


3. Pass Through Water Rate




July 29, 2014: State Water Resources Control Board
(SWRCB) formally adopted additional emergency
regulations for urban water suppliers due to continuing
water shortage conditions (mandatory)

March 27, 2015: SWRCB expands Emergency Water
Conservation Regulations

April 1, 2015: Governor’s Executive Order mandating 25%
statewide water conservation for all urban water agencies.



Prohibit conventional irrigation in new construction.
Direct suppliers to develop conservation rate structures.

Monthly  reporting of production, conservation, and
enforcement effort.

In effect May 16, 2015 — February 2016 (270 days).






“State Board rejected framework







Allowing runoff when irrigating with potable water is
prohibited.

Using hoses with no shutoff nozzle to wash cars is
prohibited.

Irrigating outdoors during and within 48 hours following
measurable rainfall is prohibited.

Using potable water in decorative water features that do
not recirculate the water.

Restaurants will not serve water to their customers
unless requested.



City of Norco for each day in which the violation occurs. Any
peace officer or employee of a public agency charged with
enforcing laws and authorized to do so by ordinance may issue
a citation to the violator. In many areas, local water suppliers
have additional compliance and enforcement authorities that
will continue to be used to address water waste.









« Failure of water suppliers to file reports as required by the
regulation;

« Failure to implement prohibitions and restrictions as described
in the Governor’s Executive Orders and the emergency
regulation; and

« Failure of water suppliers to meet the assigned water use
reduction target.



with a conservation target of up to 20%.

Level 3 — Water Shortage Alert. Use restrictions are mandatory with a
conservation target of up to 30%.

Level 4 — Water Shortage Critical. Use restrictions are mandatory with
a conservation target of up to 40%.

Level 5 — Water Shortage Emergency. Use restrictions are mandatory
with a conservation target of more than 50%.

Staff will be recommending City Council adopt “Level 3”



Water Shortage Response Level shall be determined by the City Council
in accordance with the provisions of the Water Conservation Program. A
Water Shortage Response Level shall remain in full force and effect until
otherwise determined or discontinued by resolution of the City Council.

The City may declare a Water Shortage Emergency (Level 5) during any
Water Shortage Response Level.

During Water Shortage Response Levels Two (2) through Five (5), the
water conservation and supply shortage response measures are
mandatory, and violations are subject to administrative, civil, and criminal,
penalties and remedies as specified in this resolution and by State law.



g
AIIocat|on Target during a single bllllng cycle shall also constltute a second violation.

3. One hundred dollars ($100.00) for a third violation of this resolution within one year of the
date of the first violation. Water usage between 51-100 units in excess of the Water Allocation
Target during a single billing cycle shall also constitute a third violation.

4. Two hundred dollars ($200.00) for a fourth violation of this resolution within one year of the
first violation. Water usage between 101-300 units in excess of the Water Allocation Target
during a single billing cycle shall also constitute a fourth violation.

5. Five hundred dollars ($500.00) for a fifth violation of this resolution within one year of the
first violation. Water usage over 300 units in excess of the Water Allocation Target during a
single billing cycle shall also constitute an additional violation, in excess of four.

Once a civil penalty is to be imposed, the customer will be given written notice of the penalty to
be imposed. Within seven (7) days after delivery of such notice, the customer may submit a
written request to the City requesting a hearing by the City Manager or designee and an
opportunity to present evidence that a violation has not occurred






California Drought 2015

Mandatory “Level 3” water-use restrictions are in effect

The City of Norco requests all residents continue to save water
PLEASE REDUCE YOUR USAGE BY 25%
Mandatory Restrictions and Requirements:

+ Irrigation is limited to three (3) days per week for no more than ten (10) minutes
per station. Odd addresses may irrigate on Monday, Wednesday, and Friday.
Even addresses may irrigate on Tuesday, Thursday, and Saturday. No Irrigation
from 10:00 am to 4:00 pm. No irrigation on Sundays.

+ No washing down sidewalks, driveways, or parking areas.
+ No automobile washing without a shutoff nozzle.

« Eating establishments will not serve drinking water unless requested.

+ Hotels and Motels must offer their guests the option to have linens laundered.
+ Please repair all leaks and adjust sprinklers.
+ No irrigating within 48 hours following a measurable rainfall.







Average Production cost based on 8,700 Aft.

Current Water Rate $2.02 per HCFT = $880.00 Aft.




Projected Average Production Cost per Acre Foot = $ 638.31
25% Target Average Production Cost per Acre Foot = $773.77




Average billed cost per acre foot = $706.00

Current revenue per acre foot = $880.00




Average cost per acre foot = $855.00 e

Current revenue per acre foot (2.02 per HCFT) = $880.00

Potential water rate impact = 21% or $0.42




Upgrade existing pumps and electrical panel at CRWA to
Increase recycled water deliveries. (September 2015)

City of Corona recycled water purchase agreement (approved)
Establish recycled water rate (January 2015)
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Rate would only apply to “commadity” po

Annual increase approved by City Council as part of the budget
process

Most retail water agencies have adopted “Pass-Through” rate
structures.




District, Santa Ana River Water, anc it Hil| 0

Ontario, and Norco ( seven (7) voting members) apprc
water costs for;

* Chino Desalter Authority

purchased




CDA PERCENT ARLINGTON PERCENT WMWD PERCENT

RATE PER RATE PER RATE PER
YEAR AFT CHANGE AFT CHANGE AFT CHANGE

2010/11 $836.00 9% $665.00 11%

2011/12 $820.00 -2% $765.00 13% $794.00

2012/13 $858.00 5% $810.00 6% $847.00 6%
Rate Increase

2013/14 $826.00 -4% $820.00 1% $890.00 5%

2014/15 $902.00 8% $889.00 9% $923.00 4%

2015/16 $917.00 2% _ $889.00 0% _ $942.00 2%
Cumulative Total: 6% 10% 11%

* Cumulative total from rate increase = 9.0%

« Recommendation: Proceed with Prop. 218 process that would increase commodity
rate by 9.0% following Prop. 218 Public Hearing.

 Subsequent increases based on pass-through increase with a cap of 10%
* Estimated annual revenue impact = $450,000



