIBIT C
File No.: 2.NR.34-14

ADDRESS: 2870 Clark Ave

Norco, CA 92860

PROGRAM CONTACTS: Andy Okoro, City Manager

PHONE: (951)270-5632 FAX:

E-MAIL:

PROJECT NAME: _Ingalls Park ADA Restroom Project Phase 111

PROJECT LOCATION: 3737 Crestview Dr., Norco, CA 92860

LEVEL OF ENVIRONMENTAL CLEARANCE: Categorical Exclusion

CDBG ELIGIBILITY CODE: 570.201 (c)

PROJECT FUNDING SUMMARY:: $74,138

Project to be administered by County (EDA) on behalf of City: YES[ | NO

IL. SCOPE OF SERVICE

A. Activities

City will be responsible for administering a 2014-2015 Community Development Block Grant
for the Ingalls Park ADA Restroom Project Phase III in a manner satisfactory to the County
of Riverside and consistent with any standards required as a condition of providing these funds.
Such program will include the following activities eligible under the Community Development

Block Grant program:

Activity #1  CDBG funds will be used to purchase and install an additional pre-fobricated,
Jully-equipped, .iD4 accessible restroom at Ingalls Park in the City of Norco to

improve access for disabled individuals.
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B. National Objective
All activities funded with CDBG funds must comply with one of more of the CDBG program’s
National Objective Criteria as required under 24 CFR 570.200(a)}(2). City certifies that the

activity(ies) carried out under this Agreement will meet the following National Objective:

National Objective Criteria: 570.208 (a)(2)(1)(A)

CFR Reference; Low Mod Limited Clientele Presumed

C. Levels of Accomplishment — Goals and Performance Measures

The City agrees to implement and complete the following activity(ies):

Activity #1 Purchase and install a pre-fabricated fully-equipped ADA accessible restroom.
CPD OUTCOME PERFORMANCE MEASUREMENT

Objectives (select one): Creating Suitable Living Environments
[] Providing Decent Affordable Housing
[] Creating Economic Opportunities

Outcome (select one):  [X] Availability/Accessibility
[_] Affordability
[] Sustainability (promoting livable or viable communities)

D. City Capacity

By executing this Supplemental Agreement, the City certifies that it has the appropriate number of
trained and knowledgeable staff, adequate facilities, proper equipment, required licensing and
permitting, and sufficient amount of financial resources necessary to implement and carry out the
activities funded with CDBG funds.

City will immediately notify County of any significant changes in organizational management,
assigned staff, change in facilities, loss or change in matching funds, or any other event that could
potentially impact the City or subrecipient’s performance under this Agreement.

Any changes in the above items are subject to the prior approval of the County.

E. Performance Monitoring

The County of Riverside will monitor the performance of the City and its subrecipients against
goals and performance standards as stated above. Substandard performance as determined by the
County will constitute noncompliance with this Agreement. If action to correct such substandard

performance is not taken by the City within a reasonable period of time after being notified by
the County, contract suspension or termination procedures will be initiated.
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F. Program Budget

It is expressly agreed and understood that the total amount to be paid by the County under this
Agreement shall not exceed $74,138 Drawdowns for the payment of eligible expenses shall be
made against the line item budgets specified in this Section and in accordance with performance.
Payments may be contingent upon certification of the Subrecipient’s financial management
system in accordance with the standards specified in 24 CFR 84.21.

The County may require a more detailed budget breakdown than the one contained herein, and
the City shall provide such supplementary budget information in a timely fashion in the form and
content prescribed by the County. Any amendments to the budget must be approved in writing
by both the County and City.

Line Item CDBG Total of Non- Total Notes
Granted CDBG Funds Activity/Project
Funds Budget

Design/Engineering Costs
Project Administration Costs
Construction Costs
Acquisition Costs
Relocations Costs

Capital Equipment Costs
Code Enforcement
Clearance

Interim Assistance

Other:
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1. Records to be Maintained

The Subrecipient shall maintain all records required by the Federal regulations specified
in 24 CFR 570.506, that are pertinent to the activities to be funded under this Agreement.
Such records shall include but not be limited to:

i Records providing a full description of each activity undertaken;

ii. Records demonstrating that each activity undertaken meets one of the
National Objectives of the CDBG program;

iii, Records required to determine the eligibility of activities;

iv. Records required to document the acquisition, improvement, use or
disposition of real property acquired or improved with CDBG assistance;

v. Records documenting compliance with the fair housing and equal

opportunity components of the CDBG program;

vi. Financial records as required by 24 CFR 570.502, and 24 CFR 84.21-28;
and

vii.  Other records necessary to document compliance with Subpart K of 24
CFR Part 570.

Page 4 of 6

G. Total Amount of Non- CDBG Leveraging
1YPL SOURCE AMOUNT SOLIRCE AMOQUNT SOURCE AMOUNT : TOTAL
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STATE/LOCAL I
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OTHER f (
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III. ADMINISTRATIVE REQUIREMENTS
A. Accounting Standards
The City agrees to comply with 24 CFR 84 or 85 as applicable and agrees to adhere to the
accounting principles and procedures required therein, utilize adequate internal controls,
and maintain necessary source documentation for all costs incurred.
B. Cost Principles
The City shall administer its program in conformance with OMB Circulars A-122, “Cost
Principles for Non-Profit Organizations,” A-21, “Cost Principles for Educational
Institutions,” or OMB Circular A-87, “Cost Principles for State, Local and Indian Tribal
Governments as applicable. These principles shall be applied for all costs incurred
whether charged on a direct or indirect basis.
C. Documentation and Record Keeping



EXHIBIT C
File No.: 2.NR.34-14

2. Records Retention

The City shall retain all financial records, supporting documents, statistical records, and
all other records pertinent to the Agreement for a period of five (5) years. The retention
period begins on the date of the submission of the County’s annual performance and
evaluation report to HUD in which the activities assisted under the Agreement are
reported on for the final time. Notwithstanding the above, if there is litigation, claims,
audits, negotiations or other actions that involve any of the records cited and that have
started before the expiration of the five-year period, then such records must be retained
until completion of the actions and resolution of all issues, or the expiration of the five-
year period, whichever occurs later.

3. Client Data

The City shall maintain client data demonstrating client eligibility for services provided.
Such data shall include, but not be limited to, client name, address, income level or other
basis for determining eligibility, and description of service provided. Such information
shall be made available to County monitors or their designees for review upon request.

4, Disclosure

The City understands that client information collected under this contract is private and
the use or disclosure of such information, when not directly connected with the
administration of the County’s or City’s responsibilities with respect to services provided
under this contract, is prohibited by applicable federal and State law unless written
consent is obtained from such person receiving service and, in the case of a minor, that of
a responsible parent/guardian.

5. Close-outs

The City’s obligation to the County shall not end until all close-out requirements are
completed. Activities during this close-out period shall include, but are not limited to:
making final payments, disposing of program assets (including the return of all unused
materials, equipment, unspent cash advances, program income balances, and accounts
receivable to the County), and determining the custodianship of records. Not
withstanding the foregoing, the terms of this Agreement shall remain in effect during any
period that the City has control over CDBG funds, including program income.

6. Audits & Inspections

All City records with respect to any matters covered by this Agreement shall be made
available to the County, HUD, and the Controller General of the United States or any of
their authorized representatives, at any time during normal business hours, as often as
deemed necessary, to audit, examine, and make excerpts or transcripts of all relevant
data. Any deficiencies noted in audit reports must be fully cleared by the City within 30
days after receipt by the City. Failure of the City to comply with the above audit
requirements will constitute a violation of this contract and may result in the withholding
of future payments. The City hercby agrees to have an annual agency audit conducted in
accordance with current County policy concerning subrecipient audits and OMB Circular
A-133.
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IV. PROJECT IMPLEMENTATION AND SCHEDULE
Unless pre-approved by County, City will perform and complete the activities described
in Section II in conformance with the schedule of tasks and milestones listed below:
Tasks / Milestone Start Date Completion Date
Complete Mandatory Online Cooperating July 2014 October 2014
City Training
Implement Project Activities Upon Notification from EDA
Execute Supplemental Agreement August 2014 November 2014
& Notice to Incur Cost
Tasks / Milestone Start Date Completion Date
Submit Quarterly Performance October 15, 2014
Reports to County January 15, 2015
April 15,2015
July 31, 2015

County Monitoring of City To be determined by Program Manager
Program/Performance
Specific Project Activities To be determined by Program Manager

1. City executes Supplemental Agreement; receives authorization to incur cost letter

2. City prepares final construction bid documents for EDA review and approval

3. EDA authorizes City to advertise for bids

4. EDA reviews and approves bidding process

5. City awards construction contract(s)

6. City and EDA conduct “pre-construction meeting”

7. EDA authorizes City to issue “Notice to Proceed”

City Submits Reimbursement
Requests

Monthly Submittal [ |
Other Schedule  [X]

CDBG-funded Project Complete June 2016
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File No.: 2.NR.32-14, 2.NR.33-14, and 2.NR.34-14

EXHIBIT CI

Prohibition Against Conflicts of Interest
Page 1 of 4
§ 570.611 Conflict of interest.

(a) Applicability.

{1) In the procurement of supplies, equipment, construction, and
services by recipients, and by subrecipients (including those specified at §
570.204(c)), the conflict of interest provisions in 24 CFR 85.36 and OMB
Circular A 110, respectively, shall apply.

(2) In all cases not governed by 24 CFR 85.36 and OMB Circular A-110,
the provisions of this section shall apply. Such cases include the acquisition
and disposition of real property and the provision of assistance by the
recipient, by its subrecipients, or to individuals, businesses and other
private entities under eligible activities which authorize such assistance
(e.g., rehabilitation, preservation, and other improvements of private
properties or facilities pursuant to § 570.202, or grants, loans and other
assistance to businesses, individuals and other private entities pursuant to §
570-203, § 570.204 or § 570.455).

(b) Conflicts prohibited. Except for the use of CDBG funds to pay salaries
and other related administrative or personnel costs, the general rule is that
no persons described in paragraph (c) of this section who exercise or have
exercised any functions or responsibilities with respect to CDBG activities
assisted under this part or who are in a position to participate in a decision
making process or gain inside information with regard toc such activities, may
obtain & personal or financial interest or benefit from a CDBG assisted
activity, or have an interest in any contract, subcontract or agreement with
respect thereto, or the proceeds thereunder, either for themselves or those
with whom they have family or business ties, during their tenure or for one
year thereafter. For the UDAG program, the above restrictions shall apply to
all activities that are a part of the UDAG project, and shall cover any such
interest or benefit during, or at any time after, such person's tenure.

(c) Persons covered. The conflict of interest provisions of paragraph (b) of
this section apply to any person who is an employee, agent, consultant,
officer, or elected official or appointed official of the recipient, or of any
designated public agencies, or subrecipients which are receiving funds under
this part.

{d) Exceptions: threshold requirements. Upon the written request of the
recipient, HUD may grant an exception to the provisions of paragraph (b) of
this section on a case-by-case basis when it determines that such an exception
will serve to further the purposes of the Act and the effective and efficient
administration of the recipient's program or project. An exception may be
considered only after the recipient has provided the following:




EXHIBIT CI

Prohibition Against Conflicts of Interest
Page 2 of 4

(1} A disclosure of the nature of the conflict, accompanied by an
assurance that there has been public disclosure of the conflict and a
description of how the public disclosure was made; and

(2} An opinion of the recipient's attorney that the interest for which
the exception is sought would not Violate State or local law.

(e} Factors to be considered for exceptions. In determining whether to grant
a requested exception after the recipient has satisfactorily met the
requirements of paragraph (d) of this section, HUD shall consider the
cumulative effect of the following factors, where applicable:

(1) Whether the exception would provide a significant cost benefit or an
essential degree of expertise to the program or project which would otherwise
not be available;

(2) Whether an opportunity was provided for open competitive bidding or
negotiation;
(3) Whether the person affected is a member of a group or class of low

or moderate income persons intended to be the beneficiaries of the assisted
activity, and the exception will permit such person to receive generally the
same interests or benefits as are being made available or provided to the group
or class;

{4) Whether the affected person has withdrawn from his or her Ffunctions
or responsibilities, or the decision making process with respect to the
specific assisted activity in questicon;

(5) Whether the interest or benefit was present before the affected
person was in a position as described in paragraph (b) of this section;

(6} Whether undue hardship will result either to the recipient or the
person affected when weighed against the public interest served by avoiding the
prohibited conflict; and

{7) Any other relevant considerations.
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Community Development Block Grant
Policy Manual

I.D. # A-11

{(pg. 1 of 2)

TOPIC: CONFLICT OF INTEREST CODED
RIVERSIDE COUNTY
ECONOMIC DEVELOPMENT AGENCY

DATE: October 1989

This Conflict of Interest Code is written to comply with Federal Regulations
(24 CFR Part 85). These Regulations. "Administrative Reguirements for Grants
and Cooperative Agreements to State, Local and Federally Recognized Indian
Tribal Governments" require that grantees and sub-grantees will maintain a
written code of standards of conduct governing the performance of their
employees engaged in the award and administration of contracts.

1) No employee, officer or agent of the grantee shall participate in the
selection, in the award or in the administration of a contract supported by
Federal Funds if a conflict of interest, real or apparent, would be involved.

2) Such a conflict will arise when:
i} The employee, officer or agent;
ii) Any member of the immedizte family;
iii) His/Her partners, or;

iv) An organization which employs, or is about to employ any of the
above has a financial or other interest in the firm's selection
for award.

3) The grantee's or sub-grantee's officers, employees or agents will neither

solicit nor accept gratuities, favors or anything of monetary value from
contractors or parties to sub-agreements exzcept as noted in Section 4.

4) A grantee's or sub-grantee's officers, employees or agents will be presumed
t0 have a financial interest in a business if their financial interest exceeds
the following:

1) Any business entity in which the official has a direct or indirect
investment worth one thousand dellars ($1,000) or more.

ii) Any real property in which the official has a direct or indirect
interest worth one thousand dollars (51,000) or more.
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Community Development Block Grant
Policy Manual

I.D. # A-11
(pg. 2 of 2)
TOPIC: CONFLICT OF INTEREST CODE
RIVERSIDE COQUNTY
ECONOMIC DEVELOPMENT AGENCY
DATE: October 1989
iii) Any source of income, other than gifts and other than loans by a

3)

commercial lending institution in the regular course of business on
terms available to the public without regard to official status,
aggregating two hundred fifty dollars (%250} or more in value provided
to, received by or promised to the official within 12 months prior to
the time when the decision is made.

iwv) Any business entity in which the official is a director, officer,
partner, trustee, employee, or holds any position ¢f management.

v} Any donor of, or any intermediary or agent for a donor of, a gift or
gifts aggregating two hundred fifty dollars {$250) or more in wvalue
provided to, received by, or promised to the official within 12 months
prior to the time when the decision is made.

For purposes of Section 4, indirect investment or interest means any
investment or interest owned by the spouse or dependent child of an
official, by an agent on behalf of an official, or by a business entity or
trust in which the official, the official's agents, spouse, and dependent
children own directly, indirectly, or beneficially a 10-percent interest or
more.
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In accordance with First Amendment Church/State Principles, as a general
rule, CDBG/ESG assistance may not be used for religious activities or
provided to primarily religious entities for any activities, including
secular activities. The following restrictions and limitations therefore
apply to the use of CDBG/ESG funds.

(1) CDBG/ESG funds may not be used for the acquisition of property
or the construction or rehabilitation (including historic preservation and
removal of architectural barriers) of structures to be used for religious
purposes or which will otherwise promote religious interests. This
limitation includes the acquisition of property for ownership by primarily
religious entities and the construction or rehabilitation {including
historic preservation and removal of architectural barriers) of structures
owned by such entities (except as permitted under paragraph (j) (2) of
this section with respect to rehabilitation and under paragraph (j) (4) of
this section with respect to repairs undertaken in connection with public
services) regardless of the use to be made of the property or structure.
Property owned by primarily religious entities may be acquired with
CDBG/ESG funds at no more than fair market value for a non-religious use.

(2) CDBG/ESG funds may be used to rehabilitate buildings owned by
primarily religious entities to be used for a wholly secular purpose under
the following conditions:

(1) The building (or portion thereof) that is to be improved
with the CDBG/ESG assistance has been leased to an existing or newly-
established wholly secular entity (which may be an entity established by
the religicus entity):

(ii) The CDBG/ESG assistance is provided to the lessee (and not
the lessor) to make the improvements;

(iii) The leased premises will be used exclusively for secular
purposes available to persons regardless of religion;

(iv) The lease payments do not exceed the fair market rent of
the premises as they were before the improvements are made;

(v) The portion of the cost of any improvements that also
serve a non-leased part of the building will be allocated to and paid for
by the lessor;

(vi) The lessor enters into a binding agreement that unless the
lessee, or a qualified successor lessee, retains the use of the leased
premises for a wholly secular purpose for at least the useful life of the
improvements, the lessor will pay to the lessee an amount equal to the
residual value ¢of the improvements;
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(vii) The lessee must remit the amount received from the lessor
under subparagraph (2) (vi) of this section to the recipient or
subrecipient from which the CDBG/ESG funds were derived.

The lessee can also enter into a management contract authorizing the
lessor religious entity to use the building for its intended secular
purpose, e.g9., homeless shelter, provision of public services. In such
case,

the religious entity must agree in the management contract to carry out
the secular purpose in a manner free form religious influences in
accordance with the principles set forth in paragraph (j)(3) of this
sectiocon.

(3) As a general rule, CDBG/ESG funds may be used for eligible
public services to be provided through a primarily religious entity, where
the religious entity enters into an agreement with the recipient or
subrecipient from which the CDBG/ESG funds are derived that, in connection
with the provision of such services:

(i) It will not discriminate against any employee or applicant
for employment on the basis of religion and will not limit employment or
give preference in employment to persons on the basis of religion.

(ii) It will not discriminate against any person applying for
such public services on the basis of religion and will not limit such
services or give preference to persons on the basis of religion;

(iii) It will provide no religious instruction or
counseling, conduct no religious worship or services, engage in no
religious proselytizing, and exert no other religicus influence in the
provision of such public services;

(iv) The portion of a facility used to provide the public
services shall contain no religious symbols or decorations, other than
those permanently affixed to or part of the structure.

(4) Where the public services provided under paragraph (j){(3) of
this section are carried out on property owned by the primarily religious
entity, CDBG/ESG funds may also be used for minor repairs to such property
which are directly related to carrying out the public services where the
cost constitutes in dollar terms only an incidental portion of the
CDBG/ESG expenditure for the public services.
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Economic Opportunities for Section 3 Residents and Section 3 Business
Concerns

Sec. 135.38 Section 3 clause.

All section 3 covered contracts shall include the following clause

(referred to as the section 3 clause):

A. The work to be performed under this contract is subject to the
requirements of section 3 of the Housing and Urban Development Act of
1968, as amended, 12 U.S.C. 170lu {section 3). The purpose of section 3 is
to ensure that employment and other economic opportunities generated by
HUD assistance or HUD-assisted projects covered by section 3, shall, to
the greatest extent feasible, be directed to low- and very low-income
persons, particularly persons who are recipients of EUD assistance for

housing.

B. The ©parties to this contract agree to comply with HUD's
regulations in 24 CFR part 135, which implement section 3. As evidenced by
their execution of this contract, the parties to this contract certify
that they are under no ceontractual or ¢ther impediment that would prevent
them from complying with the part 135 regulations.

C. The contractor agrees to send to each labor organization or
representative o©f workers with which the contractor has a collective
bargaining agreement or other understanding, if any, a notice advising the
lakor organization or workers' representative of the contractor's
commitments under this section 3 clause, and will post copies of the
notice in conspicuous places at the work site where both employees and
applicants for training and employment positions can see the notice. The
notice shall describe the section 3 preference, shall set forth minimum
number and job titles subject to hire, availability of apprenticeship and
training positions, the qualifications for each; and the name and location
of the person(s) taking applications for each of the positions; and the
anticipated date the work shall begin.
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D. The contractor agrees to include this section 3 clause in every
subcontract subject to compliance with regulations in 24 CFR part 135, and
agrees to take appropriate action, as provided in an applicable provision
of the subcontract or in this section 3 clause, upon a finding that the
subcontractor is in violation of the regulations in 24 CFR part 135. The
contractor will not subcontract with any subcontractor where the
contractor has notice or knowledge that the subcontractor has been found
in violation of the regulations in 24 CFR part 135.

E. The contractor will certify that any vacant employment positions,
including training positions, that are filled (1) after the contractor is
selected but before the contract is executed, and (2) with persons other
than those to whom the regulations of 24 CFR part 135 require employment
opportunities to be directed, were not filled to circumvent the

contractor's obligations under 24 CFR part 135.

F. Noncompliance with HUD's regulations in 24 CFR part 135 may result
in sanctions, termination of this contract for default, and debarment or

suspension from future HUD assisted contracts.

G. With respect to work performed in connection with section 3
covered Indian housing assistance, section 7(b} of the 1Indian Self-
Determination and Education Assistance Act (25 U.S.C. 450e) also applies
to the work to be performed under this contract. Section 7(b) requires
that to the greatest extent feasible (i) preference and opportunities for
training and employment shall be given to Indians, and (ii) preference in
the award of contracts and subcontracts shall be given to Indian
organizations and Indian-owned Economic Enterprises. Parties to this
contract that are subject to the provisions of section 3 and section 7(b)
agree to comply with section 3 to the maximum extent feasible, but not in

derogation of compliance with section 7(b).



CITY OF NORCO

STAFF REPORT
TO: Honorable Mayor and Members of th
FROM: Andy Okoro, City Manager % .
PREPARED BY: William R. Thompson, Water & Sewer Manager"'f
DATE: November 19, 2014

SUBJECT: Amendment No. 3 to the Project and Capacity Agreement for
the Expansion of the Western Riverside County Regional
Wastewater Authority Treatment Plant

RECOMMENDATION: Approve Amendment No. 3 to the Project and Capacity
Agreement for the expansion of the Western Riverside County
Regional Wastewater Authority Treatment Plant, subject to
non-substantive changes and approval by all WRCRWA
Member Agencies.

SUMMARY: The City of Norco is a member of WRCRWA, which jointly exercises powers
to own, operate, convey, treat and maintain wastewater treatment facilities, commonly
referred to as the Western Riverside County Regional Wastewater Authority. At its October
20, 2014 Board meeting, the WRCRWA Board of Directors approved the proposed
Amendment No. 3 to the Project and Capacity Agreement. The governing bodies of each
of the Member Agencies are now recommended to approve Amendment No. 3 in order for
it to become effective.

BACKGROUND/ANALYSIS: The City of Norco is a member of WRCRWA, which jointly
exercises powers fo own, operate, convey, treat and maintain wastewater treatment
facilities, commonly referred to as the Western Riverside County Regional Wastewater
Authority, The treatment facility was constructed to Operate as a regional wastewater
conveyance, treatment and disposal system to serve its member agencies: Home
Gardens, Jurupa Community Services District (Jurupa), Western Municipal Water District
(WMWD), the City of Corona, and the City of Norco. The WRCRWA wastewater facility
was originally designed to treat 8 million gallons of wastewater per day (MGD). Norco's
existing WRCRWA conveyance capacity is 2.5 mgd and the treatment capacity is 2.2 mgd.

The original Project and Capacity Agreement for the Expansion of the Western Riverside
County Wastewater Regional Wastewater Authority Treatment Plant (Original Agreement)
was approved by the WRCRWA Board of Directors on March 8,2012. The City Council, at
their August 1, 2102 meeting approved the Project and Capacity Agreement for the
Expansion of the Western Riverside County Regional Wastewater Authority Treatment
Plant.

Agenda ltem 2.G.



Amendment No. 3 to the Project and Capacity Agreement
Page 2
November 19, 2014

Amendment No.1 reset the timetable for the City of Corona’s (Corona) Buy-In payments,
and established revised amounts for Jurupa Community Services District's (Jurupa}
contribution toward additional design fees in order to meet Jurupa’s request for the
additional capacity of 1.25 million gallons per day (MGD). The action also reset the
timetable for Jurupa’s and the City of Norco’s (Norco) design fee deposits.

Amendment No. 2 to the Project and Capacity Agreement for the Expansion of the
Western Riverside County Regional Wastewater Authority Treatment Plant addresses
Jurupa’s request for an additional 1.25 MGD to create a total expansion of 5.25 MGD from
the existing 8.0 MGD to 13.25 MGD.

Amendment No. 2 follows the rationale used in the Original Agreement:

1. Expanders (those in need of additional treatment capacity) and Non-Expanders
(those not in need of additional capacity), will donate all existing and ultimate
stranded capacity in existing components to the expansion project.

2. All Members agree to donate 100% of Corona’s Buy-In ($4.0 million) to the
expansion project.

Proposed Amendment No. 3 to the Project and Capacity Agreement for the Expansion of
the Western Riverside County Wastewater Treatment Plant revises the expansion plan to
14.0 MGD and incorporates principles for sharing State Revolving Fund (SRF) loan
financing into the previously approved Project and Capacity Agreement including
Amendments 1 and 2.

Amendment No. 3 modifies the Capital Improvement Budget by changing the amended
expansion plan of 5.25 MGD (from 8.0 to 13.25 MGD) to the current expansion plan of 6.0
MGD (from 8.0 MGD to 14.0 MGD). The 14.0 MGD Expansion Project Budget is $72.62
million dollars as reported to the state in the SRF loan application. The City of Corona's
Buy-in of $4.0 million no longer reduces the upfront project cost and instead will be used to
satisfy most of the state mandated SRF debt service reserve requirements, for one year of
debt service, estimated at approximately $4.4 million. The City of Corona’s Buy-in will then
be available in the 20" year of the loan payment schedule to make the final debt service
payment. Therefore, instead of the $4.0 million City of Corona Buy-in being used to reduce
costs prior to the first year, it will be available to reduce costs in the last year of debt
service.

Proposed Amendment No. 3 defines the cost sharing by the Parties if the project cost
exceeds $10 per gallon as a result of added odor control facilities, excluding change
orders, the actual cost of added odor control facilities will be shared by all Members, not to
exceed the estimated cost of the added odor control facilities when spread to the entire
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Finally, if the total project cost estimate (after receiving bids) exceeds $10 per gallon plus
the cost of added odor control facilities, a total of $64,000,000, the Board of Directors will
have the option of rejecting all bids and having staff and consultants review the 14.0 MGD
expansion project scope.

When the 6.0 MGD Expansion Project is com pleted the City of Norco will own a treatment
capacity right of 2.7 MGD.

The Agreement has attached Exhibits “A” through “E” describing the following;

Exhibit “A” describes advanced funding from the Parties.
Exhibit “B” describes the 6.0 MGD project cost by category.
Exhibit “C” describes existing Member treatment capacity and expanded Member
capacity.
Exhibit “D” is a cost allocation diagram

 Exhibit “E” are examples of funding scenarios for each component of the expansion
project.

FINANCIAL IMPACT: Approval of Amendment No. 3 will not increase planned
expenditures within the Sewer Capital Improvement Program Fund (147). If the project
requires additional funding for the added odor control, and third digester, Norco’s funding
requirement may increase an additional $1,030,000.There is no financial impact to the
General Fund.

Attachments: Project and Capacity Agreement Amendment No. 3



AMENDMENT NO. 3 TO THE PROJECT AND
CAPACITY AGREEMENT FOR THE EXPANSION OF THE
WESTERN RIVERSIDE COUNTY WASTEWATER TREATMENT PLANT

THIS AMENDMENT NO. 3 is made and entered into by and between the Home
Garden Sanitary District, a sanitary district (hereinafter “Home Gardens™), the City of Corona, a
municipal corporation (hereinafter “Corona”), the City of Norco, a municipal corporation
(hereinafter *Norco™), Jurupa Community Services District, a community services district
(hereinafter “Jurupa™), and Western Municipal Water District of Riverside County, a municipal
water district (hereinafter “Western™) (sometimes hereinafter individually and collectively
referred to respectively as “Party” or the “Parties™), and shall be effective ,
2014.

RECITALS

A. WHEREAS, Western Riverside County Regional Wastewater Authority
(heremafier “the Authority™) was formed as a Joint Powers Authority in 1992 to construct and
operate a regional wastewater conveyance, treatment and disposal system to serve its Member
Agencies: Home Gardens, Norco, Jurupa, Western, and the Santa Ana Watershed Project
Authority (SAWPA).

B. WHEREAS, Corona, Home Gardens, Jurupa, Norco, Western, and SAWPA
entered into the Project and Capacity Agreement for the Expansion of the Western Riverside
County Regional Wastewater Authority Treatment Plant dated March 8, 2012 (hereinafter the
“Project Agreement”), for an expansion of 4.0 million gallons per day (“MGD™) thereby
increasing the current upgraded capacity of the Authority’s treatment plant from 8.0 MGD to 12
MGD.

C. WHEREAS, pursuant to Addendum No. 6 to the Joint Exercise of Powers
Agreement creating the Western Riverside County Regional Wastewater Authority, Corona was
added to the Membership of the Authority, effective March 28, 2012.

D, WHEREAS, pursuant to Addendum No. 7 to the Joint Exercise of Powers
Agreement creating the Western Riverside County Regional Wastewater Authority, SAWPA
withdrew from Membership of the Authority, effective June 30, 2012, and is, therefore, not a
party to this Amendment No. 3.

E. WHEREAS, Corona, Home Gardens, Jurupa, Norco and Western ("Parties")
entered into Amendment No. 1 to the Project Agreement dated July 31, 2012, for the purpose of
rescheduling Jurupa and Norco advance deposits for the treatment plant expansion design work,
and restructuring the installment due dates for Corona's Buy-In.

F. WHEREAS, in accordance with Amendment No. 1 to the Project Agreement,
Jurupa and Norco pledged advance deposits of $575,000 and $75,000, respectively, prior to
August 17, 2012 and Corona committed to its Buy-In payments totaling $4,000,000 prior to July
12, 2013.

G. WHEREAS, the Parties entered into Amendment No. 2 to the Project Agreement
dated November 14, 2012, to provide for Jurupa’s 1.25 MGD expansion of treatment capacity



for a revised expansion project of 5.25 MGD thereby increasing the current plant capacity from
8.0 MGD to 13.25 MGD of Total Rated Capacity and to memorialize the allocation of treatment
capacity among the Parties upon completion of the 13.25 Project.

H. WHEREAS, subsequent to Amendment No. 2, Home Gardens requested 0.38
MGD of additional expansion capacity in the Authority’s treatment plant to bring the Home
Gardens total treatment capacity right to 1.00 MGD.

I WHEREAS, subsequent to Amendment No. 2, Corona requested 0.37 MGD of
additional expansion capacity in the Authority’s treatment plant to bring Corona’s total capacity
right to 2.37 MGD thereby increasing the Project to a 6.0 MGD treatment plant expansion.

J. WHEREAS, the Parties needing the Project include Corona, Home Gardens,
Jurupa, and Norco and are known collectively as the “Expanders.”

K. WHEREAS, the Party with sufficient capacity rights that has no current need for
expansion is Western and is known as the “Non-Expander.”

L. WHEREAS, the Authority’s Board of Directors complied with the California
Environmental Quality Act (CEQA) on July 22, 2013 as amended on March 26, 2014 by
adopting an environmental impact report (EIR) for the Project.

M. WHEREAS, on October 23, 2013, the Authority’s Board of Directors approved
the design contract for the 6.0 MGD expansion and defined the "Project" as a 6.0 MGD
treatment plant expansion as follows:

Current and Proposed Treatment Capacity

Current Proposed Capacity Added Proposed
Member Treatment per Amendment Capacity Project

Capacity No. 2 Per Amend3  10-23-13
WMWD 1.93 1.93 0 1.93
JCSD 3.25 6.00 0 6.00
Norco 2.20 2.70 0 2.70
HGSD 0.62 0.62 0.38 1.00
Corona 0 2.00 0.37 2.37
TOTAL 8.00 MGD 13.25 MGD 0.75 MGD 14.00 MGD

N. WHEREAS, subsequent to Amendment No. 2, the Authority applied to the
California State Water Resources Control Board (SWRCB) for low interest financing from the
Clean Water State Revolving Fund (SRF Loan) to construct the proposed 6.0 MGD treatment
plant expansion.
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0. WHEREAS, on September 25, 2013, the Authority adopted Resolution 13-004
authorizing reimbursement of certain Project costs, Resolution 13-005 authorizing filing of the
SRF Loan application, and 13-006 pledging revenues and funds for the repayment of the SRF
Loan.

P. WHEREAS, on September 25, 2013, the Authority entered into an agreement
with its Parties for Repayment of the SRF Loan whereby the Parties pledged and dedicated a
source of revenue equivalent to their cost obligations to the Authority as depicted in the
following tables:

General Revenue Obligations of the Expanders Excluding Odor Control Infrastructure
and Centrifuge Equipment Costs Described in the Project Agreement

EXPANDERS CAPACITY Percentage of SRF Loan Repayment Obligation
Corona 2.37 MGD 39.500%
Home Gardens 0.38 6.333
Jurupa 2.75 45.834
Norco 0.50 8.333
TOTAL EXPANSION 6.00 MGD 100.000%

General Revenue Obligations of the Expanders and Non-Expander for Odor Control
Infrastructure and Centrifuge Equipment if Costs Exceed $10/gallon

MEMBER CAPACITY Percentage of SRF I.oan Repayment Obligation
Corona 2.37 MGD 16.929%
Home Gardens 1.00 7.143
Jurupa 6.00 42 856
Norco 2.70 19.286
Western 1.93 13.786
TOTAL CAPACITY 14.00 MGD 100.000%

Q. WHEREAS, on March 26, 2014, the Authority modified the distribution of
payment obligations of the Parties for the Project’s centrifuge equipment as follows:

The total purchase price for three centrifuges was listed as $699,000 and is allocated in
two groups based on pre-expansion needs (one centrifuge at a cost of $233,000) and post-
expansion needs (two centrifuges at a cost of $466,000). Per the approved operation budget, the
pre-expansion centrifuge purchase price of $233,000 is to be invoiced to the Parties upon
delivery, as follows:
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Pre-expansion Centrifuge Cost Allocation

MEMBER MGD PERCENTAGE COST

Corona 0.00 0.000 $ 0.00
Home Gardens 0.62 7.750 $ 18,057.50
Turupa 3.25 40.625 $ 94,656.25
Norco 2.20 27.500 $ 64,075.00
Western 1.93 24.125 $ 56.211.25
TOTAL 8.00 100.0% $233,000.00

The post-expansion centrifuge purchase price of $466,000 was to be part of the Project
cost and allocated among the Expanders.

Post-expansion Centrifuge Cost Allocation

MEMBER MGD PERCENTAGE COST
Corona 2.37 39.500 $ 184,070.00
Home Gardens 0.38 6.333 $ 29,513.33
Jurupa 2.75 45.833 $213,583.33
Norco 0.50 8.333 $ 38,833.33
Western 0.00 0.000 $ 0.00
TOTAL 6.00 100.0% $ 466,000.00

Actual installation costs for the three centrifuges will be a separate line item in the bid
schedule with one-third allocated to pre-expansion centrifuge cost and two-thirds allocated to
post-cxpansion centrifuge cost. All installation costs and the post-expansion purchase cost shall
be included as Project costs within the Project Budget.

R. WHEREAS, on June 2, 2014 the Authority approved as part of the Project, the
construction of appurtenant facilities to prepare for installation of a third digester either with the
Project or at a later date for the benefit of all Parties. Estimated construction cost for preparation
work needed as a part of the expansion Project is $500,000. The cost estimate for construction
(full build-out) of the third digester is $3.0M including the above $500,000 preparation work.

S. WHEREAS, the Authority, on behalf of Home Gardens, applied to the SWRCB
for financial assistance from the Small Community Wastewater Grant (SCWG) fund equivalent
to 100% of the Home Gardens' share of Project costs for 0.38 MGD of the 6.0 MGD proposed
treatment plant expansion. The SCWG funding, if any, will be a reduction in the Authority's
total SRF Loan repayment obligation with Home Gardens as the beneficiary.

T. WHEREAS, the Project addressed with .this Amendment No. 3 to the Project
Agreement is the construction of a 6.0 MGD treatment plant éxpansion from its current upgraded
Capacity of 8.0 MGD to the proposed Capacity of 14.0 MGD with Capacity being defined as
average daily flow (ADF) derived from the monthly metered quantity discharged to the treatment
plant divided by the number of days between meter readings taken at the beginning and end of
the month.
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U. WHEREAS, the Parties have provided cash advances to the Project to finance
expenses for the EIR, engineering studies, planning, design and cost allocation work associated
with the expansion of the treatment plant and have agreed to wait for reimbursement so that the
funds can be used for cash flow during construction.

V. WHEREAS, Corona has provided staff expertise and outside consultants to assist
the Authority with the SRF Loan application preparation and processing to benefit all Parties and
to assist the Authority with the SCWG application preparation and processing to benefit Home
Gardens. Costs through September 1, 2014 include the following:

Moeder SRF Loan Package Preparation $ 1,600.00
Blais SRF Regulatory Consulting $ 31,430.51
Dunbar SRF Environmental Documents $ 25.000.00

$ 58,030.00

W. WHEREAS, work for the Project include preliminary planning, environmental
compliance, preliminary design, final design, SRF Loan and SCWG application processing,
construction contract documents, construction bidding process, engineering support during
construction, construction management services, and construction of the Project.

X. WHEREAS, Home Gardens, Jurupa, Norco, and Western hold certain capacity
rights in the original 8.0 MGD treatment facilities and in the 8.4 MGD conveyance facilities as
determined by previous agreements. Such capacity was known as Treatment and Disposal
Capacity; Ultimate Capacity; and South Regional Interceptor and Pump Station Capacity;
however, all such capacity has been redefined by the Project Agreement as Existing Capacity,
Ultimate Capacity and Conveyance Capacity respectively.

Y. WHEREAS, examples of treatment facilities with unused Existing Capacity
included solids handling and the administration building. Examples of treatment facilities with
unused Ultimate Capacity included land and outfall facilities.

Z. WHEREAS, studies have been prepared by engineering firms including the initial
study by Carollo and a subsequent study by the engineering team of Webb/Aqua wherein unused
Existing Capacity was identified in various facilities as excess to that needed in the operation of
the existing 8 MGD treatment plant that would bencfit the Project.

AA.  WHEREAS, by the Project Agreement there was 8.0 MGD of Existing Capacity
and 11.63 MGD Ultimate Capacity at the treatment plant. All unused Ultimate Capacity in
excess to the 8.0 MGD operation will be utilized by the Project; therefore, upon filing of the
notice of completion for the Project, total Existing Capacity shall be 14 MGD and total Ultimate
Capacity shall be defined as 14 MGD.

BB. WHEREAS, the Parties have pledged all unused Existing Capacity and Ultimate
Capacity, excess to the needs of the 8.0 MGD facility for use by the Project and have pledged as
much of the Corona Buy-In as deemed necessary for the Project as determined by the Parties
reserving the possibility that all or a portion of the Corona Buy-In and its interest earnings could
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be used for other expenditures including but not limited to administrative costs, operational costs
and capital improvements.

CC. 'WHEREAS, after the design engineers incorporated all available unused Existing
Capacity and Ultimate Capacity into the Project design, a total Project cost estimate was
established by summation of previous expenditures, design contract amount and go forward cost
estimating for the proposed 6.0 MGD treatment plant expansion.

DD. WHEREAS, the purpose of this Amendment No. 3 to the Project Agreement is
to address:

i) Expanding the treatment plant capacity by 6.0 MGD, from
its current capacity of 8 MGD to 14 MGD, the "Project”;

(i)  Funding all or part of the Project with the SRF Loan;

(iii)  Adding Home Gardens as an Expander;

(iv)  Applying Grant Funds, if successful, to forgive a portion or
all the Home Gardens' share of expansion cost;

(v} Revising the Project Budget for the 6.0 MGD expansion;

(iv) Memorializing the allocation of Existing and Ultimate

Treatment Capacity among Parties in the 14 MGD
treatment plant; and

(v) Allocating project costs associated with odor control
facilities, centrifuge equipment and the third digester that
benefit all Parties.
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AGREEMENT

1. This Amendment No. 3 incorporates all recitals, terms and conditions of the Project
Agreement, together with Amendment No. 1, and Amendment No. 2, except as modified by this
Amendment No. 3.

2. Exhibit A attached to the Project Agreement is hereby deleted and replaced with a new
Exhibit A attached hereto and made a part of this Amendment No. 3 to affirm the estimate of
funds advanced for the 14 MGD Project.

3. Exhibits B through E attached to Amendment No. 2 to the Project Agreement are hereby
deleted and replaced with new Exhibits B through E attached hereto and made a part of this
Amendment No. 3 to adjust all calculations for the 14 MGD Project.

4. Exhibit F attached to Amendment No. 2 to the Project Agreement is hereby deleted,
because the Expanders’ capital cost allocations are now incorporated in Exhibits D and E
attached hereto.

5. The Parties have provided cash advances to the Project to finance expenses for the EIR,
engineering studies, planning and cost allocation work associated with the expansion of the
treatment plant. Detailed estimates of cash advances are provided in Exhibit “A” attached hereto
and made a part of this Amendment No. 3 to the Project Agreement. Actual cash advances shall
be identified during the reconciliation process, and shall be refunded or credited to the
appropriate Party after the filing of the Project's Notice of Completion. The language in Recital
H of the Project Agreement is hereby deleted.

6. The language in Section 11 of Amendment No. 2 of the Project Agreement is hercby
deleted and replaced with the following:

The estimated budget for the Project is shown on Exhibit B attached hereto and made a part of
this Amendment No. 3. Total cost of the Project has been reduced by utilizing unused Existing
Capacity and Ultimate Capacity associated with the existing 8 MGD treatment plant. Prior to
completion of the Project, total Existing Capacity was 8 MGD and total Ultimate Capacity was
11.63 MGD. However, such Existing Capacity and Ultimate Capacity are hereby redefined as 14
MGD each.

7. The language in Section 12 of Amendment No. 2 of the Project Agreement is hereby deleted
and replaced with the following:

The Parties agree and affirm by this Amendment No. 3 that Corona's Buy-In is $4.0 million.

8. The language in Section 13 of Amendment No. 2 of the Project Agreement is hereby deleted
and replaced with the following:

A portion or all of Corona’s Buy-In may be used as determined by the Parties to reduce the
actual final cost of the Project after first being used for cash flow during the construction phase
and subsequently to satisfy the State mandated SRF loan, debt service reserve requirement. The
Buy-In shall allow Corona to share Existing Capacity, Ultimate Capacity and Rated Capacity.
The distribution and reallocation of Rated Capacity after completion of the Project is shown on
Exhibit C attached hereto and made a part of this Amendment No. 3. Such distribution of
Existing Capacity, Ultimate Capacity and Rated Capacity hereby supersedes all prior agreements
and resolutions allocating such Capacity to the Parties.
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9. The language in Section 14 of Amendment No. 2 of the Project Agreement is hereby deleted
and replaced with the following:

A New Cost Allocation Diagram depicting estimated contributions by the Parties, Corona's Buy-
In, and total Project cost is shown in Exhibit D attached hereto and made a part of this
Amendment No. 3.

10. The language in Section 15 of Amendment No. 2 of the Project Agreement is hereby deleted
and replaced with the following:

The Expanders shall contribute their unused Existing Capacity and Ultimate Capacity, if any, to
the Project and shall contribute Capital to the Project in proportion to the Expanders share of the
Project. All Expanders shall pay the same per gallon cost excluding the project cost of odor
control facilities, pre-expansion centrifuge equipment and the third digester all of which shall be
the responsibility of all Partics if the Project cost exceeds $10.00 per gallon. Examples showing
the Parties’ capital cost funding obligations are presented in Exhibit E attached hereto and made
a part of this Amendment No. 3.

11. The language in Section 16 of Amendment No. 2 of the Project Agreement is hereby deleted
and replaced with the following:

The Project shall be funded either totally or in part from the SRF Loan. The Parties’ SRF Loan
repayment obligations are provided in the September 25, 2013, Agreement between the
Authority and its Member Agencics (i.e., the Parties) for the Repayment of State Revolving
Fund Loan.

12. Corona's cost for assisting the Authority with the SRF Loan application preparation and
processing to benefit all Parties shall be included as a Project cost, with reimbursement or credit
to Corona from the Authority.

13. In the event the Authority realizes a reduction in the total amount of its SRF Loan
repayment obligation as a result of an award of SCWG funds to Home Gardens, the Home
Gardens obligation to repay its share of the Project costs shall be reduced by the amount of the
SCWG awarded to the Authority on behalf of Home Gardens.

14.  The reduction in Home Gardens' periodic loan repayment obligations shall be the total
periodic payment due the State if there were no SCWG minus the payment requested by the State
for the period in question. Differences, if any, between Authority, State and Home Gardens
records for Home Gardens' repayment obligations shall be reconciled at the end of the SRF Loan
repayment term with Home Gardens paying the Authority for any shortfall in total SRF Loan
repayment and the Authority paying or crediting Home Gardens for any Home Gardens

overpayment.,

15. Corona's cost, if any, for assisting the Authority with the SCWG application preparation and
processing to benefit Home Gardens shall be included as a Project cost with reimbursement or
credit to Corona from the Authority, and solely an obligation of Home Gardens, payable by
Home Gardens to the Authority.
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16. The language in Section 17 of Amendment No. 2 of the Project Agreement is hereby deleted
and replaced with the following:

The Non-Expander shall provide an In-Kind Contribution of unused Existing Capacity and
Ultimate Capacity - excess to the 8.0 MGD facility - to the Project in lieu of a capital
contribution and agrees that up to 100% of the City of Corona’s $4 million Buy-In may be used
to reduce the cost of the Project (by first using the money for cash flow during construction and
then by applying the Buy-In amount to the State mandated reserve fund) and in return share in
the benefits of lower annual O&M costs upon completion of the Project. The Non-Expander's
contribution of unused capacity together with the Non-Expander's pass-through of Corona’s
Buy-In constitutes payment in full by the Non-Expander for the Non-Expander's share of the
Project Budget, excluding its project cost share of odor control improvements, pre-expansion
centrifuge equipment and the third digester project costs as provided herein. No other
contributions shall be required of the Non-Expander in the event change orders or upgrades are
needed to bring the expansion components to a full 6 MGD excluding its share of odor control
improvements, pre-expansion centrifuge equipment and the third digester.

17. The language in Section 18 of Amendment No. 2 of the Project Agreement is hereby deleted
and replaced with the following:

After the filing of the Notice of Completion for the Project, the Parties shall be provided credit
and/or refunds for their advance cash deposits from any available Corona Buy-In funds (after
satisfying the SRF debt service reserve requirement) and other Project funds. Estimates of
advance cash deposits are shown herein on Exhibit A of this Amendment No. 3 to the
Agreement. However, cash on hand from Corona's Buy-In and advance payments by the Parties
shall first be used by the Authority to meet cash flow requirements during construction such as
the monthly payments to the construction contractor, construction management firm and
engineering support firm.

18. The language in Section 19 of Amendment No. 2 of the Project Agreement is hereby deleted
and replaced with the following:

The Project shall be funded from the SRF Loan and the Corona Buy-In money to the extent
possible. Corona Buy-In money shall be used to satisfy the State mandated debt service reserve
fund (consisting of one year's debt service payment obligation) until the final year of debt service
when the Corona Buy-In money may be used to make the final Project installment payment.
Fiscal liabilities for Project costs above the sum of the SRF Loan and available Corona Buy-In
money shall be proportioned equitably among the Parties as demonstrated by examples in
Exhibit E.

19. The language in Section 20 of Amendment No. 2 of the Project Agreement is hereby deleted
and replaced with the following:

Should any funds remain in the Project Work Order Fund upon completion of the Project after all
advance deposits have been paid or credited and final accounting has been completed, the
amount shall be brought to the attention of the Executive Committee and the Authority’s Board
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of Directors with a staff recommendation for disposition, including but not limited to buy-down
of the SRF Loan obligation.

20. The language in Section 21 of Amendment No. 2 of the Project Agreement is hercby
deleted and replaced with the following:

The Parties agree that if a, favorable unit cost of $10 per gallon for the Project is realized, it is
most likely a result of the Project incorporating unused capacity that is excess to the needs of the
8 MGD treatiment plant. If after final audit of expenditures, the, total Project cost exceeds the
unit cost of $10 per gallon plus $4 million Buy-In ($64 million total) it is possibly the result of
excess capacity being fully utilized and the cost of additional odor control facilities, pre-
expansion centrifuge equipment installation and the third digester that benefit the operation for
all Parties. Therefore, if the audit of expenditures indicates the $10 per gallon threshold was
exceeded due to project costs for added odor control facilities, pre-expansion centrifuge
installation and the third digester for the benefit of all Partics, all Parties shall share in the
amount exceeding $64 million up to the actual project cost of odor control facilities estimated at
$4.23 million, pre-expansion centrifuge installation estimated at $0.33 million and the third
digester estimated to range from $0.65 million for prep work to $3.90M for the third digester
build-out, a total project cost range of $5.20 - $8.45 million. The odor control facility
construction cost estimate was presented to the Authority’s Board of Directors July 31, 2012, in
the amount of $3,250,000. The pre-expansion centrifuge installation cost was derived from the
total budget of $1,200,000 approved by the Authority’s Board of Directors, with the approval of
the Authority's 2013-2014 budget document and Board of Directors' approval of purchase costs
March 26, 2014, with $233,000 for purchase of one centrifuge, estimating nearly the same cost
$250,000 for installation. The third digester cost estimate was prepared by Webb/Aqua and
reviewed by the Technical Advisory Committee April 9, 2014 and the Executive Committee
April 10, 2014. Estimated project cost for each facility was derived by multiplying the estimated
construction cost by a factor of 1.3, representing construction bid costs for the Project. The 1.3
factor was calculated from the SRF Loan application showing total Project cost of $72.62
million and construction bid of $55.50 million for the 6 MGD expansion. Actual cost for odor
control facilities, pre-expansion centrifuge installation and the third digester shall be determined
by line items in the bidding documents and/or change order amounts for the third digester if the
third digester is constructed. Bid item amounts together with related change orders shall be
multiplied by the above factor of 1.3 to determine actual project cost sharing for the odor control
facilities, pre-expansion centrifuge installation and the third digester.

Approximate Project Cost Allocations for the Odor Control Facilities,
Pre-Expansion Centrifuge Installation, and the Third Digester from Exhibit E

Member QOdor Control Centrifuge  Digester Prep vs. Build-Out _Total Range

Corona $0.72 $0.00 $0.11 $0.66 $0.83-$1.38 M
Home Gardens $0.30 $0.03 $0.05 $0.28 $0.38-$0.61 M
Jurupa $1.81 $0.13 $0.28 $1.67 $2.22-83.61 M
Norco $0.81 $0.09 $0.13 $0.75 $1.03-$1.65M
Western $0.58 $0.08 $0.09 $0.54 $0.75-$1.20 M
Approx. Totals* $4.23 $0.33 $0.65 $3.90 $5.20-$8.45 M

* The above totals match Exhibit E totals. Summations of the above elements have rounding errors due to two place accuracy.
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CAPACITY ALLOCATIONS IN THE COMPLETED 14.0 MGD TREATMENT PLANT

Capacity Percentage

Member Right MGD __ of Total
Corona 2.37 16.92857%
Home Gardens 1.00 7.14286%
Jurupa 6.00 42.85714%
Norco 2.70 19.28571%
Western 1.93 13.78571%
TOTAL CAPACITY 14.00 100 %

21. The language in Section 22 of Amendment No. 2 of the Project Agreement is hereby deleted
and replaced with the following:

Pursuant to the Authority’s construction contract documents the Authority’s Board of Directors
shall review Bids and consider award of construction contract within 60 days of the Bid
Opening. The Board of Directors shall:

A. Accept or reject any or all Bids, or any alternates;

B. Award the Contract to any of the qualified Bidders;

C. Increase or decrease the quantity of any of the Bid Items at the Unit Price;

D. Waive any immaterial defects and/or accept any immaterial irregularities or
clauses deemed acceptable to the Authority.

If the Authority’s Board of Directors rejects all Bids it shall direct staff and consultants to review
the scope of the Project with the Authority’s Executive Committee and return to the Board of
Directors a recommendation for a revised Project and/or revisions to this Amendment No. 3.

IN WITNESS WHEREQF, the Parties hereto have executed this Amendment No. 3 on
the month, day and year shown below.

CITY OF CORONA

Dated: By

Its General Manager

Dated: By

Its City Clerk, Chief deputy
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Dated:

Dated:

Dated:

Dated:

Dated:

Dated:

Dated:

Dated:
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CITY OF NORCO

By

Its General Manager

By

Its City Clerk

HOME GARDENS SANITARY DISTRICT

By

Its President

By

Its Secretary

JURUPA COMMUNITY SERVICES DISTRICT

By

Its President

By

Its Secretary

WESTERN MUNICIPAL WATER DISTRICT
OF RIVERSIDE COUNTY

By

Its President

By

Its Secretary
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Exhibit A
Amendment No. 3
to the

Authority’s Project and Capacity Agreement

for the

14 MGD PROJECT

Estimate of Funds Advanced for the 14 MGD Project

June 2009

At its June 2009 meeting the Authority’s Board of Directors approved Memorandum No. 676
and its funding concept for expenditures related to the Carollo Engineering contract of $440,000
for preliminary design for treatment plant upgrade and expansion, subsequently amended by the
Board May 10, 2010 with an additional $41,406 to evaluate the effectiveness of drop-in aerators
for a total contract of $481,406. The contract was terminated with an unused balance of $17,993
yielding a total expenditure of $463,413. The Board approved funding from the Parties on the
basis of Existing Capacity owned in the 8 MGD treatment plant with final cost to be reconciled
after the expansion cost allocation study was complete.

WRCRWA Existing Pre-Design Amended Allocation
Member Capacity Percent Allocation Allocation Total based on

Agency (MGD) of Total 2009 2010 Contract Total Paid
WMWD 1.93 24.125 $106,150 $ 9,989 $116,139 $111,798
JCSD 3.25 40.625 $178,750 $16,821 $195,571 $188,261
Norco 2.20 27.500 $121,000 $11,387 $132,387 $127,439
HGSD 0.62 7.750 $ 34,100 $ 3.209 $ 37.309 $ 35915
TOTAL 8.00 100.00 $440,000 $41,406 $481,406 $463,413

Final reconciliation based on Board Memorandum No. 676 and this Amendment No. 3 to the
Project Agreement provides a refund or credit to the Parties, payable after construction has been

completed. Each refund shall be no greater than the actual funds paid by each Party.

(This item is a part of the "Funds Previously Advanced by Parties" in the budget shown hereafter in Exhibit B.)

Agency Approx. Refund
WMWD $111,798
JCSD $188,261
HGSD $ 35,915
Norco $127,439
Corona $§ 0

TOTAL $463,413
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Exhibit A continued

August 2009

At its August 12, 2009 meeting the Authority’s Board of Directors approved Memorandum No.
686 and its funding concept for expenditures related to the EIR for treatment plant enhancement
and expansion. Funding was initially based on Existing Capacity owned in the § MGD treatment
plant with final cost to be reconciled after the expansion cost allocation study was complete.

WRCRWA Existing EIR Cost EIR Added Total

Member Capacity Percent Allocation Allocation EIR Cost
Agency (MGD) of Total 2009 2010 2011

WMWD 1.93 24.125 $ 14,475 $1,428 $15,903
JCSD 3.25 40.625 $ 24,375 $2,405 $26,780
Norco 2.20 27.500 $ 16,500 $1,628 $18,128
HGSD 0.62 7.750 $ 4.650 $ 459 $ 5.109
TOTAL 8.00 100.00 $ 60,000 $5,920 $65,920

Final reconciliation based on Board Memorandum No. 686 and this Amendment No. 3 to the
Project Agreement provides a refund or credit to the Parties, payable after construction has been
completed. Each refund shall be no greater than the actual funds paid by each Party.

(This item is a part of the "Funds Previously Advanced by Parties" in the budget shown hereafter in Exhibit B.)

Agency Approx. Refund
WMWD $ 15,903
JCSD $ 26,780
HGSD $ 5109
Norco $18,128
Corona $ 0
TOTAL $65,920

March 2011

At its March 31, 2011 meeting the Authority’s Board of Directors approved Memorandum No.
723 and its funding concept for the first $500,000 of expenditures for preliminary Webb/Aqua
design to a level of 10% and consideration of at least two alteratives: a 2 MGD expansion and a
4 MGD expansion of the existing 8 MGD treatment plant. This Amendment No. 3 to the Project
Agreement provides for reconciliation based on the following.

Percent Initial Webb/Aqua

of Total Maximum Contracts
HGSD 0 0 0
WMWD 0 0 0
JCSD 80% $400,000 $326,537
Norco 10% $ 50,000 $ 40,817
Corona 10% $ 50.000 $ 40817
TOTAL 100% $500,000 $408,171
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Exhibit A continued

Final reconciliation based on Board Memorandum No. 723 and this Amendment No. 3 to the
Project Agreement provides a refund or credit to the Parties, payable after construction has been
completed. Each refund shall be no greater than the actual funds paid by each Party,

(This item is a part of the "Funds Previously Advanced by Parties" in the budget shown hereafter in Exhibit B.)

Agency Approx. Refund
WMWD $ 0
HGSD $ 0
JCSD ¥ 400.000
Norco $ 50,000
Corona $ 50,000
TOTAL $ 500,000

Amendment No. 1 2012

At its July 31, 2012 meeting the Board of Directors considered Memorandum No. 766 and
approved Amendment No. 1 to the Project Agreement wherein Jurupa and Norco pledged
advanced payments of $575,000 and $75,000 respectively to assure work under the Webb/Aqua
contract as amended would continue. Payments were part of the Webb/Aqua Design Contract
for expansion to 12 MGD, the Webb/Aqua Design Contract Amendment 1 for expansion to
13.25 MGD and Webb/Aqua Design Contract Amendment 2 for expansion to 14 MGD, a total of
$3,260,770. Final reconciliation based on this Amendment No. 3 to the Project Agreement
provides a refund or credit to the Parties, payable after construction has been completed. Each
refund shall be no greater than the actual funds paid by each Party.

(This item is & part of the "Soft Cost/Design {Webb/Aqua 10-23-13}" as shown in the budget hereafter
in Exhibit B.)

Agency Percent of Total Paid in 08-17-12
HGSD 0 $ 0
WMWD 0 $ 0

JCSD 88.46 $575,000
Norco 11.54 $ 75,000
Corona 0 $ O
TOTAL 100% $650,000
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Exhibit B
Amendment No. 3
to the
Authority’s Project and Capacity Agreement
for the
14 MGD PROJECT

The 14 MGD Project Budget
$72.62 Million

The Project: Construct additional facilities and utilize unused Existing Capacity and Ultimate
Capacity to expand the existing, 8 MGD treatment plant by 6 MGD to create a 14 MGD
treatment plant.

The Project Budget: The Budget is based on previous expenditures for EIR, planning and
preliminary design; and, ongoing administration; final design; and the design engineers' go
forward cost estimate for construction of the 14 MGD Project prepared by Webb Engincering
June 2014 in the amount of $72,620,000.

SRF LOAN

SRF CATEGORY DETAIL APPLICATION
PLANNING............cc e $ 1,160,000

PLANNING PREVIOUSLY

ADVANCED BY MEMBERS $ 937,504

(for EIR & Prelim Design but

excludes the Norco & Jurupa

$650k advance for final design)

PLANNING NOT ADVANCED $ 222,496
HARD COSTS. ..o e e e $ 61,810,000

BID AMOUNT $ 55,500,000

EQUIPMENT PREPURCHASE ¢ 760,000

CHANGE ORDERS 10% $ 5,550,000
Design..........c.covvenivcnicn e $ 4,000,000 ....... $ 4,000,000
(includes the Norco & Jurupa
advance of $650k for final design)
ADMINISTRATION.................. $ 150,000 ....$ 150,000
CONSTRUCTION MGT............. $ 5,500,000 ... $ 5,500,000

$ 72,620,000
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Exhibit C
Amendment No. 3
to the
Authority’s Project and Capacity Agreement
for the
14 MGD PROJECT

Distribution of Existing Capacity, Ultimate Capacity & Capacity Right
in the 14 MGD Project*

BEFORE the 14 MGD Project

Existing Ultimate Proposed Percentage

Capacity Capacity Expansion of Total
MGD MGD MGD Expansion
Corona 0 0 2.37 39.500%
HGSD .62 75 0.38 6.333%
JCSD 3.25 3.23 2.75 45.833%
Norco 2.20 2.50 0.50 8.333%
WMWD 1.93 5.15 0.00 0.000%
TOTAL 8.0 11.63 6.00 100 %

AFTER the 14 MGD Project

Existing Ultimate Capacity Right &  Percentage

Capacity Capacity Rated Capacity **  of Total
: MGD MGD MGD Rated Capacity
Corona 2.37 2.37 2.37 16.9286%
Home Gardens 1.00 1.00 1.00 7.1429%
Jurupa 6.00 6.00 6.00 42.8571%
Norco 2.70 2.70 2.70 19.2857%
Western 1.93 1.93 1.93 13.7857%
TOTAL CAPACITY 14.00 14.00 14.00 100%

-* Capacity is defined as average daily flow (ADF) derived from the monthly metered quantity
discharged to the treatment plant divided by the number of days between meter rcadings taken at
the beginning and end of the month.

*# Each Party's share of Rated Capacity shall be its Capacity Right.
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Exhibit D
Amendment No. 3
to the
Authority’s Project and Capacity Agreement
for the
14 MGD PROJECT

COST ALLOCATION DIAGRAM
FOR THE 6.00 MGD EXPANSION

USING the 14 MGD PROJECT BUDGET of $72.62 MILLION
AND FINAL PROJECT COSTS IN THE 20TH YEAR

Odor, Contrifuge & Digester Facilibes

Prep v. Bulld-Out

_— Corona $0.83-$1.38M
HGSR $0.38-30.601 M

S0 & Moroo Jurups $2.22-$3.61M

Neres  $1.03 - $1.65 M
Wanern 30,75 - $1.20 M
Total  $5.20- 4845 M

Corona Expanders Pomsd
and Buy - Iy CapRai m“ﬂ:_ -
Trastment + Unused Ulimate M P ¥ :
Plant Capacity F geass Han
gy G“M?fnﬂ +3$037/6sl
= $10.947Gs
Shars aftar $4M
Buy-n Applied in Yr 20
HGSD & S isam
HGSD =§ 402 M
b N =3 30
u . Norco =% 5,28M .
NOTES:

1. Qdor control facilities, pre-expansion centrifuge installation and the third digester that have a project
cost estimate of $4.23, $0.33M and $0.65M-$3.90 respectively for a minimum cost estimate of $5.2M. If
the digester is constructed in its entirety the total estimated cost is $8.45M ($4.23+$0.33+4$3.90).

2. Reference Webb/Aqua estimate dated June 1, 2012 for odor control construction cost of $3.25 M.

3. Reference the WRCRWA 2013-14 CIP Budget approved June 3, 2013 for centrifuge construction cost
of $1.2 M. The $0.25M estimate is for installation of one centrifuge only that benefits the users of the
existing 8 MGD plant. The actual construction cost shall be calculated by taking one-third of the
centrifuge installation bid line item that represents installation cost for three digesters.

4. Project costs are derived using construction cost estimates times 1.3 based on SRF application.

5. Reference the handout material provided to the Executive Committee at its meeting April 10, 2014, for
detail of the digester construction cost options ranging from $0.50M for prep work to $3.0M for
construction (build-out) of the third digester; or project cost (x 1.3) of $0.65M to $3.90M.

6. Actual project cost of odor control fadilities, pre-expansion centrifuge installation and the third
digester will be used to determine Parties allocations, based on the line item bid amount and change
order amounts, if any. See Exhibit E herein.

7. Corona Buy-In money will be used to fund the State mandated debt service reserve consisting of one
year of debt service payments, estimated at approximately $4.4 million for the $72.62 million Project.
Members shall fund the debt service reserve deficit of $0.40M at close of construction ($4.40M-$4.0M).
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Exhibit E
Amendment No. 3

to the
‘s Project and Capacity Agreement

for the
14 MGD PROJECT

Authori

Capital Cost Allocation Examples

Attached from XLS Showing Cost Share
with $4 M Buy-In set aside for State Mandated Debt Service Reserves
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continued
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continued
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TO:

FROM:
PREPARED BY:
DATE:

SUBJECT:

RECOMMENDATION:

CITY OF NORCO
STAFF REPORT

Honorable Mayor and Members of the

Andy Okoro, City Manager L

Cheryl L. Link, City Clerkﬂéﬂb

November 19, 2014

Ordinance No. 981, Second Reading: Code Amendment
2014-06. A City-initiated Proposal to Amend Chapter 6.42
“Municipal Refuse Collection Service” of the Norco Municipal
Code by Amending Sections 6.42.020, 6.42.030, 6.42.070,
6.42.080, 6.42.101, 6.42.106, 6.42.107, 6.42.108, and
6.42.110.

Adopt Ordinance No. 981 for second reading.

SUMMARY: The first reading of Ordinance No. 981 was held on November 5, 2014 and
adopted by the City Council with a 5-0 vote. Ordinance No. 981 amends Chapter 6.42,
Sections 6.42.020, 6.42.030, 6.42.070, 6.42.080, 6.42.101, 6.42.106, 6.42.107, 6.42.108,
and 6.42.110 of the Norco Municipal Code. Ordinance 981 will update and address non-
franchise haulers franchise fee rates, address business license and reporting
requirements, as well as amendments necessary to conform billing provisions to Chapter

14.04.

Attachment: Ordinance No. 981

Agenda Item 4.A.



ORDINANCE NO. 981

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF NORCO
AMENDING CHAPTER 6.42 “MUNICIPAL REFUSE COLLECTION”,
SECTIONS 6.42.020, 6.42.030, 6.42.070, 6.42.080, 6.42.101, 6.42.106,
6.42.107, 6.42.108, AND 6.42.110 UPDATING REQUIREMENTS FOR REFUSE
COLLECTION AND WASTE DISPOSAL

WHEREAS, Title 6, Chapter 6.42 of the Norco Municipal Code establishes the
requirements of municipal collection services; and

WHEREAS, a code amendment is needed in order to be in compliance with state
laws and regulations regarding refuse collection and to be consistent with the City’s new
franchise fee rates.

NOW, THEREFORE, the City Council of the City of Norco does hereby ordain as
follows:

Chapter 6.42, Sections 6.42.020, 6.42.030, 6.42.070, 6.42.080, 6.42.101,
6.42.106, 6.42.107, 6.42.108 and 6.42.110 of the Norco Municipal Code shall be
amended to read as follows:

SECTION 1.
6.42.020 License—Required Exceptions.

It shall be unlawful for any person to collect or transport refuse or recyclable materials in
the incorporated area of the City without an unrevoked current license issued by the
City. Applications for a license shall be made to the City upon an approved form.
Persons hauling refuse or garbage from their residences or refuse or garbage produced
in the course of their own business or occasional hauling for others where there is no
charge for such service shall not be required to comply with the equipment standards
set forth in this chapter. In the event that the City determines pursuant to Public
Resources Code, Section 40059, to award an exclusive franchise to provide for refuse
collection, recycling and disposal in residential and/or commercial/industrial areas of the
City, it shall be unlawful for any person or entity other than the franchisee to collect,
recycle or dispose of refuse, including recyclable materials generated within the City.

In the event that the City, pursuant to Public Resources Code, Section 40059, awards
an exclusive franchise to provide for refuse collection, recycling and disposal services, a
franchise fee based on a percent of franchisee’s gross revenues from all services shall
be imposed by the City to defray the costs of maintaining and repairing City rights-of-
way affected by heavy equipment used by the franchisee. The franchise fee shall be
charged as follows:
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Dates Commercial Residential
July 1, 2014 12.63% 11.58%
July 1, 2015 15.27% 13.16%
July 1, 2016 17.90% 14.74%
July 1, 2017 17.90% 16.32%
July 1, 2018 17.90% 17.90%

To the extent that any provision of the franchise agreement is inconsistent with this
chapter, the provision of the franchise agreement shall prevail. Notwithstanding the
above, this provision shall specifically not preclude individual residential property
owners from recycling personally any of their own refuse; nevertheless, all persons and
entities shall be required to participate in any franchise program enacted by the City
pursuant to the California Integrated Waste Management Act of 1989. In the event that
an eligible property owner, such as a government entity, lawfully contracts with a waste
hauler other than the exclusive franchisee for refuse collection, recycling and disposal
services, a franchise fee as listed above of hauler’s gross revenues from all services
may shall be imposed by the City to defray the costs of maintaining and repairing City
rights-of-way affected by heavy equipment used by the private contractors. Any waste
hauler not bound to an exclusive franchise agreement shall provide detailed quarterly
reports on its activities in a form approved by the City. (Ord. 918 Sec. 1, 2010; Ord. 633,
1993; Ord. 433 Sec. 2, 1979)

6.42.030 License—Issuance—Fees—Tags.

All licenses shall be issued to expire at the end of the fiscal year. The fees therefor shall
be $50.00 per year for the first truck, and $25.00 per year for each additional truck
operated by the permittee. The fee for a fraction of a year shall be prorated on a
monthly basis. No fees shall be refunded, but the City Manager may authorize transfer
of the license for one vehicle to another upon surrender of the license for appropriate
amendment, and payment of a transfer fee of $5.00. A license may be revoked by the
City Manager upon 10 days’ notice to the permittee for failure to conform to the
provisions of this chapter. Notice may be served personally or by registered or certified
mail addressed to the last place of business or residence by the permittee as shown in
the City records.

(1) The City shall provide for each truck operated by the permittee a distinctive and
durable tag which shall be securely fastened and maintained by the permittee on each
vehicle so as to be clearly visible from the rear.

(2) The City Manager may revoke the tag of any truck that fails to meet the
requirements of this chapter and such truck shall not be used for the collection or
transportation of garbage or refuse until a tag is reissued.

3) Exceptions for Outside Collectors. This chapter shall not prohibit collectors of
refuse from outside of the City from hauling such refuse over City streets; provided,
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such collectors comply with the provisions of this chapter and with any other governing
law or ordinances. (Ord. 433 Sec. 3, 1979)

(4) All persons, firms, partnerships, associations, companies, and organizations doing
business within the City of Norco corporate boundaries are required to obtain a City
Business License.

6.42.070 Refuse containers.

(@) Duty to Provide and Maintain in Sanitary Condition. Refuse containers shall be
provided by the waste hauler. Refuse containers shall be maintained in good and
sanitary condition at all times by residents. Any container that may become damaged
shall be replaced by the waste hauler pursuant to the terms of their agreement.

(b) Garbage. Garbage containers shall be of metal, plastic or otherwise impervious
material, equipped with suitable handles and tight-fitting covers, and shall be water tight.

(1) Capacity. All containers shall be sized pursuant to the approved agreement and
supplied by the waste hauler.

(c) Refuse and Rubbish. Refuse and rubbish containers shall be made of metal,
plastic, or otherwise impervious material, and have a capacity as provided by the waste
hauler.

6.42.080 Collection practices.

(@) Frequency of Collection. All refuse accumulated from all single-family and multi-
family units shall be collected at least once each week.

(b) Limitation on Time Containers May Remain Out Before and After Collection. In no
event shall refuse and garbage containers remain in the vicinity of any right-of-way
either before or after collection for a total time period of over twenty-four hours.

(c) Limitation on Quantity. A reasonable accumulation of refuse shall be collected from
each household and the refuse containers shall have a capacity as supplied by the
waste hauler per the approved agreement.

(d) Dumping Trash on Street. No person shall dispose of or dump upon any public
property, street, or alley of the City, or upon any property of another, except such
property as may be provided and set apart for such use by the City, any tin cans,
bottles, junk, trash or rubbish or any waste matter of any kind or composition. The city
council may enter into a contract for the collection and disposal of said material and
rubbish, and may provide such rules for the regulation thereof as it may from time to
time deem best and necessary.
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(e) Dumping Trash on Private Property. No person shall dispose of or dump upon any
private property within the city any tin cans, bottles, junk, trash or rubbish or any waste
material or any kind or composition.

(f) Collection.

(1) Requirements for Vehicles. Collectors of refuse and/or garbage who desire to haul
over the streets of the City of Norco shall use a watertight vehicle provided with a tight
cover and so operated as to prevent offensive odors escaping therefrom, and refuse
from being blown, dropped or spilled.

(2) Disposal. Disposal of refuse or garbage by persons so permitted under subsection
(a) above shall be made outside the city limits, unless otherwise specifically authorized
by the City. (Ord. 433 Sec. 8, 1979)

6.42.101 Charges-Billing and collection

Every occupant or owner of residential property or premises in the city of Norco shall be
billed as provided for in the Section 14.04.300 of the City of Norco Municipal Code.

6.42.106 Payment of Bills

The billing for refuse collection charges shall appear on the same bill as that for water
services. The total amount for all refuse shall be payable as provided for in Section
14.04.310 of the City of Norco Municipal Code. Refuse collection charges billed by the
City are due and payable upon deposit by the City in the United States mail. On each
bill the following language shall be printed thereon: “If payment in full of this bill is not
received by the City’s Finance Department at 2870 Clark Avenue, Norco, California on
or before the forty-fifth day after said bill was deposited by the City in the United States
mail, water service may be discontinued. If service is discontinued for nonpayment, a
reconnection charge, collection fee and penalties pursuant to Section 14.04.325 of the
City’s Municipal Code shall be paid to the City prior to City restoring said services (Ord.
887, Sec. 2; 2008; Ord. 574 Sec. 2 (part), 1987)

6.42.107 Penalty

Any refuse collection billing that is not paid on the due date is subject to penalties as
provided for in Section 14.04.355 of the City of Norco Municipal Code. Any refuse
collection billing which is unpaid in whole or in part after the twenty-fifth day after the bill
is deposited in the United States mail pursuant to Section 6.42.106 is declared
delinquent. A penalty in the amount of ten percent of the unpaid balance of such hill,
including any charges stated therein shall be imposed thereon. The City Manager or
Finance Director shall have the authority to waive or remove penalty charges for
reasonable causes. (Ord. 574 Sec. 2 (part), 1987)
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6.42.108 Disconnection of water service for nonpayment of refuse collection
charges

The city may discontinue water service to any person who has not paid in full any bill for
refuse collection service including all penalties and late charges thereon on or before
the fifteenth day after the date of delinquency as provided in Section 6.42.107. At least
ten days prior to such discontinuance the delinquent debtor shall be sent a final notice
informing him that his water service will be discontinued if payment is not made within
the time specified in the notice. The final notice shall include notice to the customer of
his right to a hearing as provided by Section 14.04.321 of the Norco Municipal Code.
The 10-day period does not commence until five days after the final notice is mailed. A
customer’s water service may be discontinued if charges for services furnished at a
previous location within the city are not paid within the time herein fixed for the payment
of bills. If a customer received refuse collection service or benefit at more than one
location and a bill at any one location is not paid within the time provided for payment,
water service at all locations may be turned off. The customer will be charged for both
water and refuse collection service during the period in which water service is shut off.
(Ord. 574 Sec. 2 (part), 1987)

6.42.110 Violation—Penalty.

Any person, firm or corporation who shall violate any provision of this chapter shall be
deemed guilty of an infraction. (Ord. 527 Sec. 4 (part), 1984: Ord. 525 Sec. 1 (part),
1984. Ord. 433 Sec. 11, 1979) Any person, firm or corporation that provides waste
services and/or transports refuse or recyclables within the incorporated area of the City
shall provide monthly, quarterly, and annual tonnage reports in compliance with AB 839
(California Public Resources Code Section 41000, et. seq., as amended).

SECTION 2: EFFECTIVE DATE: This Ordinance shall become effective 30 days
after final passage thereof.

SECTION 3: SEVERABILITY: If any section, subsection, sentence, clause, or
phrase of this Ordinance is for any reason held to be invalid or unconstitutional by the
decision of any court of competent jurisdiction, such decision shall not affect the validity
of the remaining portions of the Ordinance. The Council hereby declares that it would
have passed this Ordinance, and each section, subsection, sentence, clause, and
phrase, hereof, irrespective of the fact that any one or more of the sections,
subsections, sentences, clauses, or phrases hereof be declared invalid or
unconstitutional.

SECTION 4: POSTING: The Mayor shall sign this Ordinance and the City Clerk
shall attest thereto and shall cause the same within 15 days of its passage to be posted
at no less than five public places within the City of Norco.
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PASSED AND ADOPTED by the City Council of the City of Norco at a regular
meeting held November 19, 2014.

Mayor of the City of Norco, California
ATTEST:

Cheryl L. Link, City Clerk
City of Norco, California

I, CHERYL L. LINK, City Clerk of the City of Norco, California, do hereby certify
that the foregoing Ordinance was introduced at a regular meeting of the City Council of
the City of Norco, California, duly held on November 5, 2014 and thereafter at a regular
meeting of said City Council duly held on, November 19, 2014, it was duly passed and
adopted by the following vote of the City Council:

AYES:
NOES:
ABSENT:
ABSTAIN:

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the official
seal of the City of Norco, California, on November 19, 2014.

Cheryl L. Link, City Clerk
City of Norco, California



CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of the City Council

FROM: Andy Okoro, City Manager

PREPARED BY: Cheryl L. Link, City Clerk

DATE: November 19, 2014

SUBJECT: Ordinance No. 982, Second Reading: Code Amendment

2014-07. A City-Initiated Code Amendment to Amend Chapter
5.28 “Swap Meets” and Other Related Cross-References in the
Norco Municipal Code as Needed Regarding the Collection of
Business License Fees for Special Events.

RECOMMENDATION: Adopt Ordinance No. 982 for second reading.

SUMMARY: The first reading of Ordinance No. 982 was held on November 5, 2014 and
adopted by the City Council with a 5-0 vote. Ordinance No. 982 amends Chapter 5.28
“Swap Meets” of the Norco Municipal Code. Ordinance 982 will correct the definition of a
“swap meet” to avoid a duplication of business license fees when an event is approved
with a Special Event Permit that also meets the definition of a swap meet.

Attachment: Ordinance No. 982

Agenda Item 4.B.



ORDINANCE NO. 982

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF NORCO
APPROVING CODE AMENDMENT 2014-07 AMENDING CHAPTER 5.28
“SWAP MEETS” AND OTHER CROSS-REFERENCES AS NEEDED OF
THE NORCO MUNICIPAL CODE REGARDING THE COLLECTION OF
BUSINESS LICENSE FEES FOR SPECIAL EVENTS. CODE AMENDMENT
2014-07.

WHEREAS, the CITY OF NORCO initiated Code Amendment 2014-07 to Norco
Municipal Code Title 5, Chapter 5.28 regarding the definition of swap meets; and

WHEREAS, the Code Amendment was duly submitted to said City's City Council for
decision at a public meeting for which proper notice was given; and

WHEREAS, the Code Amendment was scheduled on October 15, 2014 on or about
7 p.m. in the Council Chambers at 2820 Clark Avenue, Norco, California 92860; and

WHEREAS, at the time set, the City Council received both oral and written
testimony pertaining to the Code Amendment; and

WHEREAS, the City of Norco acting as the Lead Agency has determined that the
project is exempt from the California Environmental Quality Act (CEQA) and the City of
Norco Environmental Guidelines as a ministerial project.

NOW, THEREFORE, the City Council of the City of Norco does hereby find as
follows:

A. The proposed Code Amendment proposes to eliminate a double business
license fee for an event that already has an approved Special Event Permit
and the related business license for that event.

B. The project has been determined to exempt from the California Environmental
Quality Act and the City of Norco Environmental as a ministerial project.

NOW, THEREFORE, the City Council of the City of Norco does hereby approve as
follows:

SECTION 1:
Section 5.28.10 Definitions.

(2) "Swap meet” means any event which meets all of the following requirements:
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(A)  The proposed event is not an event that is otherwise approved with a Special
Event Permit.

(B) The place or location at which the event is held has been advertised by any
means whatsoever as a place or location to which members of the public, during a
specified period of time, may bring identifiable, tangible personal property and
exhibit it for sale or exchange, barter or trade.

(C) A fee is charged, payable to the operator of the event, either in the form of a
charge for general admission to the place or location where the event is held or a
charge for the privilege of exhibiting identifiable, tangible personal property at such
event. The charge for exhibiting identifiable, tangible personal property may be a
fixed amount or a percentage of all sales made or of the value of all property
exchanged.

SECTION 2: EFFECTIVE DATE: This Ordinance shall become effective 30 days
after final passage thereof.

SECTION 3: SEVERABILITY: If any section, subsection, sentence, clause, or
phrase of this Ordinance is for any reason held to be invalid or unconstitutional by the
decision of any court of competent jurisdiction, such decision shall not affect the validity of
the remaining portions of the Ordinance. The Council hereby declares that it would have
passed this Ordinance, and each section, subsection, sentence, clause, and phrase,
hereof, irrespective of the fact that any one or more of the sections, subsections,
sentences, clauses, or phrases hereof be declared invalid or unconstitutional.

SECTION 4: POSTING: The Mayor shall sign this Ordinance and the City Clerk
shall attest thereto and shall cause the same within 15 days of its passage to be posted at
no less than five public places within the City of Norco.
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PASSED AND ADOPTED by the City Council of the City of Norco at a regular
meeting held on November 19, 2014.

Mayor of the City of Norco, California

ATTEST:

Cheryl Link, City Clerk
City of Norco, California

|. CHERYL LINK, City Clerk of the City of Norco, California, do hereby certify that
the foregoing Ordinance was introduced at a regular meeting of the City Council of the City
of Norco, California, duly held on November 5, 2014 and thereafter at a regular meeting of
said City Council duly held on November 19, 2014, it was duly passed and adopted by the
following vote of the City Council:

AYES:
NOES:
ABSENT:
ABSTAIN:

IN WITNESS WHEREGF, | have hereunto set my hand and affixed the official seal
of the City of Norco, California, on November 19, 2014.

Cheryl Link, City Clerk
City of Norco, California



CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of the™S#y Council

FROM: Andy Okoro, City Manager /@7

PREPARED BY: Steve King, Planning Director

DATE: November 19, 2014

SUBJECT: Zone Code Amendment to consider expanding animal-

keeping rights to certain lots zoned R-1-10 that meet
minimum qualifying requirements.

RECOMMENDATION: Provide direction.

SUMMARY: Animal-keeping is not a permitted use in the R-1 zone except for ten lots at
the northwest corer of Corona Avenue and Seventh Street where an Animal-Keeping
Overlay (AKO) zone was established. All property owners in the R-1 zone have the
option to request a zone change to have the overlay applied to their property.

BACKGROUND: In 2006 the Animal-Keeping Overlay zone was adopted that
established the criteria to allow animal-keeping rights for ten parcels at the northwest
corner of Corona Avenue and Seventh Street located in the R-1-10 zone. Prior to that
animal-keeping was not allowed in any R-1 lots. The overlay was created as opposed to
re-zoning the properties to A-1-20 because nine of the lots would have been sub-
standard A-1 lots increasing the potential for owners having to obtain future variances
for development.

The overlay established the same animal-keeping rights as in the A-1 zone but without
the allowance for commercial boarding operations. There are other fots in the R-1 zone
that are sized appropriately to be able to keep animals in the same capacity as lots in
the A-1 zone if only for the zoning (ref. Exhibit “A*). Owners of said lots can apply fo
request a zone change to apply the Animal-Keeping Overlay with the same allowances
as the first AKO lots at Seventh Street and Corona Avenue. But this requires each
applicant to file a zone change request application and there is no guarantee that it
would ultimately get approved. If the City Council so chooses staff can initiate a zone
code amendment that would establish animal-keeping allowances for any R-1 lot that
met certain minimum criteria:

1. lot size,

2. adequate open-animal area,

3. location in relation to other animal-keeping properties,
4. access to trails.

Agenda Item: 5.A.
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If this is the direction of City Council staff will initiate a zone code amendment and
discussions with the Planning Commission to establish animal-keeping criteria for
certain lots in the R-1 zone.

Attached:  Exhibit "A” — R-1 Lots that Exceed 10,000 Square Feet Adjacent to a Trail.
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CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of the €4 cil

FROM: Andy Okoro, City Manager %‘9@"1 %
DATE: November 19, 2014

SUBJECT: Resolution in Support of March Air Reserve Base and Naval

Surface Warfare Center Corona, Detachment Norco

RECOMMENDATION: Approve Resolution No. 2014-66, supporting March Air
Reserve Base and Naval Surface Warfare Center Corona,
Detachment Norco.

SUMMARY: [n April 2014, the City received a ietter from the Office of Military and
Defense Services, County of Riverside, requesting that the City take a formal position in
support of local and regional military installations in the County of Riverside. One of the
Military installations included on the list is the Naval Surface Warfare Center, Corona
Division. A second reminder letter was received in September 2014 seeking City
Council support for the various military instailations in the County. A third letter was
received in October 2014 along with a sample resolution requesting that the City
Council adopt the resolution in support of March Air Reserve Base and Naval Surface
Warfare Center Corona, detachment Norco.

BACKGROUND/ANALYSIS: In April 2014, the City received a letter from the Office of
Military and Defense Services, County of Riverside, requesting that the City take a
formal position in support of local and regional military installations in the County of
Riverside. On June 4, 2014, the City Council discussed the County's request as one of
the items on the Special Meeting Agenda. After much discussion, the City Council voted
not to send a response letter as requested by County Supervisor John Tavaglione
pending further consultations with local elected federal representatives.

A second reminder letter was received in September 2014 seeking City Council support
for the various military installations in the County. Staff forwarded a copy of this letter to
all Council Members. A third letter was received in October 2014 along with a sample
resolution requesting that the City Council adopt a resclution in support of March Air
Reserve Base and Naval Surface Warfare Center Corona, Detachment Norco. The
County's letter stressed the contributions of these two military installations to national
defense, response to local disasters and direct jobs in the County.

Agenda Item: 5.B.



Resolution in Support of March Air Reserve Base
Naval Surface Warfare Center Corona
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November 19, 2014

In recognition of the historic and economic significance of the Navy Base here in Norco
and in the spirit of continued cooperation with the Navy, staff is recommending that the
City Council adopt the attached resolution as requested by the County Office of Military
and Defense Services.

FISCAL IMPACT: None

Attachment: Resolution No. 2014-66
Letters from Office of Military & Defense Services, County of Riverside



RESOLUTION NO. 2014-66

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF NORCO,
CALIFORNIA, SUPPORTING MARCH AIR RESERVE BASE AND
NAVAL SURFACE WARFARE CENTER CORONA, DETACHMENT
NORCO

WHEREAS, the United States Navy’'s Naval Surface warfare Center, Corona
Division, Detachment Norco, and March Air Reserve Base are located in the County of
Riverside, California; and

WHEREAS, the United States Navy’s Naval Surface Warfare Center, Corona
Division, Detachment Norco and March Air Force Base are major employers in the
Southern California Region and major contributors to the region’s economy; and

WHEREAS, combined, these two military installations located in Riverside
County, California generate substantial annual payroll for local workers in the civilian
and military workforces at both bases; and

WHEREAS, Defense Department contracts in Riverside County and its twenty-
eight cities result in direct payments from the federal government to nine hundred small
business owners, which in turn creates thousands of direct and indirect jobs in our
region; and

WHEREAS, the Honorable Secretary of Defense of the United States of America
has specifically requested that another Base Realignment and Closure Commission be
authorized in the near future to close military bases across the nation and around the
globe; and

WHEREAS, March Air Reserve Base and Naval Surface Warfare Center, Corona
Division, Detachment Norco are assets to the United States Armed Forces and both
instailations provide unique missions in support of our national security and disaster
response that make the bases ideal to be used as national models for military and
defense missions; and

WHEREAS, both installations have been reviewed by prior Base Realignment
and Closure Commissions resulting in March Air Force Base being reduced to a
Reserve Installation and Naval Surface Warfare Center, Corona Division, Detachment
Norco also being impacted adversely; and

WHEREAS, the reuse of lands outside the cantonment area of March Air
Reserve Base has not progressed for a variety of reasons related to the Great
Recession and lack of capital availability for financing; and
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NOW THEREFORE, the City Council of the City of Norco does hereby resolve
that the California State Assembly supports the County of Riverside Board of
Supervisors and its Office of Military and Defense Services in opposition to ancther
round of Base Realignment and Closure (BRAC) as it relates to the Naval Surface
Warfare Center, Corona Division, Detachment Norco and March Air Reserve Base. The
Norco City Council respects that our federal representatives in the Senate and the
House also oppose any cuts, reductions, realignment or missions and resources
assigned to these two installations.

FURTHERMORE, the City Council of the City of Norco resolves that the
California State Assembly is also opposed to the elimination or realignment of military
and civilian jobs at the Naval Surface Warfare Center, Corona Division, Detachment
Norco and March Air Reserve Base. These jobs and missions of the Military
Department of the State of California, and the Active Duty and State and Federal
Reserve forces are assets to the communities they service and play a leading role in
keeping our nation safe and secure.

PASSED AND ADOPTED by the City Council of the City of Norco at a regular
meeting held on November 19, 2014.

Mayor of the City of Norco, California

ATTEST:

Cheryl L. Link, City Clerk
City of Norco, California
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I, CHERYL LINK, City Clerk of the City of Norco, do hereby certify that the
foregoing Resolution was adopted by the City Council of the City of Norco, California, at
a regular meeting thereof held on November 19, 2014 by the following vote of the City
Council:

AYES:
NOES:
ABSENT:
ABSTAIN:

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the official
seal of the City of Norco, California on November 19, 2014.

Cheryl Link, City Clerk
City of Norco, California
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Office of Military & Defense Services
County of Ribversive, California

Aprit 22, 2014

The Honorable Barwin Hanna
City of Norco

2870 Clark Ave

Norco, CA 82860

Dear Mayor Hanna,

| am writing to respectfully request for your city to take a formal position in support of our locas
and regional military installations in the County of Riverside and of the six attached positior
papers. Our Office of Military & Defense Services was recently activated by the Board ¢
Supervisors to support our military personnel, installations, and modernization and to opposs
Base Realignment and Closure of the Nava) Surface Warfare Center, Corona Division and Marct
Air Reserve Base.

Your city and its council's support of these six positions, along with the support of the othe
twenty-seven cities in Riverside County, will make a lasting impression on our two United States
Senators, our  four  Congressional delegates, the armed service, and the
administration. Additionally, our military and civilian personnel assigned to our regional bases
are always grateful to receive such support.

Thank you for your thoughtful consideration of this request. If you need additional information ol
wish fo discuss this information, | am available through email at tomfreeman@rivcoeda.org or by
telephone at 951,955.9672.

Very Respectiully,

==

Thomas L. Freeman, Commissiocner
Office of Military & Defense Services

Attachments: 6

Naval Surface Warfare Center

Air & Marines Operations Center

Joint Forces Deployment Center

Deployment of Boeing KC-46A Tanker

Support Naval Surface Warfare Centsr

Funding for Air National Guard F-15 Radar Upgrades

DO LON

3408 Tenth Sireet, Suite 300

Rihercihe O BAH ad2]mM
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Office of Military & Defense Serbices
Countp of Rivergide, California

SUSTAIN TECHNICAL CAPABILITY AND LOWER OPERATING COSTS AT
NAVAL SURFACE WARFARE CENTER, CORONA DIVISION

ISSUE: Naval Surface Warfare Center, Corana Division should be exempt from any Department of Defense reductions
in civillan personnel because It operates under the Navy Working Capital Fund business model, generating operating
revenue by charging Navy, Marine Corps, and other military customers for needed science and enginearing products
and services. As such, it receives no appropriated funds and its manning levels are determined by customer demand
for its services.

ACTION: The County urges Congress, administration offlcials, the Department of the Navy, and the Depariment of
Defense to oppose any reduction in manning levels al NSWC Corona, other than called for by the cost-efficient Navy
Working Capltal Fund model.

BACKGROUND: NSWC Corona has been a ieader in the Navy's research, development, test and evaluation process
and has provided independent assessment for 50 years. The Secretary of the Navy established its unique mission In
1964 to provide objective, unbiased ground-truth during the devalopment of the Navy’s first guided missile systems.
Today, the center serves as the Navy's only independent assessment agent and is responsible for gauging the
warfighting capability of Navy ships and aircraft, supporting some 400 military projects.

Technical Capabllity:

¢ Even in a down-budget environment, defense technical capability must be maintained to strengthen our national
security.

o As threats have Increased to unprecedented levels, never before has the nation nesded greater defense capability
than now to keep pace with the speed and profiferation of technological advancement around the globe.

» Defense capability should not be outsourced to industry, which fs under no obligation to manage fis stewardship.

» It is imperative that the next generation of scientists and englneers be hired, trained, and developed before the large
number of retirement-eligible civilians leave and the brain trust is lost.

¢ NSWC Corona’s unique technical capability cannot be bullt ovemight and the coming brain drain makes this an
urgent need,

Lower Operating Costs:

* In the Working Capltal Fund business model, commands generate overhead operating funds with milltary and civil
servants working on miltary projects. Commands use these funds to mainiain physical capltal (infrastructure,
laboratory facilitles) and its intellectual capital (the workforce). Under this business model, overhead-operating
capital is not generated when contractors perform the same exact work — only the exact expense may be charged
to the customer.

¢ As in the private sector, commands largely have fixed operational costs for their infrastruciure and the more they can
spread those expenses across a larger government workforce, the lower their labor rate. So mare military and
Navy civillans working on direct mifitary programs generate more overhead funds o support fixed operational
costs, which lower the command’s labor rate and reduce costs to programs and the faxpayer.

* NSWC Corona eniered the sequestration era with a government-contractor imbalance and was over-reliant on
support contractors to execute its mission. To improve technical health, NSWC Corona is expanding its fechnical
workforce through targeted and judicious hiring.
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Office of Military & Defense Serbices
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AIR AND MARINE OPERATIONS GENTER PHASE B

ISSUE: The Air and Marine Operations Center (AMOC,} a law enforcement multiple agency awareness center in
Riverside, CA, that supports the Department of Homeland Security {DHS), neads modemization.

ACTION: The County urges federal leaders to support the implementation of AMOG Phase B o expend the cenfer's
capabilities and provide more effective Intelligence and awareness to national security pariners.

BACKGROUND: AMOC Phase B Is an incremental, multi-phase program to modemize AMOC and enhance fts
capability to provide cross-domain awareness through the merging of air, ground, and maritime domain awareness as
well as intelligence to maintain a continuum of border, airspace, land, and maritime safety and security. When fully
implemented, the AMOC Phase B Program will provide:

* Expanded phyeical space to accommodate additional Office of Air and Marine and interagency personnel for
crifical, national-level mission-planning and coordination activities

* Addltional connections with survelllance and sensor systems operated by DHS, other government agencles,

state, local, tribal and intemational partners

improved cannections with law enforcement databases and intelligence information and networks

Improved dissemination of radar, video, and other data

Enhancements to Air and Marine Operations Survelllance System to Incorporate the new capabilities

Backup systems and continulty of operations capability

Currently, several alternatives to implement AMOC’s modernization are being analyzed. Once an alternative s selected
forimplementation, a cost estimate 1o implement Phase B will be projected,

Since Its establishment in 1968, the role of the AMOC has expanded to meet additional national security requirements
and support the priority mission of DHS, Agancles infegrating the AMOC's capabilities into thelr operations indude
Immigration and Customs Enforcement, the Federal Emergency Management Agency, the U.S. Coast Guard, the U.S,
Secret Service, and organizations extemal to DHS including the Federal Bureau of Investigations, the Bureau of
Alcohol, Tobacco and Firearms, the U.S. Marshals Service, Federal Aviation Administration (FAA), the Department of
Dsfense (DoD), and state, local, tribal and international law enforcement organizations. Over twenty-five of these
organizations and agencies provide a continual I'nk to AMOC via elther virtual or on-site representation.

The AMOC provides a key element of the nation's air domain awareness. DHS shares air domain awareness
responsibliity with the DoD, FAA, DHS law enforcement databases, national intelligence, and other sources. Such
domain awareness enables DHS fo work with its components, state and local personnel, intemational partners, and
DoD for interdiction of suspicious targets,

The AMOC employs the Air and Marine Operations Surveillance System (AMQOSS) and extenslve intelligence,
detection, monitoring, and coordination capabilities to make threat determinations in the performance of critical counter-
terrorism and counter-narcotics missions. Though it was constructed initially to frack general aviation aircraft, the
AMOC'’s capabilities are now growing in the maritime and land environments. The AMOC collects data on aircraft and
maritime vessels, Investigates Intentions for these craft, and when warranted, coordinates Interdiction of them.
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Office of Military & Pefense Services
County of Rivbersive, California

JOINT FORCES DEPLOYMENT CENTER NEEDED AT MARCH AIR RESERVE BASE

ISSUE: March Alr Reserve Base needs a modern deployment terminal facility to meet the growing cargo and personnel
demand being transported to and from the basa,

ACTION: The County urges federal leaders to support the construction of a Joint Forces Deployment Center at March
Air Reserve Base to meet the expanding troop, passenger, and cargo deployment needs of current milltary aperations.

BACKGROUND: The current deployment terminat facility at March Air Reserve Base will continue to be unsuitable for
the number of military personne! being processed for deployments. Frequently deploying troops from the st Marine
Expeditionary Force, 462nd Alr Mobility Wing, Army Reserves, and Federal and State entitios for national interests are
corralled outdoors for extended periods of time and inefficient condltions result in degraded capabliities and lengthy
processing times.

Furthermore, lack of adequate co-located cargo processing will continue to impede deployment. The base will confinue
to be at risk of environmental and safety issues regarding personnel, cargo, and airframes. Frequently deploying troops
from the 1st Marine Expeditionary Force, 452nd Air Mobility Wing, Army Reserves, and Federal and State entities for
national interests are processing cargo outdoors for extended perlods of ime and fnefficient condiflons result in
dagraded capabilities and lengthy processing times,

The existing passenger terminal Bullding 265 was constructed In 1942 and has exceeded its life cycle. The facility has
degraded infrastructure and utilities being used to support personnel. The communications systems also need to be
updated to support the volume of personnel.

The second facllity being used for this process is Hangar 385. This is a historical facility built in 1929 and is adjacent to
the passenger terminal. This facility is used for the overflow of military personnel until embarkation, Building 385 is
capable of only providing minimal accommodations and has significant deficiencies (plumbing, electrical, HYAC) prevent
this facllity from meeting mission requirements. Current facility provides no separate space for counseling, interviews,
legal reviews, chaplain services, or food/comfort services.

Cargo processing s also being done at multiple locations. Vehicles are washed, drained of oil and fuels, and then
transported to the mass parking ramp weigh scale. This is highly inefficlent and dangerous for persannel. There are no
pits or catwalks, and is a risk to the installation for hazardous material spills while processing vehicles. Cargo loading
canfis impeded by weather exposure and insect Infestation delaying aircraft loading and schedules. ’

Hhore {931) 055-0672
Fax  (951) 8550177
Iniw.rivcocha.org
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Office of Military & Defense Serbices
County of Ribergide, California

DEPLOYMENT OF THE BOEING KC-46A TANKER TO MARCH AIR RESERVE BASE

ISSUE: The March Air Reserve Base (MARB) has not yet been assigned the Boeing KC-46A tanker, & wide-body,
versatile aircraft that will revolutionize the capability of air rmobility missions in the United States armed forces,

ACTION: The County urges federa) elected leaders and public officlals to support assignment of the Boeing KC-46A
tanker to relevant units at MARB because it hias the personnei capabilities, infrastructure and community support
necessary.

BACKGROUND: The Boeihg KC-46A can refuel all US, alfled and coalltion military aircraft compatible with Intemational
aerial refueling procedures, any time, on any mission, and can carry more passengers, carge and patients whenever
and wherever needed. The ability to detect, avoid, defeat and survive threats using rabust defensive systems and
cockpit armor protection will allow the KC-46A to operate safely in medium-threat environments. With unmatched
operation flexibility, the KC-46A Is a mobility game changer. It was developed by Boeing from its 767 jet airliner. In
February 2011, the tanker was selected by the United States Alr Force to replace older KC-135 Stratotankers, Boeing is
under contract to dellver 18 initlal operational KC-46A tankers by 2017. The Air Force is seeking a total of 179 new
tankers io replace 179 KC-135s.

Air Reserve bases were not considered for the Inftial round of assignments of the KC-46A, which focused on active duty
and Air National Guard assignments. However, they will be considered for two of the future maln operating bases,
although the timeframe for that decision Is as yet unclear.

The priority assignment of the KC-48A tanker fo active duty and Air National Guard installations seems practicel In that
the vast majority of KC-135 aircraft and bases are held by those unlts, However, March is & joint base sustalning ali
three components: active duty, Alr National Guard, and Air Reserve. Current active duty and Alr Reserve units at March
operate KC-135 Stratotanker and C-17 Globemaster missions. While the 163rd Air Reconnalssance Wing of the Air
National Guard currently has an unmanned predator migslon; the unit previously had a KC-135 mission. These three
branches together provide the alr refueling capabllities needed to meet Air Force criterla. In addition, March, as a
former Strategic Air Command base, boasts adequate Infrastructure to host the new KC-46A tankers.

March also enjoys community support not only for Its mission but also for logal troops and their familles. To protect the
mission at March, the governing bodies of the County of Riverside, the cities of Riverside, Moreno Valley, and Perris as
well as the March Joint Powers Authority collectively sought and obtained a grant from the United States Dapartment of
Defense, Office of Economic Adjustment to prepare the MARB/JPA Joint Land Use Study.

The resulting airpart compatibility plan incorporates the guidelines contained in the existing March Alr Installation
Compatibility Use Zone Study and expands upon them by: 1 ) providing more definitive standards for new development;
2} implementing a significantly larger buffer area to fransition from un-impacted outlying areas to the airport's Accident
Potential Zones; and 3) requiring airport disclosure in property transactions for vast areas within the alrport influence
area.
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Office of Military & Mefense Services
Countp of Riversive, California

SUPPORT THE MISSION OF
NAVAL SURFACE WARFARE CENTER, CORONA DIVISION

ISSUE: Naval Surface Warfare Center, Corona Division (NSWC Corona) needs to remain at its location at Naval
Weapons Station Seal Beach Detachment Norco to fulfil its important misslon as the Navy's ndependent assessmeant
agent, the Navy and Marine Corps range systems enginesring agent, and the Navy and Marine Corps measurement
science and calibration agent.

ACTION: The Couinty urges Congress, administration officials, the Department of the Navy, and the Department of
Defense to oppose any action to close, move, or realign NSWC Corona during any BRAC and budget negotiations.

BACKGROUND: NSWC Corona receives no appropriated funds and provides its own operating funde under the Navy
Working Capital Fund business model by charging Navy, Marine Corps, and other military customers for its sclence
and engineering products and sarvices. The warfare center has the manning capabilities, infrastructure and community
support necessary to execute its mission fram its Norco, California headquarters,

It has been a leader in the Navy's research, development, test and evaluation process and has provided independent
assessment for 50 years. The Secretary of the Navy established its unigue mission in 1864 to provide unblased
information during the development of the Navy's first guided missile systems. Today, the center serves as the Navy's
only independent assessment agent and is responsible for gauging the warfighting capability of Navy ships and
aircraft, supporting some 400 military projects.

It also provides critical warfighter support as the range systems engineering agent for the Navy and Marine Corps,
helping sustain surface fleet and aircrew training and pre-deployment certification around the world. Its systems are
designed, engineered and tested in Norco and are located at nearly 100 Navy, Marine Corps, Air Force and Air
National Guard and allied natlon ranges around the world.

The warfare center also serves as the measurement and callbration agent to ensure the measurement accuracy of
today's precision combat and weapon systoms. It's patentsd, award-winning automated calibration management
system is projected to save the Navy $85 miflion by 2017. It is the subject of the Navy's first cross-license patent
licensing agreement that will transfer this innavative system to the commercial sector, offsetting initial Navy costs and
allowing subsequent improvements to retum to the Navy at no additional expense,

In the heart of Scuthern California’s Inland Empire, NSWC Corona is strategically located near the Navy and Coast
Guard fleet in San Diego, the Marines at Camp Pendleton and 29 Palms, the Air Force in Riverside, and the Army at
Ft. Irwin, all within hours of Its Morco location.

With nearly 75 percent of its Navy civillans working as scientists and enginears, the warfare center maintains its
technical edge by working closely with ares colleges and universities, which provide a critical pipsline for stience and
engineering graduates and help sustain its technical capability.

NSWC Corona alse enjoys community support not only for its mission but also for the valuable economic, intellectual
and social contribution it makes to Southern Califomla. As a high-tech center for science and engineering,, the base
contributes more than $300 million each year to the regional economy, with some 1,500 local clvilians and contractors
supporting nearly 200 Defense Department programs. The base hosts more than 7,000 visitors each year, and
generates some 18,000 room nights,

fhone (93119550672
Fax (931) 935077
wink. ribroiba. arg
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Office of Military & Defense Serbices
County of Rivergide, California

FUNDING FOR AIR NATIONAL GUARD F-15 RADAR UPGRADES

ISSUE: The Califomia Alr National Guard’s 144th Fighter Wing need the necessary radar upgrades in order to
maintain its two missions at March Air Reserve Base and Fresno Airport.

ACTION: The County urges federal and military leaders to prioritize the request for 19 additional F-15 APG-63 (V)3
Active Electronically Scanned Array (AESA) radars for the California Air National Guard.

BACKGROUND: The cancellation of the F-22 has meant greater reliance by the United States Air Force on other
strike fighters, including its F-15 fleet. Unfortunately, the Air Force has reduced the number of F-15 Primary Alrcraft
Allowance from 18 to 15 at each F-15 wing. Thig will mean It will be impossible for the Calfornia Air Naficnal Guard’s
144th Fighter Wing to maintain both of Its two 24/7 operational alert missions at March Air Reserve Base and Fresno
Alrport. These missions are critical to the national/homeland security of America's western flank.

To ensure the F-15's capabllities match today's standards, the Air Force is cusmently upgrading its radar system. As
stated in the President’s Budget, “The (V)3 AESA upgrade significantly improves Reliabllity, Maintalnability &
Supportability (RM&S), and substantially improves operational effectiveness and combat lethality of the existing APG-
63 equipped aircraft.” The budget includes funding for 24 radar upgrades, yet several dozen F-15s will still require
upgrading. The request funds 19 rader upgrades for this year to ensure the F-15 flest can be used for many years In
the future. The remaining will be upgraded in subsequent years,

R 15 & vital national interest to maintain Air Natlonal Guard F-15C/D aircraft to the highest possible combat capability.
Morsover, the APG-63 (V)3 AESA radar is drastically easier and cheaper to maintain, and is required to maintaln a
tactical advantage over current and projected adversaries. Funding for 18 additional (V)3 AESA radars will sustain the
Air National Guard's autonomous execution of its Aerospace Control Alert mission and Designed Operational Tasking,
in support of worldwide operations.
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Office of Military & Defense Services
County of Riverside, California

Re: Update of Assembly Joint Resolution 52 and Mititary Notes

Dear Honorable Mayor and Council Members:

In April of 2014, the County of Riverside established the Office of Military & Defense Services. We have been and
continue to remain concemed with Base Realignment and Closure as well as our Defense Department budget
reductions, Defense spending with private business in our county exceads $5.2 billion. Defense contractors and
subcontractors are located in each of our twenty-eight cities and the unincorporated communities across our county.
Our military installations also contribute another billion doliars per year to our economy. March Air Reserve Base, the
Naval Surface Warfare Center Corona Division, our National Guard Readiness Centers and Armories, along with our
reserve forces, create jobs for the military, civilian, and business communities.

We want to thank the eleven of twenty-eight Riverside County cities that provided a resolution of support for our
military installations, personnel, families, and our defense contractors. We would ask those cities that declined to
express support for our military and bases to reconsider and 1o join with us in support of these bases and installations.

We are also grateful for the members of the State Assembly that endorsed the passage of Assembly Joint Resolution
52, carried by Assemblymember Linder at our request. Our State Assembly, in a bipartisan show of support for our
military and bases, passed AJR 52. Regretfully, the joint resolution died in the Senate Rules Committee as Senator
Knight objected to the joint resolution’s language. Assemblymember Linder and our office remained willing to amend
AJR 52 to address concems; however, Senator Knight and his team were unable to provide the language and revision
in time for the resolution to be voted on in our State Senate.

On September 25, 2014, the Governor's Military Council will be in the county to review March Air Reserve Base and
the Naval Surface Warfare Center Corona Division. They will hear from our office and the Commanders of March Air
Reserve Base and the Naval Surface Warfare Center Corona along with tenants on the March ARB. This important
body makes recommendations to cur Governor and his administration on military and defense issues impacting the
state. We will host this meeting along with our military partners, Board of Supervisors, and County Executive Officer.

Finally, we have engaged a team of professionals to assist the County of Riverside in the protection and defense of our
military personnel and bases. The team works in Washington, D.C. and assists our office and board members in
developing defense strategies that increase the staffing at our bases and reequipping of Riverside County military units
as well as works to continue our opposition to Base Realignment and Closure. Thank you for your support of our effort,
and | would invite you to contact me at 951.955.9826 or at tomfreeman@rivcoeda.org if you have any questions
regarding military and defense matters.

Very Respectiully,

e

Thomas L. Freeman, Commissioner
Office of Military & Defense Services

cc: State Senators
State Assembly
County Board of Supervisors
City Managers
CVAG- Executive Director
WRCOG-Executive Director
IEEP- CEQ& President
CVEP-Executive Director

3403 Wenth Street, Suite 300
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CITY CLERK
TIME:

©ffice of Military & Defense Serbices
County of Rivergive, California

October 9, 2014

Re: Resolution of Support for March Air Reserve Base & Naval Surface Warfare Center Corona

Dear Friend,

Previously this year, | respectfully requested that each of the cities in Riverside County consider
a resolution which expressed support for March Air Reserve Base and the Naval Surface
Warfare Center Corona. As of October 8, 2014, ten of the twenty-eight cities in Riverside County
have responded to this request.

| realize how busy it can be serving in your capacity, and | thank you for all that you do for this
community. | am respectfully requesting that your office, if it has not done so already, develop a
resolution of support for our military personnel serving at our two local military installations. |
have enclosed as an attachment a copy of-a sample resolution that you may use to develop your
own documents, if you would like.

Please understand that our military installations at March Air Reserve Base and the Naval
Surface Warfare Center contribute greatly to our national defense and response to local
disasters and create thousands of direct jobs in our twenty-eight cities. With 950 defense
contractors in our county, the industry has received $5 billion in contracts from the Department
of Defense over the last decade.

Thank you in advance for your consideration of my request. | look forward to answering any
questions you may have, and please feel free to contact me at TomFreeman@rivcoeda.org or at
951.955.9672.

Very Respectfully,

Thomas L. Freeman, Commissioner
Office of Military & Defense Services-EDA

Attachment: Sample Resolution of Support for Military Bases"

3403 Tenth Hiveet, Suite 300
Riversive, £, TS, 02501



NOW WHEREAS, the United States Navy's Naval Surface Warfare Center, Corona Division and March Air
Reserve Base are located in the County of Riverside, California; and

NOW WHEREAS, the United States Navy’s Naval Surface Warfare Center, Corona Division is a major
employer in the Southern California Region and a major contributor to the region’s economy; and

NOW WHEREAS, March Air Reserve Base is a major employer in the Southern California region and a major
contributor to the region’s economy; and

NOW WHEREAS, combined, these two mifitary installations located in Riverside County, California generate
an annuat pay rolf approaching $1 billion dollars for local workers in the civilian and military workforces at both
bases; and

NOW WHEREAS, Defense Department contracts in Riverside County and its twenty-eight cities combined
for $5 billion in direct payment from the federal govern to nine hundred small business owners, which in turn
creates thousands of direct and indirect jobs in our region; and

NOW WHEREAS, the Honorable Secretary of Defense of the United States of America has repeatedly
recommended the Senate and Congress authorize the closing of military bases domestically and abroad; and

NOW WHEREAS, the Honorable Secretary of Defense of the United States of America has specifically
requested that another Base Realignment and Closure Commission be authorized in the near future to close
military bases across the nation and around the globe; and

NOW WHEREAS, March Air Reserve Base and Naval Surface Warfare Center, Corona Division are assets to
the United States Armed Forces and both installations provide unique missions in support of our national
securlty and disaster response that make the bases ideal to be used as national models for military and
defense missions; and

NOW WHEREAS, both installations have been reviewed by prior Base Realignment and Closure Commiésfons
resulting in March Air Force Base being reduced to a Reserve Instailation and Naval Surface Warfare Center,
Corona Divislon also being impacted adversely; and

NOW WHEREAS, Base Realignment and Closure results for Riverside County and its twenty-eight cities
adversely impacted the economy and the regional economy has not completely added jobs lost at March Air
Reserve Base or the Naval Surface Warfare Center, Corona Division: and

NOW WHEREAS, the reuse of lands outside the cantonment area of March Air Reserve Base has not
progressed for a variety of reasons related to the Great Recession and lack of capitol availability for financing;
and

NOW, WHEREAS, LET IT BE RESOLVED, the Califomia State Assembly supports the County of Riverside
Board of Supervisors and its Office of Military and Defense Services in opposition to another round of Base
Realignment and Closure (BRAC) as it relates to the Navai Surface Warfare Center, Corona Division and
March Air Reserve Base. We respect that our federal representatives in the Senate and the House also
opposed any cuts, reductions, realignment or missions and resources assigned to these two installations.
Furthermore, the California State Assembly is also opposed to the elimination or realignment of military and
civilian jobs at the Naval Surface Warfare Center, Corona Division and March Air Reserve Base. These jobs
and missions of the Military Department of the State of California, and the Active Duty and State and Federal
Reserve forces are assets to the communities they serve and play a leading role in keeping our nation safe and
secure.



CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of the Ci neil

FROM: Andy Okoro, City Manager M?"( 4

PREPARED BY: William R. Thompson, Water & Sewer Manager
Andy Okoro, City Manager

DATE: November 19, 2014

SUBJECT: Agreement for the Assignment of California Department of
Corrections and Rehabilitation Wastewater Discharge Rights
By and Among Western Municipal Water District of Riverside
County, the California Department of Corrections and
Rehabilitation, the City of Corona and the City of Norco

RECOMMENDATION: City Council approves the Assignment Agreement of California
Department of Corrections and Rehabilitation (CDCR)
Wastewater Discharge Rights By and Among Western
Municipal Water District of Riverside County, the California
Department of Corrections and Rehabilitation, the City of
Corona and the City of Norco, subject to non-substantive
changes and authorize the Mayor to execute the Agreement.

SUMMARY: The City of Norco owns and operates a sanitary sewer collection system and
sewage pumping facilities within its corporate boundaries. The City of Norco is a member
agency of the Western Riverside County Regional Wastewater Authority (WRCRWA), and
has secured conveyance and treatment capacity in an amount necessary to provide
sanitary sewer service to the California Rehabilitation Center (CRC) property. The
proposed assignment agreement describes specific points of understanding between the
parties to redirect the CRC waste discharges from the Inland Empire Brine Line (IEBL),
also known as the Santa Ana Regional Interceptor (SARI) into the City of Norco sanitary
sewer system for collection and treatment.

BACKGROUND/ANALYSIS: The City of Norco owns and operates a sanitary sewer
collection system and owns conveyance and treatment capacity in the WRCRWA
wastewater treatment facility. CRC is currently discharging its waste stream into the inland
Empire Brine Line (IEBL) or (Santa Ana Regional Interceptor (SARI). The SARI line was
designed and constructed to accept and transport industrial waste discharges, not
residential or domestic sanitary sewer discharges.

The City of Norco, CDCR and the US Navy entered into a Memorandum of Agreement
(MOA) on August 18, 2009 agreeing to specific terms related to water and sewer service.
The MOA described the responsibility of the parties in order to facilitate the funding, design
and construction of facilities necessary to provide water and sewer services to the Navy

Agenda Item: 5.C.



Agreement for the Assignment of CDCR Wastewater Discharge Rights
Page 2
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and CDCR properties that also included the transfer of specific assets.

The purpose of the proposed Agreement for the Assignment of California Department of
Corrections and Rehabilitation Wastewater Discharge Rights is to memorialize the mutual
understandings and responsibilities of the parties with respect to transferring the CDCR
SARI discharge right. The assignment agreement transfers the CDCR SARI right of
750,000 gallons per day of Inland Empire Brine Line treatment and pipeline conveyance
capacity to the City of Norco. The City of Norco will then sell the 750,000 gallon per day
right to the City of Corona in the amount of $9,864,651 plus estimated interest of
$3,023,670 on City financed portion of the sale amount (Attachment A — Page 1).

The agreement stipulates the following terms, transfers of identified assets and specific
payments to each of the parties prior to the City of Norco accepting the CRC waste
discharges into the City of Norco sanitary sewer collection system:

City of Norco Shall:

¢ Purchase additional 0.5 MGD treatment capacity in the Western Riverside Regional
Wastewater Authority treatment plant at an estimated cost of $7,236,985 including
interest of $1,233,720 on borrowed funds (Attachment A — Page 1).

» Purchase the 15" northern SARI lateral from Western Municipal Water District in the
amount of Three Hundred Forty —Five Thousand Dollars ($345,000) payable within
sixty (60} days of receipt of the first installment payment from the City of Corona.

» Pay Western Municipal Water District the following amounts within sixty (60) days of
days of receipt of the first installment payment from the City of Corona. Twenty-Two
Thousand Four Hundred Dollars ($22,400) for relocating the SARI meter.

» Pay Western Municipal Water District the following amounts within sixty (60) days of
days of receipt of the first installment payment from the City of Corona. Nine
Thousand Dollars ($9,000) as provide in the Temporary Right of Entry Agreement.

» PayWestern Municipal Water District the following amounts within sixty (60) days of
days of receipt of the first installment payment from the City of Corona, the actual
cost of administrative expenses (not to exceed $20,000) for the preparation of the
assighment agreement.

* Plan, design and construct various facilities as necessary to provide sewer services
to the CRC and the Navy estimated to cost $1,019,764 (Attachment A — Page 3). Of
the $1,000,000 down payment amount to be received from the City of Corona,
$603,600 will be used to reimburse the Sewer Fund for these expenditures. The
remaining amount of $416,164 plus interest will be reimbursed over 20 years to
correspond with the receipts of Corona’s annual installment payments.



Agreement for the Assignment of CDCR Wastewater Discharge Rights
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City of Corona Shall:

» Purchase the 750,000 gallons per day SARI pipeline and treatment discharge
capacity right in the amount of Nine Million Eight Hundred Sixty-Four Six hundred
Fifty-One Thousand Dollars ($9,865,651). The City of Corona will make the initial
down payment of One Million Dollars ($1,000,000) within 30 days of the Effective
Date of this Agreement. City of Corona will make nineteen (19) annual installment
payments of $600,000 and one (1) final payment in the amount of $474,098 in
accordance with Exhibit “D”. The City will receive a total of $12,888,321 over twenty
(20) years including interest on the City financed portion of the sale amount.

Legal counsel for both parties have reviewed and approved the proposed agreement.

At their November 5, 2014 Council meeting, the City of Corona approved the Agreement
for the Assignment of California Department of Corrections and Rehabilitation Wastewater
Discharge Rights By and Among Western Municipal Water District of Riverside County, the
California Department of Corrections and Rehabilitation, the City of Corona and the City of
Norco

FINANCIAL IMPACT: “Attachment A” details the cash inflows and outflows associated with
this transaction over the next twenty (20) years. The total amount of cash inflows including
interest income from this transaction over twenty (20) years is $12,888,321. The total cash
outflows over the same period required to make debt service payment on the SRF loan,
fund administrative costs and construct necessary improvements to the Sewer System is
$8,741,111. The remaining amount of $4,147,210 representing intangible value of the
rights to be sold to the City of Corona will be deposited into the City’s Special Asset
Revenue Fund over the next twenty (20) years in the amount of $209,278 each year
(Attachment A - Page 3)

Attachments:  SARI Assignment Agreement
Attachment A — Distribution of funds



AGREEMENT FOR THE ASSIGNMENT OF
CALIFORNIA REHABILITATION CENTER'S WASTEWATER DISCHARGE RIGHTS
BY AND AMONG
WESTERN MUNICIPAL WATER DISTRICT OF RIVERSIDE COUNTY,
THE CALIFORNIA DEPARTMENT OF CORRECTIONS & REHABILITATION,
THE CITY OF CORONA
AND
THE CITY OF NORCO

THIS Agreement is made this day of , 2014, (the “Effective Date”)
by and among the "Parties" WESTERN MUNICIPAL WATER DISTRICT OF RIVERSIDE COUNTY
("Western”), a municipal water district, the STATE OF CALIFORNIA through its CALIFORNIA
DEPARTMENT OF CORRECTIONS & REHABILITATION ("CDCR"), the CITY OF CORONA
("CORONA"), a municipal corporation and the CITY OF NORCO (“*Norco”), a municipal
corporation (sometimes hereinafter collectively referred to as the “Parties”), and is effective
only upon adoption by all of the Parties.

RECITALS

A. By agreement dated June 6, 2006 amending all previous capacity agreements
between Western and the Santa Ana Watershed Project Authority ("SAWPA”), Western is the
owner of "Capacity Rights" in SAWPA's Inland Empire Brine Line System ("SAWPA's Brine Line
System”), formerly known as the Santa Ana Regional Interceptor System providing Western the
right to discharge non-reclaimable, industrial wastewater to SAWPA’s Brine Line System and to
allocate a "Discharge Right" to qualified wastewater dischargers within Western’s boundaries under
permits issued by Western and SAWPA to discharge industrial wastewater to a Western system that
discharges to the SAWPA Brine Line System.

B. By the CRC-Western Industrial Capacity Contract No. 1, dated February 16, 1985
("1985 CRC-Western Contract”), the California Rehabilitation Center ("CRC") purchased from
Western a Discharge Right for pipeline and treatment capacity in a Western system that
discharges to SAWPA's Brine Line System of 750,000 gallons per day (gpd) of industrial
wastewater ("CRC Discharge Right"), and Western became the owner of the trunk sewer from
the CRC to the connection with the Brine Line System (“Western's CRC Lateral”) generally
located in Western Avenue, Country Club Lane and Auburndale St. between 5th Street and
West Rincon Street in the Cities of Norco and Corona, California. For purposes of this
Agreement, Western’s CRC Lateral is divided at River Road into the Northern CRC Lateral and
the Southern CRC Lateral. (See Exhibits A and B attached hereto for maps of the entire CRC
Lateral and the Northern CRC Lateral beginning with Station 60+57 at 2nd Street and River
Road and ending with Station 162400 at 5th Street and Western Avenue on the construction,
plan/profile drawing set.) Western’s Southern CRC Lateral is not a part of this Agreement and
the Parties understand that Western retains ownership of the Southern CRC Lateral. Western's



Southern CRC Lateral begins with Station 60+57 at 2nd Street and River Road and ends at
Station 0+05 at Rincon Avenue and Auburndale Street on the construction, plan/profile drawing
set where at Station 0+05 it connects to SAWPA's Brine Line System at Manhole 22 Reach
IV-B-2, (the “Brine Line Point of Discharge”).

C. The CRC, functioning under the direction of the CDCR, and the Naval Weapon
Station Seal Beach Detachment Corona (Navy) functioning under the direction of the
Commander, Navy Region Southwest, are located adjacent to one another in Norco. By
separate agreement between the CRC and the Navy, the CRC is responsible for managing and
disposing of wastewater generated by both the CRC and Navy ("CRC Wastewater"). The CRC
exercises its Discharge Right as part of Western's Capacity Right in SAWPA's Brine Line System
by discharging CRC Wastewater through Western's CRC Lateral for conveyance to the Brine
Line Point of Discharge.

D. By agreement with the Western Riverside County Regional Wastewater
Authority ("WRCRWA"), dated March 26, 1998, and affirmed by the 2012 WRCRWA Project and
Capacity Agreement for the Expansion of the WRCRWA treatment plant, Norco is the owner of
a capacity right in WRCRWA's Conveyance, Treatment and Disposal Facilities ("WRCRWA
Facilities”) that allows Norco to allocate a discharge right to WRCRWA'’s Facilities to qualified
wholesale and retail customers within its boundaries for the purpose of delivery, treatment and
disposal of municipal and industrial wastewater in compliance with Norco and WRCRWA rules
and regulations. Norco’s capacity rights in WRCRWA Facilities are currently 2.2 million gallons
per day (MGD) of treatment and 2.5 MGD of conveyance. Norco is currently discharging just
under 2.0 MGD to WRCRWA; therefore has unused WRCRWA capacity rights of just over 0.2
MGD treatment and 0.5 MGD conveyance.

E. By various Wastewater Interceptor and Treatment Capacity Agreements between
Western and Corona, dating back to January 7, 1981, Corona owns a Discharge Right as part of
Western's Capacity Right in SAWPA's Brine Line System ("Corona Discharge Right") for a finite
amount of industrial wastewater, and now wishes to increase its Corona Discharge Right.

F. To assist SAWPA in reaching its goal to remove domestic wastewater discharges
from SAWPA's Brine Line System, Western, Norco, and the CRC wish to reroute CRC
Wastewater by changing the current point of discharge from the Brine Line Point of Discharge
to Norco’s Sewer Collection System which discharges to WRCRWA Facilities.

G. It is the purpose of this Agreement to provide the terms and conditions under
which (1) the current point of discharge for CRC Wastewater can be changed from the Brine
Line Point of Discharge to Norco’s Sewer Collection System for delivery, treatment and disposal
at WRCRWA Facilities, and (2) the 750,000 gpd Discharge Right in SAWPA’s Brine Line System
currently held by the CRC can be assigned to Corona by first and instantaneously assigning the
Discharge Right to Norco then to Corona.
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Agreement

NOW, THEREFORE, based on the foregoing Recitals and the mutual promises and
covenants contained herein, the Parties agree as follows:

1. Norco Shall Accept CRC Wastewater into Norco’s Sewer Collection System.

a. Within a reasonable time after the execution of this Agreement, but prior to the
expiration of the Grace Period identified in 1.b below, Norco shall construct all necessary
physical facilities in order to accept all CRC Wastewater into Norco’s Sewer Collection System
as consideration for the CRC assigning its CRC Discharge Rights to Norco as set forth in Section
4 below.

b. While not a condition of this Agreement, the Parties understand that Norco will
be provided a Grace Period as established by SAWPA, ("Grace Period"), to permanently reroute
CRC Wastewater from the Brine Line Point of Discharge to WRCRWA Facilities. Terms and
conditions of all existing agreements and permits shall continue during the Grace Period to
allow CRC Wastewater to be discharged to the Brine Line while problems encountered, if any,
with discharges to WRCRWA Facilities are being addressed.

C. Any wastewater discharged by Norco to SAWPA's Brine Line System one
hundred twenty (120) days after completion of the current WRCRWA treatment plant expansion
project resulting in 14 MGD total capacity, or after the SAWPA Grace Period expires, whichever
first occurs, shall be deemed an emergency discharge to SAWPA's Brine Line System unless
prior written approval has been provided by Western and SAWPA for the discharge. For any
such emergency discharges by Norco, inclusive or exclusive of CRC Wastewater, that pass
through Western's system to SAWPA's Brine Line System, Norco shall pay to Western the
Emergency Rate invoiced by Western for emergency discharges of wastewater to the Brine Line
System in accordance with its most recently adopted rate resolution. For example, Western's
current Emergency Rates are published in Western's Resolution No. 2824, Paragraph G,
wherein, the Emergency Rate shall be comprised of 110% of the surcharges for flow exceeding
owned capacity in Paragraph C, plus 110% of the Flow, BOD and TSS charges in Paragraph A,
after the adjustment for any imbalance in meter readings described in Paragraph B of said
Resolution. Western’s Rate resolution shall also include a fee for the use of Western's
Southern CRC Lateral. Norco shall make such payment to Western within thirty (30) days after
receipt of Western'’s invoice therefore.

2. Western Hereby Transfers to Norco, Western’s Northern CRC Lateral between
5th Street and River Road.

a. Western shall hereby transfer to Norco by Quit Claim Deed attached hereto as
Exhibit C, the Northern CRC Lateral “As Is” for the transfer price proposed by Western in its
letter to Norco dated March 14, 2014, of Three Hundred Forty-Five Thousand Dollars
($345,000.00) payable within sixty (60) days of Norco's receipt of the first installment payment
from Corona for the 750,000 gpd Discharge Right herewith assigned by Western from the CRC
to Corona through Norco. Such transfer is subject to the United States of America’s, and its
assigns, right to “tap” or connect into the Northern CRC Lateral for sewer purposes to service
the Naval Weapons Station, Seal Beach, Corona Site located in Norco, California. That right is
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reserved to the United States of America pursuant to that certain Quitclaim Deed dated March
14, 1988 and recorded in Riverside County, California, on September 28, 1988 as Document
No. 280264.

b. Norco shall also pay Western the following amounts within sixty (60) days of
Norco's receipt of the first installment payment from Corona for the 750,000 gpd Discharge
Right herewith assigned by Western from the CRC to Corona through Norco:

(i) Twenty-Two Thousand Four Hundred Dollars ($22,400.00) to reimburse
Western for relocating SAWPA's meter on Western's CRC Lateral to accommodate Norco's
grinder installation;

(i) Nine Thousand Dollars ($9,000.00) for Norco's use of the entire CRC Lateral
during the period from on or about December 21, 2010 through September 30, 2012, as
provided in the Temporary Right of Entry Agreement by and between Western and Norco dated
December 21, 2010. However, upon the execution of this Agreement, WMWD hereby forgives
any further lease payments due and payable commencing October 1, 2012 in recognition of
good-faith negotiation efforts between the parties. This caps the total outstanding lease
payments to $9,000.00 upon execution of this Agreement; and

(iii) Actual cost not to exceed Twenty Thousand Dollars ($20,000.00) for
Western's administrative expenses incurred by staff and consultants for the preparation of this
Agreement.

C. Western retains ownership of the Southern CRC Lateral identified in Recital B
above and together with SAWPA retains maintenance responsibility for the Southern CRC
Lateral.

3. Norco Shall Purchase New Capacity Rights in WRCRWA's Expanded
Treatment Plant.

a. Norco shall acquire capacity rights in the expanded WRCRWA treatment plant
("WRCRWA Capacity Right") in order to have capacity available to treat all wastewater
collected by Norco.

b. Norco is currently planning to use its unused WRCRWA Capacity Right together
with the WRCRWA Excess Capacity Management Service Agreement to accommodate
CRC Wastewater and other collected wastewater on a temporary basis but Norco shall
participate in the upcoming expansion of the WRCRWA treatment plant by permanently
purchasing an additional WRCRWA Capacity Right of 0.5 MGD or more to accommodate Norco
collected wastewater.

C. To assure available WRCRWA Capacity Rights and in accordance with WRCRWA
Resolution 13-001, Norco shall enter into a written agreement with WRCRWA (“*Norco-WRCRWA
Agreement”) within ninety (90) days of the Effective Date of this Agreement that permits
Norco's temporary use of the WRCRWA's Excess Capacity pursuant to WRCRWA's Excess
Capacity Management Service Agreement for CRC Wastewater.
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4, CDCR Assigns its CRC Discharge Right to Norco

a. By this Agreement, the CDCR hereby assigns its 750,000 gpd CRC Discharge
Right in SAWPA's Brine Line System to Norco and Norco, in turn, assigns and sells all of its
interest in that Discharge Right to Corona as provided in Section 5 below. CDCR hereby
warrants and represents that its assignment under this Agreement and the CRC-Western
Contract is not encumbered or restricted in any fashion by any other public agency or funding
source used to construct the Western CRC Lateral.

b. Upon Norco’s completion of the necessary physical facilities to reroute CRC
Wastewater into the Norco Sanitary Sewer Collection System, and subject to Norco accepting
all CRC Wastewater into its system, the 1985 CRC-Western Contract shall be deemed
automatically rescinded and superseded by this Agreement except to the extent the 1985 CRC-
Western contract establishes Western’s ownership in the Western CRC Lateral.

C. With the assignment herein of the 750,000 gpd CRC Discharge Right to Norco,
that Discharge Right shall be known as the Brine Line System Discharge Right.

5. Norco Hereby Assigns and Sells its Brine Line System Discharge Right to
Corona.

a. By this Agreement, Norco receives the CRC Discharge Right from CDCR and
simultaneously assigns and sells all of its interest in its Brine Line System Discharge Right to
Corona for the price identified in Section 5.b., 5.c. and 5.d. below.

b. The value of the Brine Line System Discharge Right has generally been accepted
as the price of Treatment and Disposal capacity stated in SAWPA Resolution 2011-11; however,
value may have been improved as a result of arbitration discussions and resulting November
2013 Settlement Agreement between SAWPA and OCSD. By that Settlement Agreement SAWPA
agreed to pay the Supplemental Capital Facilities Charge (SCFC) to OCSD in the same manner
as OCSD's Class I Users except that SAWPA's baseline of allowed discharge of flow will be
SAWPA's Treatment and Capacity Right as of November 2013 which was 17 MGD, with 20,834
pounds/day of BOD and 19,832 pounds/day of TSS.

The SCFC issue created the most significant near-term financial issues for SAWPA in the 2013
arbitration. Aside from potential retroactive assessments, the near term value of the
wastewater strength issue would have been the cost to pay OCSD for treatment of slightly
more than 6 million pounds per year each of BOD and TSS loading. The price varies over time
as OCSD changes its rates to address its changing CIP costs, but the value estimated during
discussions exceeded $6 million per year in 2010. The settlement provided SAWPA with the
benefits of establishing a November 2013 baseline for BOD and TSS loadings and providing that
no retroactive charges would be assessed thereby affirming the value of the Brine Line System
Discharge Right was maintained and possibly improved. The value of the 750,000 gpd CRC
Discharge Right has been determined by the Parties to be Nine Million Eight Hundred Sixty-Four
Thousand Six Hundred Fifty-One Dollars ($9,864,651).
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C. Corona shall pay Norco over time by way of installment payments, as more
expressly outlined in Exhibit D attached, the principal amount of Nine Million Eight Hundred
Sixty-Four Thousand Six Hundred Fifty-One Dollars ($9,864,651) for the seven hundred fifty
thousand (750,000) gpd Brine Line System Discharge Right.

d. Corona shall make the first installment payment of one million dollars
($1,000,000.00), which shall be an interest-free principal payment, to Norco within thirty (30)
days of the Effective Date of this Agreement as shown in Exhibit D. Thereafter, Corona shall
make the remaining installment payments to Norco annually until the Principal Balance has
been paid-in-full (a term of approximately 20 years), and shall include principal and interest
with each payment with interest calculated on the Annual Payment due date, defined herein as
the month and day of the Effective Date of this Agreement, using the rate of three percent
(3.0%) times the unpaid principal balance as shown by Exhibit D. There shall be no penalty
for prepayments of the Principal Balance.

6. Corona's Brine Line System Discharge Right.

a. Corona warrants and represents that it wishes to receive the transfer and
assignment of the Brine Line System Discharge Right including Treatment, Disposal and
Pipeline capacity with a maximum flow of 750,000 gpd. As previously required of CRC in the
1985 CRC-Western Contract, the wastewater discharged by Corona pursuant to this Agreement
shall comply with all wastewater quality standards required by SAWPA’s agreements with
OCSD, Western’s agreements with SAWPA, and SAWPA and Western ordinances and
resolutions regulating the operation, use and availability of SAWPA's Brine Line System, as they
may now exist or hereafter be adopted or amended.

b. Corona shall participate in the OCSD SCFC as previously required of CRC in the
1985 CRC-Western Contract, as modified by the November 2013 OCSD-SAWPA Settlement
Agreement and as they may hereafter be modified in SAWPA and Western ordinances and
resolutions regulating participation in the SCFC.

C. The Brine Line System Discharge Right shall be a right by Corona to deliver and
an obligation of Western and SAWPA to accept and to provide for delivery, treatment and
disposal in the SAWPA Brine Line System, of wastewater with the maximum Flow shown in 6.a.
above. As previously required of CRC in the 1985 CRC-Western Contract, the flow rate shall be
the maximum flow permitted to occur in any consecutive twenty-four hour period, as measured
by SAWPA, provided the maximum flow permitted to occur in any one hour shall not exceed 1.5
x 1/24 of the Brine Line System Discharge Right without prior written approval of Western and
SAWPA and shall be subject to Brine Line System capacity.

d. Corona shall not use its Brine Line System Discharge Right until SAWPA has
issued a permit to Corona for the discharge to SAWPA's Brine Line System.

Page 6 of 16



7. Payment of Western’s Rates, Fees and Charges.

a. Corona shall pay Western's rates, fees and charges applicable to the Brine Line
System Discharge Right and Corona’s discharges thereto as established from time-to-time by
Western and SAWPA.

8. Indemnification.

a. To the extent permitted by law, each Party to this Agreement shall defend,
indemnify and hold harmless the other Parties and their officials, officers, agents and
employees from and against any claims, lawsuits, losses, damages, regulatory fines, injuries
and expenses, including attorneys' fees and costs, to the extent that such claims, lawsuits,
losses, damages, regulatory fines, injuries and expenses are a result of the Party’s negligence
or errors or omissions, arising out of or relating to this Agreement; provided, however, no Party
shall be required to defend, indemnify and hold harmless any other Party or its officials,
officers, agents an employees from and against any claims, lawsuits, losses, damages,
regulatory fines, injuries and expenses arising out of or related to the sole negligence of the
other Party.

9. Miscellaneous

a. Amendments. This Agreement shall not be amended, modified or changed in any
way without the written consent of all Parties.

b. Dispute Resolution and Attorney's Fees. In the event a dispute or disputes arise
between the Parties related to this Agreement such disputes shall be submitted first to non-
binding mediation. In the event an action is commenced by a Party to this Agreement against
the other Party or Parties to enforce its rights or obligations arising from this Agreement, the
prevailing Party in such action, shall be entitled to recover reasonable attorney's fees and costs.

C. Counterparts. This Agreement may be executed in counterparts, all of which,
when taken together, shall constitute a fully executed original.

d. Exhibits and Recitals. All Exhibits and Recitals contained herein are hereby
incorporated into this Agreement.

e. Interpretation. The agreements contained herein shall not be construed in favor
of or against any Party but shall be construed as if all Parties prepared this Agreement.

f. Notices. Any notice may be served upon a Party by delivering it in person, or by
depositing it in a United States Mail deposit box with the postage thereon fully prepaid, and
addressed to the Party at the address set forth below:

Western: Western Municipal Water District of Riverside County
14205 Meridian Parkway
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Riverside, California 92518
Attention: General Manager

Norco: City of Norco
2870 Clark Avenue
Norco CA 92860
Attention: City Manager

CRC: California Rehabilitation Center
P.O. Box 1841
Norco, CA 92860
Attention: Warden

Corona: City of Corona
400 South Vincentia Avenue
Corona, CA 92882
Attention: City Manager

g. No Third Party Beneficiaries to this Agreement. There are no third party
beneficiaries legally or equitably created by this Agreement.

h. Severability and Waiver. The unenforceability, invalidity or illegality of any
provision(s) of this Agreement shall not render the other provisions unenforceable, invalid or
illegal. Waiver by any party of any portion of this Agreement shall not constitute a waiver of
any other portion thereof.

i. Successors and Assigns. This Agreement shall be binding on the successors and
assigns of the Parties, and shall not be assigned by any Party without prior written consent of
all the other Parties.

j. Time of the Essence. Time is of the essence for each and every provision of this
Agreement.
k. Warranty of Authority to Execute This Agreement. The Parties and the

individuals signing this Agreement represent and warrant that they have full authority to sign
this Agreement on behalf of each such Party, and that all necessary governing board or other
legal actions to approve this Agreement have been taken and that no further action is required.
The Parties and the individuals signing this Agreement further represent and warrant that the
approval and signing of this Agreement does not violate any law or regulation applicable to the
conduct of their operations.

l. Corona Utility Authority. Western, CDCR and Norco understand that the City has
entered into a Water Enterprise Management Agreement and a Wastewater Enterprise
Management Agreement, both dated as of February 6, 2002, with the Corona Utility Authority
("CUA") for the maintenance, management and operation of those utility systems (collectively,
the "CUA Management Agreements”). To the extent that this Agreement is deemed to be a
"material contract" under either of the CUA Management Agreements, City enters into this
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Assignment Agreement on behalf of the CUA and no Party shall have the right to terminate this
Agreement, either with or without cause, based upon the existence or non-existence of either
or both of the CUA Management Agreements. Therefore, if an applicable CUA Management
Agreement expires or terminates for any reason, Western, CDCR, Corona and Norco shall
remain fully obligated to perform under this Agreement contracting directly with the CUA or
another third party contracted by the CUA for the maintenance, management and operation of
the applicable utility system.

[SIGNATURES ON FOLLOWING 2PAGES]
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FIRST SIGNATURE PAGE FOR

AGREEMENT FOR THE ASSIGNMENT OF
CALIFORNIA REHABILITATION CENTER'S WASTEWATER DISCHARGE RIGHTS
BY AND AMONG
WESTERN MUNICIPAL WATER DISTRICT OF RIVERSIDE COUNTY,
THE CALIFORNIA DEPARTMENT OF CORRECTIONS & REHABILITATION,
THE CITY OF CORONA
AND
THE CITY OF NORCO

IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be entered into as
of the date written above.

CALIFORNIA REHABILITATION CENTER/
CALIFORNIA DEPARTMENT OF CORRECTIONS & REHABILITATION

By Date:

Its

CITY OF CORONA

By Date:

Its

Attest:

By:

City Clerk
Approved as to Form:

By:

City Attorney
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SECOND SIGNATURE PAGE FOR

AGREEMENT FOR THE ASSIGNMENT OF
CALIFORNIA REHABILITATION CENTER'S WASTEWATER DISCHARGE RIGHTS
BY AND AMONG
WESTERN MUNICIPAL WATER DISTRICT OF RIVERSIDE COUNTY,
THE CALIFORNIA DEPARTMENT OF CORRECTIONS & REHABILITATION,
THE CITY OF CORONA
AND
THE CITY OF NORCO

CITY OF NORCO

By Date:

Its

WESTERN MUNICIPAL WATER DISTRICT

By Date:

Its
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EXHIBIT A

CRC DISCHARGE Agreement
AMONG CRC, CORONA, NORCO AND WESTERN

ENTIRE CRC LATERAL FROM THE CRC
TO THE SAWPA BRINE LINE CONNECTION

o

WRCRWA STP

Brine Line
Connection

Corona STP 1 i
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EXHIBIT B

CRC DISCHARGE Agreement
AMONG CRC, CORONA, NORCO AND WESTERN

__NORTHERN CRC LATERAL FROM THE CRC TO NORCQ'S LIFT STATION

End Northern
CRC Lateral
Station 162+00 1

¥

!
o
>
par
o
_\b
N

)
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" ""*Hamncr‘Avek
e —

AL

. Corona

Norco S 2nd Street |
Lift Station

Begin Northern m,
CRC Lateral f
Station 60+57
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EXHIBIT C
Quit Claim Deed Form

When recorded, mail to:
Western Municipal Water District
14205 Meridian Parkway
Riverside, CA 92518

and

City of Norco

2870 Clark Avenue
Norco, CA 92860

(Exempt: Gov't Code 6103) Space above this line is reserved for recorder
No Tax Due: Grantor and Grantee are public agencies

QUITCLAIM DEED

FOR A VALUABLE CONSIDERATION, receipt of which is hereby acknowledged,
Western Municipal Water District of Riverside County, a public agency organized and
existing under, and by virtue of, the Municipal Water District Law of 1911, (Grantor),
hereby remises, releases and quitclaims to the City of Norco, a public agency organized
and existing as a municipal corporation, (Grantee), Grantor’s right, title and interest in
that certain pipeline known as the Northern CRC Lateral from Station 60+57 near 2nd
Street and River Road to Station 162+00 near Western Avenue and 5th Street in the
City of Norco, generally within Sections 11, 12, 13 and 14, Township 3 South, Range 7
West, San Bernardino Base and Meridian, as shown on Attachment No. 1 hereto and on
Exhibit B of the Agreement for the Assignment of California Rehabilitation Center's
Wastewater Discharge Rights by and among Western Municipal Water District Of
Riverside County, The California Department of Corrections & Rehabilitation, The City of
Corona and The City of Norco.

SEE ATTACHMENT NO. 1

Dated:

Western Municipal Water District of Riverside County

Signed by:

John V. Rossi, General Manager
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ATTACHMENT NO. 1
to the
Quit Claim Deed

End Northern

CRC Lateral =
Station 162-+00
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CRC Lateral
Station 60+57
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EXHIBIT D
Corona Payment Schedule

Corona Payment Schedule for 750,000 gpd Brine Line System Discharge Right

SAWPA's Brine Line Price

Annual Payments to Morco
Pricing for 750,000 gpd Brine Line System Discharge Right
Adjustments if any Initial payment made with execution of Agreement

First Paym't

End of Year 1

Total Installme

O = @ N W M

23
nt

Total + 31 Initial

Adjustments if any
Total Principal Installment Amount after Initial Payment

Annual Installment Payment = 600,000

3.00%

Year End Starting Interest

payment amt owed Payment
$9,864,651 0
$600,000 $8,864,651 $265,940
$600,000 $8,530,591 $255 918
600,000 58,186,508 5245 505
$600,000 $7,832,103 $234,963
$600,000 57,467,067 $224,012
$600,000 7,091,079 $212,732
$600,000 56,703,811 $201,114
600,000 $6,304,925 5180, 148
600,000 £5,804 073 $176,822
$600,000 £5,470,895 £164,127
$600,000 $5,035,022 $151,091
$600,000 $4,586,073 $137,582
$600,000 4,123,655 $123,710
$600,000 £3,647 365 £109,421
$600,000 £3,156,786 594 704
$600,000 $2,651,489 579,545
$600,000 $2,131,034 $63,931
$600,000 $1,594,965 547,849
$600,000 $1,042814 531,284
3488321 $474 008 514,223
50 50 0
30 50 0
30 50 0

$11,888,321

§12,888,321 $3,023,670

File: Morcol CRCS Agreements/ SARI_payment-sched_Corona.xls
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$13,152 868 per mgd or

Principal
Payment

51,000,000
$334,060
$344. 082
$354,405
$365,037
$375,988
$387,268
$308, 886
$410,852
§423.178
$435,873
448,949
462,418
476,290
$400,579
$505,296
$520,455
$536,069
$552,131
$568,716
474,008
50

50

50

50,864,651

$9,864 651  for a gpd of

Interest Rate % =

Balance

Next Year
58,864,651
58,530,591
58,186,508
57,832,103
57,467,067
57,091,079
36,703,811
56,304 925
55,804,073
55,470,895
55,035,022
54,586,073
54,123,655
53,647,365
53,156,786
52,651,489
52,131,034
$1,594 965
51,042,814
5474 098
30

$0

10

10

750,000

509,864,651
$1,000,000

58,564,651

3.00%

nit -5-2-14



City of Norco, California
SARI Transaction - Sources and Uses of Funds

Description

Sources of Funds:

Down Payment by City of Corona
Total

Western Municipal Water District
Western Municipal Water District
Western Municipal Water District
Western Municipal Water District
City of Norco Sewer Fund

Total Uses of Funds

Outstanding Obligations:
SRF Loan for Expansion

Interest on SRF Loan
Subtotal
Capital Improvements ($1,019,764 - $603,600)

Interest on Outstanding Improvement Cost
Subtotal

Total Outstanding Obligations

Sale Price of SARI Rights to Corona
Interest @ 3%

Less Down Payment

Total Amount of Future Payments

Total Future Payments to be Deposited to Special

Asset Revenue Fund

Amount Notes

$ 1,000,000 Down Payment
$ 1,000,000
$  (345,000) Purchase 15" Northern Lateral
(22,400) Relocation of SARI Meter
(9,000) Temporary Right of Entry
(20,000) Administrative Cost Reimbursement
(603,600) Reimbursement of Costs
$ (1,000,000)

$ 6,003,265 8.33% of Expansion Loan Principal
8.33% of Expansion Loan Interest over 20
1,233,720 Years at 1.9%
$ 7,236,985

Remaining cost of improvements Paid from
$ 416,164 Sewer Fund

87,962 Interest on $806,400 over 20 Years @1.9%
$ 504,126

[$ 7,741,111

$ 9,864,651
3,023,670
(1,000,000)
| $ 11,888,321 |

$ 4,147,210
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City of Norco, California
SARI Line Transaction
Distribution of City of Corona Installment Payments

Corona Special Asset
Year Payment SRF Loan  SewerFund  Revenue Fund Total
1 600,000 365,248 25,443 209,308 600,000
2 600,000 365,248 25,443 209,308 600,000
3 600,000 365,248 25,443 209,308 600,000
4 600,000 365,248 25,443 209,308 600,000
5 600,000 365,248 25,443 209,308 600,000
6 600,000 365,248 25,443 209,308 600,000
7 600,000 365,248 25,443 209,308 600,000
8 600,000 365,248 25,443 209,308 600,000
9 600,000 365,248 25,443 209,308 600,000
10 600,000 365,248 25,443 209,308 600,000
11 600,000 365,248 25,443 209,308 600,000
12 600,000 365,248 25,443 209,308 600,000
13 600,000 365,248 25,443 209,308 600,000
14 600,000 365,248 25,443 209,308 600,000
15 600,000 365,248 25,443 209,308 600,000
16 600,000 365,248 25443 209,308 600,000
17 600,000 365,248 25,443 209,308 600,000
18 600,000 365,248 25,443 209,308 600,000
19 600,000 365,248 25,443 209,308 600,000
20 488,321 297 264 20,707 170,350 488,321
Totals |$ 11,888,321 | 7,236,985 504,126 4,147,210 11,888,321
60.87% 4.24% 34.88% 100.00%
O/s $ 7,236,985 $ 504,126 $ 4,147,210 $ 11,888,321 |
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City of Norco, California
SARI Line Transaction
Sewer Fund Improvements

Design, Survey, Environmental, Material and Labor to Install

Metering Facilities for CRC Property $ 350,000
Design, Survey, Environmental, Material and Labor to Install

Auger/Grind Facilities 383,456
Install Sewer Manholes to Separate CRC/Navy Flows 60,000
Extension of Sewer Collection Pipelines to Discharge CRC

Flows 226,308
Total $ 1,019,764
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Loan Amortization Schedule

Optional extra payments

Enter values

Loan amount| $ 416,164.00

Annual interest rate 1.90 %

Loan period in years 20

Number of payments per year 1
Start date of loan 7/1/2015

Lender name: \ City of Norco Sewer Fund

Loan summary

Scheduled payment

Scheduled number of payments
Actual number of payments
Total early payments

Total interest

$ 25,206.27
20
20

$ o

$ 87,961.50

Pmt.

Scheduled

No. ‘ Payment Date | Beginning Balance B Extra Payment | Total Payment| Principal | Interest ‘ Ending Balance Cumulative Interest
1 7/1/2016 $ 416,164.00 $ 2520627 $ - $ 2520627 $ 17,299.16 $ 7,907.12  $ 398,864.84 $ 7,907.12
2 7/1/2017 $ 398,864.84 $ 2520627 $ - $ 2520627 $ 17,627.84 $ 7,57843 $ 381,237.00 $ 15,485.55
8 7/1/2018 $ 381,237.00 $ 2520627 $ - $ 2520627 $ 1796277 $ 7,24350 $ 363,274.23 $ 22,729.05
4 7/1/2019 $ 363,27423 $ 2520627 $ - $ 2520627 $ 18,304.06 $ 6,902.21 $ 344,970.16 $ 29,631.26
5 7/1/2020 $ 344,970.16 $ 2520627 $ - $ 2520627 $ 1865184 $ 6,554.43 $ 326,318.32 $ 36,185.69
6 7/1/2021 $ 326,31832 $ 2520627 $ - $ 2520627 $ 1900623 $ 6,200.05 $ 307,312.09 $ 42,385.74
7 7/1/2022 $ 307,312.09 $ 2520627 $ - $ 2520627 $ 1936735 $ 583893 § 287,944.75 % 48,224.67
8 7/1/2023 $ 287,94475 $ 2520627 $ - $ 2520627 $ 1973532 $ 547095 $ 268,209.42 $ 53,695.62
9 7/1/2024 $ 268,209.42 $ 2520627 $ - $ 2520627 $ 2011030 $ 509598 § 248,099.13 $ 58,791.60
10 7/1/2025 $ 248,099.13 $ 2520627 $ - $ 2520627 $ 2049239 $ 4,713.88 $ 227,606.74 $ 63,505.48
11 7/1/2026 $ 227,606.74 $ 2520627 $ - $ 2520627 $ 2088175 $ 432453 $ 206,72499 $ 67,830.01
12 7/1/2027 $ 206,724.99 $ 2520627 $ - $ 2520627 $ 21,27850 $ 3,927.77 % 185,446.49 $ 71,757.79
13 7/1/2028 $ 18544649 $ 2520627 $ = $ 2520627 $ 21,682.79 $ 352348 % 163,763.70  $ 75,281.27
14 7/1/2029 $ 163,763.70 $ 2520627 $ - $ 2520627 $ 22,09476 $ 3,111.51 $ 141,668.93 $ 78,392.78
15 7/1/2030 $ 141,668.93 $ 2520627 $ = $ 2520627 $ 2251457 $ 2,691.71 $ 119,15437 $ 81,084.49
16 7/1/2031 $ 119,154.37 $ 2520627 $ - $ 2520627 $ 2294234 $ 2,26393 % 96,212.02 $ 83,348.42
17 7/1/2032 $ 96,212.02 $ 2520627 $ - $ 2520627 $ 2337825 $ 1,828.03 $ 72,833.78 $ 85,176.45
18 7/1/2033 $ 72,833.78 $ 2520627 $ - $ 2520627 $ 2382243 $ 1,383.84 $ 49,01134 $ 86,560.29
19 7/1/2034 $ 49,011.34 $ 2520627 $ - $ 2520627 $ 2427506 $ 93122 $ 24,736.29 % 87,491.51
20 7/1/2035 $ 24,736.29 $ 2520627 $ - $ 2473629 $  24,266.30 $ 469.99 $ - $ 87,961.50
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CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of the Gity €oun

FROM: Andy Okoro, City Manager //%ﬂ '

PREPARED BY: Lori J. Askew, Director of Public Works 4

DATE: November 19, 2014

SUBJECT: Approval of Additional Street Improvement Projects and

Appropriation of Additional Funds from the 2014/15 Fiscal
Year, Measure “A” Projects Fund 137

RECOMMENDATION: Adopt Resolution No. 2014-67, adding three (3) street
improvement projects, and appropriating additional funds in
the amount of $1,004,000 to the 2014/15 fiscal year, Measure
“A” Projects Fund 137.

SUMMARY: City Council approved the Capital Improvement Program (CIP) budget on
June 4, 2014. Included in the CIP, Measure “A” Fund 137 was a total of seventeen (17)
projects totaling $1,167,000 for fiscal years 2014/2015. Staff is requesting to add three
(3) additional street projects, with estimated value of design and construction at
$1,004,000 to the 2014/15 fiscal year, Measure “A” Projects Fund 137.

BACKGROUND/ANALYSIS: On June 4, 2014, City Council approved the Capital
Improvement Program. Included within the five-year CIP for FY 2014/15 Measure “A”
Projects Fund 137, were seventeen (17) projects with a total estimated cost of
$1,167,000.00. The projects vary from slurry seal of streets, to total reconstruction of a
street, to traffic signal improvements. Funding for these projects is from Measure “A”
funds received by Riverside County through the one-half percent sales tax for
transportation improvements. The City receives approximately $500,000 annually from
Measure “A” to fund various street improvement projects. Projects that staff determines
fit the criteria for spending of Measure “A” funds are listed within the City’s CIP but also
require approval by the Riverside County Transportation Commission Board of
Commissioners prior to spending of money for these projects.

Subsequent to the adoption of the five-year CIP and in order to avoid excess
accumulation of Measure “A” funds, City Council has requested that staff include
additional projects to the ones listed within the approved CIP. Staff has selected various
street projects based on a report prepared by RKA Consulting Group, the City’s contract
City Engineer. The report tited Pavement Evaluation and Pavement Management
Program (PMS] lists every public street within the City, gives a rating of condition, and
lists improvement recommended for that street. Based on this report, staff has selected
three (3) additional streets to be added to the list of projects to be funded by Measure “A”
funding. Estimated design and construction cost of these projects is $1,004,000.

Agenda item 6.A.



Approval of Additional Street Improvement Projects and Appropriation of Additional Funds
from FY 2014/15 Measure “A” Projects Fund 137

Page 2

November 19, 2014

Staff is requesting City Council approve the list of additional projects and authorize
appropriation of additional funds in the amount of $1,004,000 from Fund 137. Once
approved by City Council, staff will submit a request to Riverside County Transportation
Commission to have these projects added to their list of approved projects for FY 2014-
2015. This then requires approval by the Board of Commissioners. Staff will know if the
projects are approved within three months.

FINANCIAL IMPACT: The recommended changes will result in additional authorized
expenditures of $1,004,000 from the Measure “A” Projects Fund 137. Current fund
balance at the end of FY 2014/15 is estimated to be $2,143,357. If City Council approves
this additional appropriation, the estimated fund balance at the end of FY 2014/15 will be
$1,139,357.

Attachment: Resolution No. 2014-67
Additional Street Project List



RESOLUTION NO. 2014-67

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF NORCO,
CALIFORNIA, APPROVING THE ADDITION OF THREE STREET
IMPROVEMENT PROJECTS, AND APPROPRIATING ADDITIONAL
FUNDS IN THE AMOUNT OF $1,004,000 TO THE CAPITAL
IMPROVEMENT PROGRAM FISCAL YEAR 2014-2015, MEASURE “A”
PROJECTS FUND 137.

WHEREAS, the Norco City Council (“Council”) approved the FY 2015-2019 Capital
Improvement Program for the construction of public improvements for the benefit of the
Community; and

WHEREAS, the Measure “A” Projects Fund 137 has seventeen projects listed
totaling $1,167,000 for fiscal year 2014/2015; and

WHEREAS, projects listed in FY 2014-2015 vary from slurry seal of streets to total
reconstruction of streets to traffic signal improvements; and

WHEREAS, funding for these projects is from Measure “A” funds received by
Riverside County through the one-half percent sales tax for transportation improvements;
and

WHEREAS, the City receives approximately $500,000 annually from Measure “A” to
fund various street improvement projects; and

WHEREAS, the projects staff determines fit the criteria for spending of Measure “A”
funds require approval by the Riverside County Transportation Commission Board of
Commissioners prior to spending of money for these projects; and

WHEREAS, subsequent to the adoption of the five-year CIP, City Council has
requested additional street improvement projects be added to the CIP; and

WHEREAS, the City’s contract City Engineer has produced a report that lists every
public street within the City, gives a rating of its condition and a recommendation of
improvement; and

WHEREAS, staff has selected three additional streets, (Sixth Street, Norco Drive
and Hamner Avenue), from this report to be added to the list of projects to be funded by
Measure “A”: and

WHEREAS, the estimated design and construction cost of these three projects is
$1,004,000; and



Resolution No. 2014-67
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November 19, 2014

NOW, THEREFORE, BE IT RESOLVED that the three additional streets be added
to the Measure “A” Fund 137, list of street improvement projects and the amount of
$1,004,000 shall be appropriated from the Measure “A” Capital Improvement Program
Fund 137 to fund these three additional projects.

PASSED AND ADOPTED by the City Council of the City of Norco at a regular
meeting held on November 19, 2014.

Mayor of the City of Norco, California

ATTEST:

Cheryl L. Link, City Clerk
City of Norco, California

I, CHERYL L. LINK, City Clerk of the City of Norco, California, do hereby certify that
the foregoing Resolution was adopted by the City Council of the City of Norco, California,
at a regular meeting thereof held on November 19, 2014, by the following vote of the City
Council:

AYES:
NOES:
ABSENT:
ABSTAIN:

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the official seal
of the City of Norco, California, on November 19, 2014.

Cheryl L. Link, City Clerk
City of Norco, California



CAPITAL IMPROVEMENT PROGRAM MEASURE "A" FUND 137 - ADDITIONAL STREET PROJECTS

PROJECT
CONSTRUCTION PROJECT
1D STREET FROM T0 LENGTH | WIDTH | SFAREA | CLASSIFICATION Treatment Cost/SF COST DESIGN COST
249|Hamner Avenue |Second St N/o First St 2,225 82| 182,450 A Slurry Seal $0.17 $31,017 City
509|Hamner Avenue |Second St Third St 2,628 82| 215,496 A Slurry Seal $0.17 $36,634 City
TOTALS 4,853 397,946 $67,651
126|Norco Drive Fifth St Shadow Canyon Cir 797 48 38,256 C Reconstruct $4.63 $177,125 $26,569
124|Norco Drive Shadow Canyon Cir  |Shadow Canyon Cir 1,347 48 64,656 C Single Chip Seal $0.23 $14,871 City
131|Norco Drive Shadow Canyon Cir  |Alhambra St 847 49 41,503 C Reconstruct $4.63 $192,159 $28,824
125|Norco Drive Alhambra St Rocky View Dr 1,543 49 75,607 C Reconstruct $4.63 $350,060 $52,509
TOTALS 4,534 220,022 $734,215 $107,902
526|Sixth Street Sierra Ave Valley View Ave 1,321 60 79,260 A Slurry Seal $0.17 $13,474 City
527|Sixth Street Valley View Ave Corona Ave 1,321 60 79,260 A Slurry Seal $0.17 $13,474 City
528|Sixth Street Corona Ave Temescal Ave 1,321 60 79,260 A Slurry Seal $0.17 $13,474 City
529 |Sixth Street Temescal Ave Hillside Ave 1,321 60 79,260 A Slurry Seal $0.17 $13,474 City
530|Sixth Street Hillside Ave Pedley Ave 1,321 60 79,260 A Slurry Seal $0.17 $13,474 City
531 |Sixth Street Pedley Ave California Ave 1,321 60 79,260 A Slurry Seal $0.17 $13,474 City
221 |Sixth Street Crestview Dr End 1,301 34 44,234 R Slurry Seal $0.17 $7,520 City
238 |Sixth Street Crestview Dr California 1,000 35 35,000 R Slurry Seal $0.17 $5,950 City
TOTALS 10,227 554,794 $94,315
GRAND TOTAL 19,614 1,172,762 $896,181 $107,902 $1,004,083




CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of the Cit

FROM: Andy Okoro, City Manager'y

PREPARED BY: Steve King, Planning Director/

DATE: November 19, 2014

SUBJECT: Entertainment Permit 2012-01, Modification 1
(Crain/Jensen): A request to modify approved
Entertainment Permit 2012-01 to expand the list of activities
allowed with the permit.

RECOMMENDATION: Continue to December 3, 2014.

BACKGROUND: The owners of Water Wheel Saloon and Restaurant are requesting an

expansion of an existing Entertainment Permit to encompass more activities within a

greater range of allowable hours. A modification to an Entertainment Permit requires
approval by the City Council.

The item requires more review and study before it can be presented to the City Council
and staff is requesting the continuance.

Agenda item 7.A.



CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of the uncil

FROM: Andy Okopa, CityManager M |

PREPARED BY: Brian K.

e, Director
f Parks, Recreation and Community Services

DATE: November 19, 2014

SUBJECT: Approved Projects for Use of Community Development Block Grant
Funds (Program Year 2015-2016) Through the U. S. Department
of Housing and Urban Development and the County of Riverside
Economic Development Agency

RECOMMENDATION: Staff recommends the following projects be submitted for funding
through the Community Development Block Grant Program for
Program Year 2015-2016:

1. Norco Party Pardners
2. Senior Citizens Recreation and Community Service Leader
3. Ingalls Park ADA Restroom Project

SUMMARY: Applications for 2015-2016 Community Development Block Grant (CDBG) funds
are due to the Riverside County Economic Development Agency (EDA) no later than
November 21, 2014. The City has been asked to estimate funding needs based on funding
received for current Program Year 2014-2015, and is presenting funding applications for
Council consideration based on an estimate. Final adjustments will be made to selected
programs and projects once the actual allocation amount is known.

BACKGROUND/ANALYSIS: The City of Norco participates in the CDBG funding program and
receives grant funding as a “cooperating city” through the County of Riverside. Recipients of CDBG
funds may only use 15% of their annual allocation for Public Service programs. Public Service
programs are social service programs and activities that improve the community’s social
services network such as crime prevention, child care, health care, education, recreational
needs, and others.

Staff has not yet received an estimate of available funding for CDBG Program Year 2015-

2016; however, the City will likely receive $12,070 for Public Service programs. The remaining
funds (estimated to be $75,000) must be used for Public Facilities projects.

Agenda Item: 7.B.
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To be eligible for consideration the projects, programs and activities must meet one of the
following national objectives:

1. The project or activity will benefit low- and/or moderate-income persons; or

2. The project will prevent or eliminate slum or blight; or

3 The project will meet a need having particular urgency because existing
conditions pose a serious and immediate threat to the health or welfare
of the community.

Staff is submitting three applications for consideration. All applications meet the CDBG Program
funding requirements for either Public Service or Public Fagilities. Of the three applications, two
request Public Service funds and one seeks Public Facilities funds.

Applications for Public Service programs total $30,211 which will probably slightly exceed the
amount that will be allocated to the City. The amount of $110,000 is requested for Public
Facilities projects. Projects recommended for funding are:

PUBLIC SERVICE PROGRAMS:
NORCO PARTY PARDNERS - DEVELOPMENTALLY CHALLENGED PROGRAM
Program Budget: $20,000 Funding Request: $6,034

This program provides planned recreational and social activities for developmentally
challenged adults 18 and older, and has traditionally received part of its funding through the City
of Corona CDBG Program. Staff will be submitting an application to the City of Corona for
funding through its CDBG Program for program year 2015-2016 in December, but is
uncertain if funding will be approved. If funds are not approved with the City of Corona for
Fiscal Year 2015-2016, staff will have to secure donations to cover the remaining costs of
staff and materials, the balance of the funding will have to be proposed and programmed as
part of the City’s upcoming fiscal year budget.

SENIOR CITIZENS RECREATION AND COMMUNITY SERVICE LEADER
Program Budget: $10,211 Funding Request: $6,035

This program provides a part-time staff person at the Norco Senior Center to coordinate
senior activities and special events. The balance of funding will come from the City's General
Fund.

PUBLIC FACILITIES PROJECTS:
INGALLS PARK ADA RESTROOM PHASE 1l
Program Budget: $75,000 Funding Request: $110,000

Restrooms at City parks had seriously deteriorated and had become a health and safety concern.
Restroom/shower renovations have started at George Ingalls Equestrian Event Center in
Phase | of the project. For Program Year 2015-2016, we are seeking funding to bring
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restrooms up to user capacity with ADA compliance at Ingalls Park where an old restroom
has been removed due to deterioration and an unsafe condition.

FINANCIAL IMPACT: If funding is approved for the listed projects, there will be no impact to
the City budget for these programs and serves.



CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of the
FROM: Andy Okoro, City Manager %ﬁ%w

PREPARED BY: Steve King, Planning Dlrector
DATE: November 19, 2014
SUBJECT Appeal 2014-02 (McGreevey) An appeal of the Planning

Commission’'s denial of Conditional Use Permit 2011-28,
Madification No. 1. A request for approval to allow a 528
square-foot patio cover addition to an existing detached
accessory building at 3067 Pacer Driver located within the A-
1-20 Zone. (Planning Director)

SUMMARY: At its meeting on October 29, 2014, the Planning Commission denied
Conditional Use Permit 2011-28, Modification No.1 and the applicant has appealed that
decision to the City Council. The City Council can either uphold the Planning
Commission action or overturn that action and approve the project with conditions of
approval as deemed necessary.

BACKGROUND/ANALYSIS: The subject property is located within the A-1-20 zone,
consists of about .46 acres/20,038 square-feet and is developed with a single family
residence (ref. Exhibit “A” — Location Map, ref. Exhibit “B”" — APN Map and Exhibit “E" —
Aerial and Site Photos).

Conditional Use Permit 2011-28 was originally approved to allow a 1,456 square-foot
storage and shop building on the subject property (ref. Exhibit “C" — Approved Site
Plan). This modification is being requested to allow a patio cover addition to the existing
building. The patio cover has already been installed, and there is a code compliance
case on the property requiring that permits be obtained. Approval of this modification is
the first step towards compliance, since it is required before building permits are issued.

Accessory buildings that exceed 864 square feet require approval of a conditional use
permit by the Planning Commission. The patio cover is not over 864 square feet, but is
being attached to a building that has an existing conditional use permit that allowed an
accessory building over 864 square feet.

Because this accessory building addition was denied by the Planning Commissions, it is
now being reviewed by the City Council on an appeal.

Agenda ltem 8.A
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The site plan and building elevation for the proposed building are attached (ref. Exhibit
“D" ~ Site Plan and Building Elevations). The patioc cover is wood framed and matches
the existing structure in color (please refer to the site photos in Exhibit “E” for a picture
of the patio).

The following is required of accessory buildings in the A-1-20 Zone:

* A minimum of five feet from property lines and pools, and 10 feet from any other
structure are the minimum required setbacks for accessory buildings. The proposed
building meets these requirements,

*  The maximum height of any accessory structure that exceeds 864 square feet is 20
feet, or as approved by the Planning Commission or in this case by the City Council.
The structure is proposed with a maximum height of 11 feet 4 inches.

=  The maximum lot coverage of all structures shall be not more than 40% of the total
pad area. The pad area is defined as the “flat” part of the lot (4% grade or less). The
subject property is approximately 20,038 square feet with a pad of about 16,068
square feet. The pad coverage for the property is approximately 38%, which
takes into account the existing and proposed structures.

* A contiguous open animal area must be shown on the site plan which must be
rectangular in shape with a minimum of 24 feet on any side. The total open area must
be equal to the allowed number of animal units multiplied by 576 square feet. Based
on the size of the property, a total of five animal units would be allowed which
would require an open area of at least 2,880 square feet. There is an open area
of at least 2,880 square feet in between the existing house and the proposed
structure.

This proposed open animal area is generally in the same area that was approved with
Conditional Use Permit 2011-28, but has been moved up closer to the house to allow
room for the new patio cover. Furthermore, the proposed open animal area consists of
more pavement than what was there when Conditional Use Permit 2011-28 was first
approved (ref. Exhibit “E” — Current Aerial and Site Photos and Exhibit “F” — Original
Aerial and Site Photos). The additional pavement was reported to the Pianning
Commission as concrete, but per the applicant, it is not concrete but rather pavers that
can be removed. Staff has re-inspected the site and has found this to be correct (ref.
Exhibit “G” — Pictures of Pavers).

As proposed, the project meets the minimum requirements for an addition to an
accessory building that is over 864 square feet. However; the Planning Commission
voted 3-2 to deny the project. The primary issue for the denial votes was due to the
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location of the required open animal area and the pavement in this area, which is not
conducive to animal-keeping. The applicant is requesting that the City Council take note
that what was reported as concrete is actually pavers that can easily be removed.

If the City Council chooses to uphold the decision of the Planning Commission then a
roll call vote is all that is needed. If the City Council chooses to overturn the action of the
Planning Commission thereby approving Conditional Use Permit 2011-28, Modification
No.1, then a Resolution needs to be adopted to establish the conditions of approval. A
resolution is attached for that scenario so that it can be modified as the City Council
determines necessary.

Attachments: CC Resolution 2014-68
Exhibit “A” — Location Map
Exhibit “B” — Assessor's Parcel Map
Exhibit “C" — Approved Site Plan and Building Elevations
Exhibit “D" — Site Plan and Building Elevations
Exhibit “E” — Current Aerial and Site Photos
Exhibit “F” — Original Aerial and Site Photos
Exhibit “G” — Pictures of Pavers



RESOLUTION NO. 2014-68

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF NORCO
GRANTING WITH CONDITIONS A MODIFICATION TO CONDITIONAL
USE PERMIT 2011-28 TO ALLOW A 528 SQUARE-FOOT PATIO
COVER ADDITION TO AN EXISTING DETACHED ACCESSORY
BUILDING AT 3067 PACER DRIVE LOCATED WITHIN THE A-1-20
ZONE. (CONDITIONAL USE PERMIT 2011-28, MODIFICATION NO. 1)

WHEREAS, an application to the City of Norco, California has been submitted
for a modification to Conditional Use Permit 2011-28 under the provisions of Chapter
18.45, Title 18 of the Norco Municipal Code by JACK AND CINDY MCGREEVEY for
property located at 3067 Pacer Drive (APN 129-373-002); and

WHEREAS, at the time set, at 7 p.m. on October 29, 2014 within the Council
Chambers at 2820 Clark Avenue, Norco, California, 928860, said petition was heard by
the Planning Commission for the City of Norco; and

WHEREAS, at said time and place, said Planning Commission heard and
considered both oral and written evidence pertaining to said application; and

WHEREAS, said Planning Commission denied Conditional Use Permit 2011-28,
Modification No.1; and

WHEREAS, said denial was appealed to the City Council and was scheduled for
a public hearing before the City Council on November 19, 2014; and

WHEREAS, notice of a public hearing on said petition has been given in the
manner and for times required by law; and

WHEREAS, at the time set; at 7 p.m. on November 19, 2014 within the Council
Chambers at 2820 Clark Avenue, Norco, California, 92860, said appeal was heard by
the City Council for the City of Norco; and

WHEREAS, at said time and place set, said City Council considered the
aforesaid application and considered both oral and written evidence pertaining to said
application; and

WHEREAS, the City of Norco, acting as the Lead Agency, has determined that
the proposed project is categorically exempt from environmental assessment; and
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NOW, THEREFORE, the City Council of the City of Norco does hereby make the
following FINDINGS AND DETERMINATION:

I. FINDINGS:

A. The requested Conditional Use Permit modification will not adversely affect
the general welfare of persons residing or working in the neighborhood thereof.

B. The requested use will not adversely affect the adjoining land uses.

C. The size and shape of the site proposed for the use is adequate to allow full
development of the proposed use.

D. The traffic generated by the proposed use will not impose an undue burden.

E. The City of Norco, acting as lead agency, has determined that the project is
categorically exempt from environmental assessment per Section 3.13, Class 3
of the City of Norco Environmental Guidelines.

DETERMINATION:

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of
Norco, California, in session assembled Conditional Use Permit 2011-28, Modification
No.1 is approved, subject to the conditions provided in Section 18.45.14 of the
Municipal Code of Norco, and including, but not limited to the following conditions:

1. Approval is based on Exhibit “D” — Site Plan and Building Elevations dated
August 19, 2014 and incorporated herein by reference and on file with the
Planning Division. Development shall occur as shown unless otherwise noted in
these conditions.

2. The recorded owner of the property shall submit to the Planning Division for
record purposes, written evidence of agreement with all conditions of this
approval before said permit shall become effective.

3. The project shall be in compliance with all City of Norco Municipal Codes,
Ordinances and Resolutions. Non-compliance with any provisions of the Norco
Municipal Code (NMC) not specifically waived in compliance with City
procedures shall constitute cause for revocation and/or termination of the
approvals granted under authority of this permit.

4. In the event conditions for approval by the Planning Commission, or City Council
(as the case may be) require the revision of plans as submitted, the applicant
shall submit four copies of the approved plan (revised to incorporate conditions
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for approval) to the Planning Division for record purposes for approval of any
grading and/or building permits.

5. No occupancy of any building and/or structure shall be permitted which is not in
compliance with approved plans and excepting upon specific review and
approval of any “as built” modifications by the Planning Director as appropriate.
Provided further, that no expansion of use beyond the scope and nature
described in this application which would tend to increase the projected scale of
operations shall be permitted except upon application for, and approval of,
modification of this application in compliance with all procedures and
requirements thereof.

6. The applicant shall obtain building permits and pay all applicable fees for the
structure on the subject property.

7. The applicant shall comply with all requirements from the Planning, Engineering,
and Building Divisions; and the Fire and Sheriff's Departments; and all other
applicable departments and agencies.

8. A home occupation business shall not be permitted from the subject building.

9. The subject patio addition shall complement the existing accessory building in
color and material.

10.This approval is for a patio cover attached to an existing storage and shop
building. It is hereby established that it shall be grounds for revocation of this
conditional use permit if the property owner has:

A. Violated any rule, regulation or condition of approval adopted by the
Planning Commtission relating to the conditional use permit; or

B. Conducted the operation permitted hereunder in a manner contrary to the
peace, health, safety and general welfare of the public or in a manner
which either generates or contributes to noise and/or health/sanitation
nuisances, or which results in undesirable activities or creating an
increased demand for public services.

11. Building permits for this accessory building are issued within the confines of this
Conditional Use Permit. Any violation of a condition resulting in a revocation of
this Conditional Use Permit may result in an order to remove the accessory
building at the owner’'s expense.



CC Resolution 2014-68
Page 4
November 18, 2014

PASSED AND ADOPTED by the City Council of the City of Norco at a regular
meeting held on November 19, 2014.

Mayor of the City of Norco, California

ATTEST

Cheryl L. Link, City Clerk
City of Norco, California

I, CHERYL L. LINK, City Clerk of the City of Norco, California, do hereby certify
that the foregoing Resolution was adopted by the City Council of the City of Norco,
California, at a regular meeting thereof held on November 19, 2014 by the following
vote of the City Council:

AYES:
NOES:
ABSENT:
ABSTAIN:

IN WITNESS WHEREOQF, | have hereuntc set my hand and affixed the official
seal of the City of Norco, California, on November 19, 2014.

Cheryl L. Link, City Clerk
City of Norco, California
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Exhibit “D” — Site Plan and Building Elevations map is too large to attach electronically. The map is on
file with the Planning Department and available for viewing.
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SITE PHOTOS

Original photos reviewed in the approval of Conditional Use Permit 2011-28
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