AGENDA

CITY OF NORCO

CITY COUNCIL/COMMUNITY REDEVELOPMENT AGENCY
REGULAR MEETING

CITY COUNCIL CHAMBERS - 2820 CLARK AVENUE
DECEMBER 15, 2010

CALL TO ORDER: 6:00 p.m.

ROLL CALL: Mayor Berwin Hanna
Mayor Pro Tem Kevin Bash
Council Member Kathy Azevedo
Council Member Harvey C. Sullivan

THE CITY COUNCIL/CRA WILL RECESS TO CLOSED SESSION (SECTION 54954)
TO CONSIDER MATTERS:

Section 54956.9 — Conference with Legal Counsel — Existing Litigation

Case Name: Norco Redevelopment Agency vs. Jeffrey D. Wilhelm and Jeffrey
D. Wilhelm, LLC

Case Number: RIC 10008244

Case Name: CACERF Norco, LLC vs. City of Norco
Case Number; RIC 10010637

Case Name: Sedrak vs. City of Norco
Case Number; RIC 10022513

RECONVENE PUBLIC SESSION: 7:00 p.m.
PLEDGE OF ALLEGIANCE: Council Member Sullivan
INVOCATION:

REGULAR COMMUNITY REDEVELOPMENT AGENCY (CRA) AGENDA AS FOLLOWS:

1 CRA CONSENT CALENDAR ITEMS: (All items listed under the Consent
Calendar are considered to be routine and may be enacted by one motion. Prior
to the motion to consider any action by the Agency, any public comments on any
of the Consent ltems will be heard. There will be no separate action unless
Members of the Agency Board request specific items be removed from the
Consent Calendar)

A. CRA Minutes:
Regular Meeting of December 1, 2010
Recommended Action: Approve the CRA Minutes (City Clerk)

B. Approval of Fiscal Year 2009-2010 Annual Financial Reports of the Norco
Redevelopment Agency Recommended Action: Approve the Reports
(Deputy City Manager/Director of Finance)
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2.

OTHER CRA MATTERS:

ADJOURNMENT OF CRA:

REGULAR CITY COUNCIL AGENDA AS FOLLOWS:

3.

CITY COUNCIL CONSENT CALENDAR ITEMS: (All items listed under the
Consent Calendar are considered to be routine and may be enacted by one
motion. Prior to the motion to consider any action by the Council, any public
comments on any of the Consent ltems will be heard. There will be no separate
action unless members of the Council or the audience request specific items be
removed from the Consent Calendar. ltems removed from the Consent Calendar
will be separately considered under Item No.4 of the Agenda.)

A

City Council Minutes:

Regular Meeting of December 1, 2010

Special Meeting of November 24, 2010

Recommended Action: Approve the City Council Minutes (City Clerk)

Recap of Actions Taken at the Planning Commission Regular Meeting of
December 8, 2010. Recommended Action: Receive and File (Planning
Director)

Appointments to Standing Committees and Other Governmental
Agencies. Recommended Action: Approve the Mayor-recommended
appointments to the various standing committees and other
governmental agencies for the 2011 calendar year. (City Clerk)

Acceptance of Bids and Award of Contract for Norco Ridge Ranch Park
Development. Recommended Action: Award the base bid contract to
Micon Construction, Inc. in the amount of $469,528.38 and authorize
the City Manager to approve contract change orders up to 10 percent
of the net contract amount. (Director of Parks, Recreation & Community
Services Director)

ITEMS PULLED FROM CITY COUNCIL CONSENT CALENDAR:
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5.

CITY COUNCIL PUBLIC HEARINGS:

A

Ordinance Amending Chapters 2.20.040, 2.22.040, 2.23.040 and 2.26.040
of Title 2 of the Norco Municipal Code to Add “Never Been Convicted of a
Felony” as a Requirement for Membership on a City Commission (Code
Change 2010-05)

At its meeling held on December 1, 2010, the City Council voted fo
consider an ordinance that would add a requirement to the qualifications
to serve on a City Commission that the person was never convicted of a
felony. Staff prepared an ordinance for the Council’s consideration that
includes this membership requirement for all of the City Commissions.

Recommended Action: Adopt Ordinance No. ____ for first reading.
(City Manager)

Extension of the Transportation Uniform Mitigation Fee (TUMF) Reduction
Period

The WRCOG Executive Committee approved a reduction in the TUMF in
October 2009 with an expiration date of December 31, 2010, authorizing
member jurisdictions — if they chose — fo reduce TUMF fees assessed on
new development during this period. The WRCOG Executive Committee
voted to extend the ability for local jurisdictions to implement a 25% or
50% fee reduction for up to one more year from January 1, 2011, to
December 31, 2011, with a maximum cap of $20 million for all uncollected
TUMF revenues resulting from the fee reduction since implementation of
the policy. The ability for local jurisdictions to implement the fee reduction
will be terminated automatically on December 31, 2011, or once the $20
million aggregate cap in uncollected TUMF revenue is reached upon
noftification by letter from the WRCOG Executive Direclor at the direction
of the WRCOG Executive Committee.

Recommended Actions;

Individually Adopt:
Ordinance No. , for first reading, extending the
temporary TUMF reduction of the Western Riverside County
Transportation Mitigation Fee (TUMF) program; and

Resolution No. 2010-___, extending the temporary fee

reduction period under the Western Riverside County

Transportation Uniform Mitigation Fee (TUMF) program.
(City Manager)
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6.

CITY COUNCIL ITEMS FOR ACTION:

A

Professional Services Agreement with Chevron Energy Solutions --
Manure-to-Energy Project

In 2008, Chevron Energy Solutions conducted a preliminary Horse
Manure Conversion Feasibility Study for the City at no charge. The
results of the preliminary feasibility study showed that thermal conversion
of horse manure and bedding material into electricity appears fo be a
viable proposition, both technologically and financially. The City Council
will now consider a Professional Services Agreement with Chevron
Energy Solutions for the performance of a detailed Engineering Feasibility
Study of a horse manure-to-energy project. The cost of this study will be
funded 80% with a congressional designated project grant from the U.S.
Department of Energy (DOE) and 20% from the Sewer Fund.

Recommended Action: Adopt Resolution No. 2010- __ , authorizing
execution of a Professional Services Agreement with Chevron Energy
Solutions for performance of engineering study of a horse manure-to-
energy project. (Deputy City Manager/Director of Finance)

Consideration of the Display of the National Motto “In God We Trust’ in
the Council Chambers '

At its meeting held on December 1, 2010, the City Council voted to
consider the placement of the motto “In God We Trust” in the City Council
Chambers. The Council is recommended to adopt a resolution supporting
the display of “In God We Trust’ in the Council Chambers and place it
near the City Seal whenever the Chambers is being used for official City
business.

Recommended Action: Adopt Resolution No. 2010-___, supporting
the display of the national motto "In God We Trust" in the Norco City
Council Chambers in a prominent location near the City Seal
whenever the Chambers is being used for official City business. (City
Manager)

PUBLIC COMMENTS OR QUESTIONS - THIS IS THE TIME WHEN PERSONS
IN THE AUDIENCE WISHING TO ADDRESS THE CITY COUNCIL REGARDING
MATTERS NOT ON THE AGENDA MAY SPEAK. PLEASE BE SURE TO
COMPLETE THE CARD IN THE BACK OF THE ROOM AND PRESENT IT TO
THE CITY CLERK SO THAT YOU MAY BE RECOGNIZED.

OTHER MATTERS — COUNCIL:

OTHER MATTERS - STAFF:
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10.  OATH OF OFFICE — Administered to the Newly Appointed City Council Member.

11. ADJOURNMENT:

in compliance with the Americans with Disabilities Act, if you need special assistance to
participate in this meeting, please contact the City Clerk’s office, (951) 270-5623. Notification
48 hours prior to the meeting will enable the City to make reasonable arrangements to
ensure accessibility to this meeting (28 CFR 35.102-35.104 ADA Title Ii).

k ok k ok ok ko hok ok ok ok ek ok kR k ok ok ok

Staff reports are-on file in the Office of the Cily Clerk. Any writings or documents provided to
a majority of the City Council regarding any item on this agenda will be available for public
inspection at the City Clerk’s Counter in City Hall located at 2870 Clark Avenue.

/bj-76540



MINUTES

CITY OF NORCO

CITY COUNCIL/COMMUNITY REDEVELOPMENT AGENCY
REGULAR MEETING

CITY COUNCIL CHAMBERS — 2820 CLARK AVENUE
DECEMBER 1, 2010

CALL TO ORDER: 7:00 p.m.

ROLL CALL: Mayor Pro Tem Berwin Hanna
Council Member Kathy Azevedo
Council Member Kevin Bash
Council Member Harvey C. Sullivan

PLEDGE OF ALLEGIANCE: Mayor Pro Tem Hanna
INVOCATION: Council Member Sullivan

REORGANIZATION OF CITY COUNCIL/NORCO REDEVELOPMENT AGENCY
BOARD:

A. Election of Mayor/Chairman

M/S Bash/Azevedo to elect Berwin Hanna as Mayor/Chairman. The motion was
carried by the following roll call vote:

AYES: AZEVEDO, BASH, HANNA, SULLIVAN
NOES: NONE
ABSENT: NONE
ABSTAIN: NONE

B. Election of Mayor Pro Tem /NVice Chairman

M/S Sullivan/Azevedo to elect Kevin Bash as Mayor Pro Tem/Vice Chairman. The
motion was carried by the following roll call vote:

AYES: AZEVEDO, BASH, HANNA, SULLIVAN -
NOES: NONE
ABSENT: NONE
ABSTAIN: NONE

PRESENTATION: Pat Overstreet, representing RURAL, presented a gift card in the
amount of $500 to Patty Ireland to be used for the cats at the Norco Animal Shelter.

REGULAR COMMUNITY REDEVELOPMENT AGENCY (CRA) AGENDA AS FOLLOWS:

Agenda ltems 1.A. & 3.A.
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1. CRA CONSENT CALENDAR ITEMS:

M/S Azevedo/Bash to approve the item as recommended on the CRA Consent
Calendar. The motion was carried by the following roll call vote:

AYES: AZEVEDO, BASH, HANNA, SULLIVAN
NOES: NONE
ABSENT: NONE
ABSTAIN: NONE
A CRA Minutes:
Regular Meeting of November 17, 2010
Recommended Action: Approve the CRA Minutes. (City Clerk)
2. OTHER CRA MATTERS: No other CRA matters
ADJOURNMENT OF CRA: 6:06 p.m.

REGULAR CITY COUNCIL AGENDA AS FOLLOWS:

3. CITY COUNCIL CONSENT CALENDAR ITEMS:

M/S Sullivan/Bash to approve the items as recommended on the City Council
Consent Calendar. The motion was carried by the following roll call vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

A

AZEVEDO, BASH, HANNA, SULLIVAN
NONE
NONE
NONE

City Council Minutes:
Regular Meeting of November 17, 2010
Recommended Action: Approve the City Council Minutes. (City Clerk)

Approval of the Annual Reports for Community Facilities Districts 2001-1
and 2002-1 for the Fiscal Year Ended June 30, 2010. Recommended
Action: Receive and file the Report. Deputy City Manager/Director of
Finance)

Approval of Resolutions Fixing the Employer's Contribution and Electing to
Establish a Health Benefit Vesting Requirement for Future Retirees Under
the Public Employees’ Medical and Hospital Care Act. Recommended
Action: Adopt Resolution No. 2010-67, fixing the employer's
contribution under the Public employees’ medical and Hospital Care
Act; and Resolution No. 2010-68, electing to establish a health
benefit vesting requirement for future retirees under the Public
Employees’ Medical and Hospital Care Act. (Deputy City
Manager/Director of Finance)
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D. Temporary Right of Entry Agreement between the City of Norco and
Western Municipal Water District. Recommended Action: Approve the
Temporary Right of Entry Agreement with Western Municipal Water
District to construct the California Rehabilitation Center
Auger/Grinder Wastewater System and authorize the City Manager to
execute the Agreement. (Director of Public Works)

4, ITEMS PULLED FROM CITY COUNCIL CONSENT CALENDAR:
5.  CITY COUNCIL PUBLIC HEARING:
A. Confirming Costs for 2010 Tumbleweed Abatement

The 2010 Tumbleweed Abatement Report of Costs lists property owners
whose vacant parcels were abated by the Cily's weed abatement
contractor in October 2010. After Council adopts the Resolution, property
owners will be invoiced for payment of the abatement.

Recommended Action: Adopt Resolution No. 2010- | confirming
the report of costs for abatement of tumbleweeds and hazardous
vegetation as a public nuisance and imposing special assessment
liens on vacant parcels within the City. (Fire Chief)

Fire Chief Carlson presented the public hearing item. He noted that of the 137 notices
sent out, only four (4) parcels required abatement.

Mayor Pro Tem Hanna OPENED the public hearing, indicating that proper
notification had been made and asked for the appearance of those wishing to
speak.

Geoff Kahan. Mr. Kahan asked if the abatement process was something the Boy
Scouts could assist with in the future.

City Manager Groves stated that when the City gets to this point in the process, if often
requires access to private property which limits who can assist with the weed
abatement.

City Attorney Harper stated that some of the clearing of the parcels is done with heavy
equipment and there are liability issues associated with that process.

Mayor Pro Tem Hanna CLOSED the public hearing.
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M/S Bash/Azevedo to adopt Resolution No. 2010-69, confirming the report of
costs for abatement of tumbleweeds and hazardous vegetation as a public
nuisance and imposing special assessment liens on vacant parcels within the
City. The motion was carried by the following roll call vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

AZEVEDO, BASH, HANNA, SULLIVAN

NONE
NONE
NONE

6. CITY COUNCIL ITEM FOR ACTION:

A

Request for a Twelve-Month Extension of time for Tentative Tract Map
35650 (Essenmacher)

Tentative Tract Map 35650 is due to expire on December 5, 2010.
However, an extension of time can be considered if a request for the
extension is submitted prior to the expiration dafe. The request for
extension was submitted on November 18, 2010. The State Subdivision
Map Act and the Norco Municipal Code allows for extensions of time on
approved tentative maps not ready for final approval by the City Council
and recordation with the County Recorder’s Office.

Recommended Action: Approve the extension of time for recording a
final map for Tentative Tract Map 35650 with a hew expiration date of
December 5, 2011. (Planning Director)

Planning Director King presented the City Council item noting that the applicant
delayed the recordation of the map due to the downturn in the economy.

M/S Sullivan/Bash to approve the extension of time for recording a final map for
Tentative Tract Map 35650 with a new expiration date of December 5, 2011. The
motion was carried by the following roll call vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

AZEVEDO, BASH, HANNA, SULLIVAN
NONE
NONE
NONE

7. PUBLIC COMMENTS OR QUESTIONS:

Jonathan Kahan. Mr. Kahan stated that he is 13 years old and is a Stars Scout and
Chaplain Aid for Troup 33 in Norco. He stated that he is pursuing his Life Scout rank
and is working on earning merit badges that are required to achieve that rank. He noted
that one of the requirements to earn a merit badge is to attend a public meeting.
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Geoff Kahan. Mr. Kahan addressed a comment made by Council Member Sullivan at a
recent Council Meeting regarding Dick White and asked if Mr. White was still needing
assistance. He added that the Boy Scouts are willing to assist with needs in the
community.

Pat Overstreet. Ms. Overstreet invited everyone to the Sixth Annual Parade of Lights
and Winter Festival to be held on Saturday, December 4. She noted that there are
over 50 entries with over 800 people involved in this parade. She further commented
on many of the highlights of the parade and festival.

Barry Scott. Mr. Scott commented on the U.S. Army Corps of Engineers work on the
Santa Ana River Trails and noted one trail that was not put back in place. He further
commented on the importance of the trail and asked the Council to contact the Army
Corps.

8. OTHER MATTERS — COUNCIL:
Kevin Bash:

L Requested clarification from Director Petree about the money to be given to the
Norco sports youth groups from the Fair fund.

4+ Asked if anyone had a platform to use at the December 7" event.

L Commented on the December 7" Pearl Harbor Day event at the Lake Norconian
Pavilion and invited everyone to attend. He noted that RSVPs are recommended
and Photo IDs are required for entrance. Rich Barron, President of the Lake
Norconian Club Foundation, further commented on the program at the event.

Kathy Azevedo:

+ Informed the Council that WRCOG is voting next Monday on the TUMF fees. She
noted that she believes that it is best for our town to vote to continue the 50%
reduction in TUMF fees, as this is a large savings to developers. City Manager
Groves added that the vote will be to allow cities to make that decision.

Harvey Sullivan:

+ Stated that he would recommend placing on the December 15, 2010 agenda a
proposal to add the motto “In God We Trust” to the Council Chambers.

M/S Bash/Hanna to approve placing an item on the December 15, 2010 agenda
adding the motto “In God We Trust” to the Council Chambers. The motion was
carried by the following roll call vote:

AYES: AZEVEDO, BASH, HANNA, SULLIVAN
NOES: NONE
ABSENT: NONE
ABSTAIN: NONE
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Berwin Hanna:

4 Stated that he would recommend placing on the December 15, 2010 agenda an
ordinance to prohibit felons from serving on the City's Commissions.
Bash/Sullivan Approved

M/S Bash/Sullivan to approve placing an ordinance on the December 15, 2010
agenda prohibiting felons from serving on the City’s Commissions. The motion
was carried by the following roll call vote:

AYES: AZEVEDO, BASH, HANNA, SULLIVAN
NOES: NONE
ABSENT: NONE
ABSTAIN: NONE

Q. OTHER MATTERS ~ STAFF:

+ City Manager Groves congratulated Mayor Hanna and Mayor Pro Tem Bash.
+ Asked the Council Members to check their calendars for availability on January
10, 2011 to hold a Special Meeting.

10. ADJOURNMENT: Mayor Hanna adjourned the meeting at 7:38 p.m. in Memory
of Former Mayor Malcolm G. Miller, M.D.

foj-77192



MINUTES

CITY OF NORCO

SPECIAL MEETING

CITY COUNCIL

CONFERENCE ROOMS “A” & “B”

NORCO CITY HALL - 2870 CLARK AVENUE
NOVEMBER 24, 2010

\

1. CALL TO ORDER: Mayor Pro Tem Hanna called the meeting to
order at 1:00 p.m.

2. ROLL CALL: Mayor Pro Tem Berwin Hanna, Present
Council Member Kathy Azevedo, Present
Council Member Kevin Bash, Present
Council Member Harvey C. Sullivan, Present

3. PLEDGE OF ALLEGIANCE: Council Member Azevedo
4. PUBLIC COMMENTS OR QUESTIONS:

Pat Overstreet. Ms. Overstreet commented on the wonderful memorial service held for former
Mayor Malcolm Miller.

5. CITY COUNCIL ITEM FOR ACTION:

A Discussion of the Process to Fill the City Council Vacancy Due to the Passing of
Mayor Malcolm G. Miller, M.D.

City Manager Groves stated that in accordance with the California Government Code, the City
Council must fill the vacancy by appointment or call a special election. She added that the
Riverside County Registrar of Voters has estimated that the cost for the City to hold a special
election in March of 2011 would be $35,000.

Council Member Sullivan received confirmation that the vacated seat term expires in
November of 2011.

Council Member Azevedo stated that due to the City's budget constraints, an expenditure of
$35,000 to hold a special election in March of 2011 is a lot of money to spend on a 7-month
term. She stated that she supports making an appointment.

M/S Bash/Azevedo to fill the City Council vacancy by appointment. The motion was
carried by the following roll call vote:

AYES: AZEVEDO, BASH, HANNA, SULLIVAN
NOES: NONE
ABSENT: NONE
ABSTAIN: NONE

Mayor Pro Tem Hanna, under discussion, stated that further discussion would be held
regarding how the process would work.
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Council Member Sullivan stated that because of the short vacant seat term to fill, he is not in
favor of holding a special election. He added that he hopes that the Council can pick a person
that can do the best job to fill the vacancy.

A short discussion was held regarding the process to make the appointment.

M/S Bash/Sullivan to solicit applications for the Council to review to fill the Council
Member vacancy. The motion was carried by the following roll call vote:

AYES: AZEVEDO, BASH, HANNA, SULLIVAN
NOES: NONE
ABSENT: NONE
ABSTAIN: NONE

A short discussion was held regarding when to hold a Special Meeting to make the appointment.

M/S Azevedo/Bash to hold a Special Meeting at 7 p.m. on Monday, December 13, 2010 to
review the applications and fill the Council Member vacancy by appointment. The motion
was carried by the following roll call vote:

AYES: AZEVEDO, BASH, HANNA, SULLIVAN
NOES: NONE
ABSENT: NONE
ABSTAIN: NONE

8. ADJOURNMENT: There being no further business to come before the City Council,
Mayor Pro Tem Hanna adjourned the meeting 1:20 p.m.

/oj-77154



CITY OF NORCO
STAFF REPORT

TO: Chairman and Members of the Norco Redevelopment Agency
FROM: Beth Groves, Executive Directo W

PREPARED BY: Andy Okoro, Deputy City Manager/Directo of Fi r%
DATE: December 15, 2010

SUBJECT: Approval of Fiscal Year 2009-10 Annual Financial Reports of

the Norco Redevelopment Agency

RECOMMENDATION: Staff recommends approval of the Fiscal Year 2009-10 Annual
Financial Reports of the Norco Redevelopment Agency.

SUMMARY: The State of California Health and Safety Code requires redevelopment
agencies in California to file various reports with the State Controller within six months of
the end of the agency's fiscal year. Staff recommends that the agency board approve the
attached reports which will be filed with the State Controller.

BACKGROUND/ANALYSIS: Health and Safety Code Section 33080.1 requires every
redevelopment agency in California to file with the State Controller within six months of the
end of the agency’s fiscal year. Additionalily, the annual audited financial report is required
tc be submitted to the agency's legislative body within six months from the end of the fiscal
year. Attached for your review are the listed reports.

A) Housing and Community Development (HCD) report on the status and use of
Low and Moderate Income Housing Fund;

B) Redevelopment Agency Financial Transactions Report;

C) Audited Annual Financial Report;

D) FY09/10 Report on Alleviating Blight; and

E) FY09/10 Excess Land Held for Resale
The Certified Public Accounting firm of Rogers, Anderson, Malody and Scott, LLP
performed the Agency's annual independent audit. Their unqualified (clean0029 opinion is
included as part of the annual financial report. The audited report also inciudes the

independent auditors’ report on internal control over financial reporting and compliance
with laws and regulations. The results of the independent auditors tests disclosed no

Agenda Item 1.B.
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instances of non-compliance with laws and regulations.
FINANCIAL IMPACT: N/A

lik-77137
Attachments (City Council Only): State Controller's Report
HCD Report
Audited Financial Audit Report
Report on Alleviating Blight
List of Excess Land Held for Resale
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California Redevelopment Agencies- Fiscal Year 2009/2010
Project Area Contributions to Low and Moderate Income Housing Fund

Sch A Project Area Financial Information

Agency NORCO
Address 2870 Clark Avenue
Norco CA 92860

Project Area PROJECT 1

Page 1 of 1 11/22110

Type: Inside Project Area Status: Active
Plan Adoption: 1981 Plan Expiration Year: 2034
Gross Tax Calculated Amount Amount Amount Total % Cumulative
Increment Deposit Allocated  Exempted Deferred Deposited Def.
$14,623,704 $2,924,741 $2,924,741 $0 $0 $2,924,741 20.00% $0
Repayment $0
Category
Debt Proceeds 54,553,966
Grants $1,535,034
Interest Income $46,572
Loan Repayments $40,616
Other Revenue $48,324
Total Additional Revenue $6,224,512
Total Housing Fund Deposits for Project Area $9,149,253
Agency Totals For All Project Areas:

Gross Tax Calculated Amount Amount Amount Total o, Cumulative
Increment Deposit Allocated Exempted Deferred Deposited = Def.
$14,623,704  $2,924,740.8 $2,924,741 50 $0 $2,924,741 20% $0

Total Additional Revenue from Project Areas: $6,224,512
Total Deferral Repayments: $0
Total Deposit to Housing Fund from Project Areas: $9,149,253
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California Redevelopment Agencies - Fiscal Year 2009/2010
Status of Low and Moderate Income Housing Funds
Sch C Agency Financial and Program Detail

NORCO
Beginning Balance $6,049,716
Adjustment to Beginning Balance $674,290
Adjusted Beginning Balance $6,724,006
Total Tax Increment From PA{s) $2,924,741 Total Receipts from PA(s) $9,149,253
Other Revenues not reported on Schedule A $0
Sum of Beginning Balance and Revenues $15,873,259
Expenditure o o - o]
Item Subitem Amount Remark
Debt Service
Debt Issuance Costs $126,816
Debt Principal Payments Tax Allocation, Bonds & Notes $385,000
Interest Expense $645,407
Other $4,031,243 Advance Escrow
Deposit $4,031,243
| Subtotal of Debt Service $5,188,466
Housing Construction
$6,057
Subtotal of Housing Construction $6,057
Housing Rehabilitation
|
[ $753,67%
Subtotal of Housing Rehabilitation $753,679
Other
$3,000,000 SERAF loan
[33334.2(k)]
Subtotal of Other $3,000,000
Planning and Administration Costs J

Page 1 of 4 11/22110



California Redevelopment Agencies - Fiscal Year 2009/2010
Status of Low and Moderate Income Housing Funds

Sch C Agency Financial and Program Detail

NORCO

‘Expenditure

Item Subitem Amount Remark
l Planning and Administration Costs
| Administration Costs $398,701
Professional Services $62,113
Subtotal of Planning and Administration Costs $458,814
Property Acquisition
Land Purchases $1,535,034
Cther $310,609 Loss on disposal of
land: $310,609
Subtotal of Property Acquisition $1,845,643
Subsidies from the LMIHF
' Other 66,482 Sewer Service Assist:
$55,967 Deferred
Loans $7,943
Homeless PRevention
$2,572
Subtotal of Subsidies from the LMIHF $66,482
Total Expenditures $11,319,141
Net Resources Available $4,554,118
Indebtedness For Setasides Deferred $0
| Other Housing Fund Assets
Category Amount Remark
ERAF Loans Receivable(all years) $3,000,000
Loan Receivable for Housing Activities $4,775,789
esidual Receipt Loans $4,823,306
Value of Land Purchased with Housing Funds $4,904,618
Total Other Housing Fund Assets $17,503,713
Total Fund Equity $22,057,831

2005/2006 $2517436
2006/2007 $2920961
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California Redevelopment Agencies - Fiscal Year 2009/2010
Status of Low and Moderate Income Housing Funds
Sch C Agency Financial and Program Detail

NORCOC
2007/2008 $3167575 sum of 4 Previous Years' Prior Year Ending Excess Surplus for
Tax Increment for 2009/2010 Unencumbered Balance 2009/2010
2008/2009 $3099380
$11705352 $2,990,211 $0
Sum of Current and 3 Previous Years' Tax Increments $12,112,657
Adjusted Balance $4,554,118
Excess Surplus for next year $0
Net Resources Available $4,554,118
Unencumbered Designated $0
Unencumbered Undesignated $4,554,118
Total Encumbrances $0
Unencumbered Balance $4,554,118
Unencumbered Balance Adjusted for Debt Proceeds $0
Unencumbered Balance Adjusted for Land Sales $0
Excess Surplus Expenditure Plan No
Excess Surplus Plan Adoption Date
| Site Improvement Activities Benefiting Households
Income Level Low Very Low Moderate Total
Land Held for Future Development
Site Name Num Of Zoning Purchase Estimated
Acres Date Start Date Remark
Use of the Housing Fund to Assist Mortgagors
Income Adjustment Factors | Requirements Completed L |

Home | $ —| Hope ‘ $

Non Housing Redevelocpment

Funds Usage

Resource Needs I =

Page 3 of 4 11/2210



California Redevelopment Agencies - Fiscal Year 2009/2010
Sch D General Project Information
NORCO

Project Area Name: PROJECT 1

Project Name: DEFERRED LOAN PROGRAM

UNIT INVENTORY ————— SRS = =
VeryLow Low Moderate Above Mod Became Total

ineligible
Other Provided with LMIHF
Unit
Nen-Substantial Rehabilitation
Agency Owner  Non-Elderly 2 0 1 0 0 3
Agency Owner  Elderly 1 q 3 0 &} 8
Unit Total 3 4 4 0 0 1

Project Name: EMERGENCY GRANT

UNIT INVENTORY ————— § e o A
VeryLow Low Moderate Above Mod Became Total

Ineligible
Other Provided with LMIHF
Unit
Non-Substantial Rehabilitation
Agency Owner  Non-Elderly 3 0 2 4] . 5
iAgency Owner  Elderly 6 6 & 0 0 16

Unit Total 9 6 6 0 o 21

Project Name: FIRST TIME HOMEBUYER

UNIT INVENTORY ————— SESE =T e .
VeryLow Low Moderate AboveMod Became Total

Ineligible
Other Provided with LMIHF
Unit
Subsidy
Agency Owner  Non-Elderly 0 0 1 0 0 1
Unit Total 0 0 1 0 o 1
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California Redevelopment Agencies - Fiscal Year 2009/2010
Sch D General Project Information
NORCO

Project Area Name: PROJECT 1

Project Name: HOME IMPROVEMENT GRANT

UNIT INVENTORY —————
Very Low Low Moderate Above Mod Became Total

Ineligible
Other Provided with LMIHF
Unit
Non-Substantial Rehabilitation
Agency Owner  Non-Elderly 1 0 0 0 0 1
Agency Owner  Elderly ] 4 5 0 0 15
Unit Total 7 B 5 0 0 16

Project Name: S.W.A.T. SUBSIDY PROGRAM

UNIT INVENTORY — =~ T T T T s
Vervlow Low Moderate Above Mod Became Total

Ineligible
Other Provided with LMIHF
Unit
Subsidy
Agency Owner  Non-Elderly 10 3 0 0 0 13
Agency Owner  Elderly 101 55 0 0 0 156
Unit Total 111 58 0 0 0 169

Page 2 of 2 11123110



0L0g/1L2L

| eBegd

UCHBULIOM| [elBuss)

apeBueys ssasppy &1 [ | Svg-0/Z (1S8)  suoud
|__-ovszs] diz[ wo| @ms [ ooioN  gyp
f

e . L ) zwans
| 1280-688 (608) 1280688 (606) auoyd L 8NUBAY %IE(D 0487 | Jeeng -

: ! °po2 diz ssalppy Bulje
Y eme| .
_ oujpieweg ueg| [ oulpIELISg Ueg) fg i ] . | [ _ Joqusyy !
[ 00€ BliNS 0855 O WON 087 | OF SHINS 19855 G WON 067 s || | 1 _ sequiep |
_U D [ER{UI SIPPIN _ _ | _ Jaquiapy _
Q, Q o) L] 10 _ Jagwa ¢
L = L LIS =0 ] sequan
[ Roog g Apojey ‘uosiepuy 'siwBoy| ewepN uury _ || Foner] | Gening] ssquisy |
soupy yuopusdapul g poedasq vodey A O] g sequen |
sres0sz(ge) [ [ epusig] | sqooer] Kmeasagl| [ | | Agey] | openazy| saquiop |
0595-04Z (156) Apuy | QU030 1800 [easydt | | | [ umiog| [ euuey] Joquey
4196-222 (L56) weg| | sencig| Jojosuig epnvexal| [ | [ wiooepy] [ Ry uosisdieyy !
Ienug [eniu| BlUeN 5213 OWEeN JSeT _
ouoyg oo ewey i85 susey jse'| SIPPIN :
PPIN siE1440 Aouo m.w.L | L Apog Bunuanos) sy jo siaguuap \

DLoZT deaj |easiy




QLaZ/LEL ) sbed {ps1ipnEun) uohEULIGIU| JUBWSASIUOY

Butpttng
ysuell/jsng=4 [er0JaWWoo Y bs BE'D "SNUBAY LIBIUNGH GAG| 'OU] UMOL JSULIE e
SpeoY /sleeg=T WIS JJemag=( Buldesspuen=0 UORERSN=g SeRBN=Y # Juswdoienap Jofey ‘gl
o] —— EJUSLUSACIW JUBUS) JOLIBIL 104 SOUEYSISSE [BIouBUY Bupnaid Aq Bnusay

4BuWeH pue 1930g UIXIS UO SE)S [BIJBLULIOS ¢} SIUBINEISEI S0IAIDS-||NY 'UMoD
s JoBE 0} paubisep weibold juswmaoidw) JUBLS | WeInesey e padoaaa g

AousBy ay jo s3MALOY e woy .
: 1990S PAUS L61L 18 pajeno)|
_ﬂ_ PRIZRID SqOr j0 JeguUInN 3l JBju3 ueine)sey Xog-s\-u-yaer Joy joafoid Jusiwanodw) apesed Jo Lensidwo]) 4|
cge'ez _ ves'e _ eBejocy suenbg jejo), ‘aue uojdwen gOBL Jo} josfuld Jusweacidw| apede o uogejdwen g
— — : ‘waioid Buwspip |
_ I _| ] sBuipjing Jeyio BNUSAY JOUWEH 2y} 10} BNUBAY JSULWEL UC UoRSINboR Aem-Jo-J4Bu penupuon *Z
. A J03loid Bujuapia
08992 _ — 1_ sBuiping Mignd 182415 PUODYS JO} J98AS PUCISS UL uopisinboe Aem-Jo-juBu panupuos | m
— T ] sBuipng [ersnpu| 2PN} Poysd Bugioda eup Bupnp Stosfoud ysewdoreaspeny
lele'z | [vee'e _ sBuiping [mniemoy yoday Aoy
(uopeayqnd
uoiohIsU0Y . BU} uf uoISIOL B)gIssod Jof SISEq BU}
uoonsuco igeys.) Jo mau M
PejeuIgEyeYy mey Xa poteBaiBes pue odia B ©Q j1% UOIBULIOJUI i) S@ ‘0y5a0s 8] 68Bely)
Aq Jeak siy paysjdiuco ebiejooy el

aJenbs Jo junowe sy Jejug ised at Suunp sjuswys)dwoase/ssiyiagse

pajadwon aBejooy aienbg sfouabe ey} Jo uopdiosap e epiaoid sseald

*Asusfy juswdojarspey S\l Jo SAIAROY Ayl Jo
}nsey J20.1] e se podey S| JO eo ) [BOSId ey) Bung pajeidwos SlUaWBARIYIY @s0ly] Ajug ajes|py|

0i0g iea) |eas]y

(peupneun) uoyeuLIol| JusWEABIYSY

. toamm liofioesuiy 1SUBUIY Seidueby jud _no_mfw_wwm_..__




0L/ LigL 1 obed uonBeLLIBIU| JIPNY

£oreq uogaidwon pajoedky
] 3U3 S1 1BYM ‘Pese|dwog 194 Jou st ypny sous)dwos)

payjenbun uojuidE ypny soueydwon sjeoipu|

ZUpny ey jo AdoQ e Jwigng nog

Pidl pue syipny esugidwiod 10} SaulRPING S 8loRU00

8jElS AU} pUe |'0BOEE UOROSS BP0 A18jes pue Lpjes
L3I SOUBPICIDY Ui PSULIONSY UPNY soueldlon B SEAA

USAS) Loseay au) Aljeug
8j&S ‘payijenbun uBY; Jeylg Sem uoilidE Py 3y} 4|
£9eq uogs|dwo) pajoadx]

soa ]
1 3 51 J2UM ‘PEISIdWIOD 194 10U SI WPNY [RIOUBULY J|
payienbun wolL|dO NPNY [BOUBULY SFEOIPU|

1932109 0] spoys sAouabe eyt equosep

) ZHPNY S Jo AdD7) & Yuigng no pio pue

pue ‘soue|doo-UoU Jo Seale S J1e)s .
‘suopdanxa sepnjou] uojudo asuejdwos y S8A ®1EQ [BIIUEBLS PaYpNY WOy pasedaig poday 9y SEM
0Loe JEE) |BISLY

uopewLIoY| JIpny




0L0Z/LZL | aBed yoday ealy 198[0.g

BP0 =0 JANd=d [BeWWo) =D [elSnpu] = | [epuepised =y
{umorg se souenbes uj (s)epos ajpudoiddy syt dejuz)

40 ue|d 2a1y J9efold Sy} Ul Yuod Jag se eauy j0ajoid 1) Jo seARdalg0
(56XXx) L'0ZEEE UogosS 8P0D Ajejes pUB Yiea 1 b g e (BRI
L B3Iy 128[0id 94 40 UoRdsoU] 3L JE padojersq pueT o sBesdIad S6GL “ou| UmoQ JSUwIE 8
- ﬂ -
(%x'Xx) L'0ZEEE UOROBS 8poO Aiejes pue yijest] _—_ E%mwmn_ﬁﬁﬂwhﬁh M
EB1Y 105]0.d BY} 4O UoRdadu] au 18 JUEDEA PUBT j0 aBEjusIay Jo) 8ouBsiSSE [RpUBLY Bulpinoid
. saioy Ul BB 10al0) 221 Aq snueay Jaulwey pue j@ens yxIg
LS8y PV Ul B3y 108iald 4o s1s U0 S3}S [21918LWIWOT 0} SIUBINE)SL
FE0Z (Alug sees)  ssoupsigepul maN BOIAISS-|N} ‘UMOP-)IS 10BIR|
" o) paubisep weiboiq s wWaaoldw)
vz | (Ajug aA) Ul 40 SSaUAIORYT Js1e,| JuBinEE=y 8 pedoeapq 'g|
i {Ajuo #esp)  sssupaigepu) 1o us whedsy PG ypas
) L6¥1 & Pajeoo] juesnelsey xog|
MW swiL paysiqelsy -SLp-UyoRr J0} Palid JBwaaadiy)
o £489A XGN O} pIemIo] PaLLE) 84 BalY 199l0id I I SPEIBd 0 M_wwm_m%mmm.ﬂ
paBiajy sem ealy 10ajol4 318G sy JSOp 608} 404 J03f0.d JusLUBAOIdW|
apeoe Jo uopejdwon g
Sa\ ¢licie | maN ppy Juswpuawy sy pia “J39jo4 Buluspian Snusay|
UBWY SEM 2oy 108l0id S18( TU90SM 1S0 JBUWEH 8L} JO} SNUBAY JoUWeH uo
S66 /1 L/LL pepualWy v 1oeloig sjeq ooy Isop UOBIBINbOE ASAE/OUBY PTURID 2
186LAGLIL (AA-Ga-WH)  PRUSIQEIST seMm oy Joafold ajeq Joslod Buiuapiay
C! UCDSS JO} 188,18 puUDIBS U
oA ] ¢SUOIS|AOIE JUSLIBLOU| XE L SPNjoL) Ueld 8y 300 UONbB Aomrsor B B s
eaJy 103]0d {Aeang) pesodaid = § sweiboid Jo spund snoaue|Eosiy JSYIQ = O ‘apniou) pojiad Bug.odal
weifiold pueg anusaey abeBLoW = W pung Buisnoy swosu| sjesapoy pue mo = 3 a4 Buunp s198foid EmEno_m__ﬁ.mmwl__
pUN SATRUSIUIWPY = Hoday eauy welold pIBpURS = “ Noaay Aoy
Hoday ealy Jaloig jo edA) Joj spon) &g
& 183 A Olig WO PEPIBMIOS -es,, Bugiodey oy Buung
eauy jaslold S Jo) SRRIARSY BIR
J0 uoRdUSSE( LG B BPIACLY BEERId
I "ON eauy Jo8foid aweN eauy joulford oioeg Jeaj [eosrd

yoday eauy 1oefoiy

Hodey suopomsties ejoueiy selelisby usuidojonspey
- Aoudbyusudoresspay ARUMIBIHOY GOION - -




0L02Z/LIZL } afieg EBQ UOHEN|2A passassy

LE5'TE9'899'L UCHEN[EA PassSassy [eloL

L80°82°L0%'L UOHEN|EA PASSISSY JusLIaIoU]
0SF'818'002 UCHEN|EA posSessy aseg U204
| "ON B8ty 10alo14 alleN eany yoalolg

Jea, jeasiq




oLoz/HEL L abeq BOUENSISSY J0MSI [0S / yBnoay -sseg

pejeIauag)
|69g'LE6 YL | | e ow e IUSLUSIAY| XB | SSOIS)

£8.88:'98 | N e, Do ] AoueBy ojjunowy jeN

sepuaby

0§ fos  Jouzes Jos fos 1 owess | Buixe, o} preg [ejo0)
N Ew LS | f | 962" Lyr | S10UsIQ) [eweds
_ _ los | _ _ ] sowsig ebaloo Aunwuwog
_ w | zseservs | | Erz S1USQ j00Yag
L lo | _ _ ] S9HO
B i 1 seo'zez'es i _ |8e9'zeR'E | Aunog
§'GYVEE UOBOAS  GppEE Uonoag LOSEE UONOAS  DJQEC UORSGE  LOYEE uohveg 10 Juensing sepusby
spog § 7 H spoD S B H 150 8po5 2 H apeD S 2 H ®POD ST H Buxei oL ped syunouny

sjuswied tegy0 18330 yBnouy| ssed Juswuaiou] xe

I "ON Eaiy J9aloid awe) ealy ooloid

I— oo, reosty

ou:m«mﬁm( 1214810 [0oYss / yBnoay ._...mmwn_

yods .._. _w_ucm:,..._ ma.o:a

h& om< EoEn_o_gmvom_ aEsEEoo oEoz



0L0Z/L/Z}

| eBed

1990 uus | -6uo foueby

—

! eEsisn ageq AwnedAiD fspuod Auowny Bupusury

i
m

o

Jeul0 uojesuadwio] palssaq isybnaly)-8sed pasusje(g SeloN suoneh)go ssee sueoT

L S . . . P e o o s

]
]
ot |
L ]

I

pLny 8310aS [RUIR)U 0} J9jsuel ]

SoL'v5|-

smm_‘..vm_.w

3]

[ 590UBSqY pejesuadiion)

866'20Z
865'202

uopesuedwog peaeq|

‘SSI0N Uoyeo0|)y XE | .UojediDRIE 4O SSIBIYIBD [SPUCH SNUBASY 'SPUOY LIOKEOO|Y X2)

ipamo)fy sedi) puog

Hneaq Ul jsausug
Yneyaq uj Junoury [ediouid
lea) |B9S]4 JO pug PaINjRWIUN JUNOWY [EH1aUL
J83, [e2g]4 Buung pesesjs(] Junowy [Bdioutd
dB8 ) je9s|d Buung paimepy yunouny [edioutid
lea ) [eosid Buung panss| junowy jedipuny
lediauug o} peppy 1sasep)
uoneue|dxs Jusuysnipy
Jea ), Bupng apepy wewisnjpy
Jge, |eas)d jo BuluuiBag painewun unowyy jedisutg
Jtes, Buipuzg sjeg Aumepy
Ies), Buubeg ejeqg Auniepy
enss| Jo asoding
penss| junowy edibung
pezuoLiny junowy [edibuug
UoREZLOUINY 1O Jea
adA ), puog
Je8 A Ol WQJE pUeMIO

R e e a e e re m e R e e, e o cmtmamn—

3

e

[ "ON Baly uoo_ﬂ_ slleN ealy 10e[0lg

[ ooz dea, [easiy

1qeq wue-Buo Aoushy
. Hodsy: suenorsuel; RiotiBUlY selousBy Juswidojsacpey

AoueBy yusuidoleaspay MUUNWIOY 02I0N



Z ebeg

199Q wia]-Buoq Aousby

leyto -uopesuadwag pausiaq sySnoiy | -s5ed palisjag] (SaloN ‘suogeBigo 9sea sueon

0$

000's56'L

000'0L0'Z$
LE02

Buipun yaloid

==

ooo'szy'e
000'sZy'2

Spuog LUOREG|Y XEl)

‘\{RSISN 90 Auno/Ag ispuog Auoyiny Suioueuld 'SSjoN UONBIO|Y X8 ‘uopedipila ] Jo $9)edyUB)) 'SpPUOY ShusAey ‘spuog UORBOO|Y Xe |,

‘pamojly sadk) puog

P meeib e e Mg e JE—

Hneja( uj 1setaiu)|
Unegaq uf wnowy 1ediautig
deap [BOSI JO pug paJnjewiun Junowy jedioulig
Jes ), jeosi4 Bupng pesesja(] Junowy [edioul
Iea,, (05l Suung paumeyy Jnowy [edpully
{B3 ) |BOSI4 Buung panss| nowy [ediouug
12diouild 0} pappY 158483u)
uogeuedx3 yusunsnpy
1ea ) Buung spep uaunsnipy
deoy |easid jo Bujuuibeg paumewun unowy jedisuig
Jea), Buipuz sjeq Aumew
Jeaj, Buuuibeq ajeq Aumeyy
anssg| Jo agoding
penss|junowy [edauld
PaZUOLRNY JUNOWY [BdlaUNg
UOLEZUOUINY JO JBS A
adA) puog

a4 Jold woy piemiod

| "ON Baiy uou._o..n__ swieN ealy joaioid
ey 0, [eosiy
9o uue]-6uo AsusBy

.fonmm._w_m..:"._u._muw...w.__i.F.._ﬂ@ﬁmmﬁmﬂﬂfn(_.EwEAo_gm_uwm B S PE:

. .AoueBy wowdo|snepay Mjunwuwog oolON . . -



OLOZILZ) ¢ sbed geg wia-Buo Aousby

1RO ‘uonesusdilod peusyaq sybnom | ~ssed paueje ‘eejop ‘suogebiigo asea 'sueoT
BIElgiEN Jqeq Auncd/Ao spuog Auoyiny Buousul 'SSI0N UOREDO|Y XE] ‘uogedionied J0 sajEDyLier) Spuog SNUSAS) 'SPUOY UOYEIO|y XE

§ pamo|y sodi ] puog

........ Ce e . . . - CmRA crede e e e s PSR - “em - . . B dmer e ey -

1 Uneyeq ul ysaustul
1 MnegeQ uf Junowy jediound
000'680°'22¢ 4B3L |89514 JO pU3T peanjeluur) Junowy [eduuyg
_H_ 128, [eos)d Bupng pesesjaq Junowny [ediouug
ﬁ Jea ) |eosid Buung peinjepy junowy |edipuuy

iBa A 1gos1d Buung penss) junowy |ediouuy
[edioupg o pappy Jsasany|
uoreuR|dx] Juswisnlpy

125 ) Bupng spepy wawsnipy

Jea |B2Sld jo BujuuiBag painjewun juncLuny jediouig
lea A Sujpug a1eg Aunepy
Jes,, Buuuibeyg sieqg Aunyepy

anss) Jo asoding

panss| Junowy rediouyg
pazyoLRny Junoury fedpulg
ucpEZUOYNTY JO JBa A

[ spuog uopeoo)jy xe | adAy puog
ST

leaj, ioud woy premio

B | "ON B8l 0801 atueN ealy 199foid

0Ll0¢ Jea) |eosid
geQg uwle) -Buo Asuaby

. Modey suopoesues), igidueuly ssioyusBy jueiudojorspey

. au:wngman_govmmat::EEoo 0DION -



aLoZNEL t abed

1990 wug | -Buo Aousby

ARt 1 et 1 e bt om0 1 2 cetae = i e S M e e e WL LR bt e TS 8 b <

T R A 8 BBAT 4 et Y e S8 1S AR nl ow as o

210 ‘uopesuadiue pauaeq 'sybnouy |-ssed paLisyeQ !saloN !suonedigo esea ‘suso

‘e3E15i8N 1980 Aunod/AD 'spuog Auowny Bujsueul ‘ssloN Uog

000z, v$

000'SLL

SO0ISE G

8v.L 1olsid |ooyog z6 aseeaq)
000'00L'S
000°001'S

[ spuog uogesolly xe]

BOO[[y X2, :UojediniuEd JO SIEIILOD ISPUOT SnUBASY $puog uoResSoly Xe |

)

:pamo)py sedi] puog _

e e mw s e e b e . PR —

HNeyag Ul 1sasaqu|
}nejaQ uj Junousy |edpound
dBay [e9s1d JO pUT palnjewiun Junouwny [ediaulid
JBa, jeas|d Buung pasesjer] Junowy jedisuld
lea ) 1eos)d Buung paumep Junowy jedipuud
B9 (e0s[4 Buung panss) Junotiy [edipuug
[edisuLid ©) pappy isaueiu|
uopeug|dxg jusupsnipy
ies ) Buung apepy waswysnipy
1ea) |eds] jo BujuwiBeg peinjewun) Junowny [edpotg
Jes Buipusz sjeq Aumepn
Jee), Buuuibag eleq Aumen
anss| Jo asoding
panss| Junowy [ed(oulid
pazuowpny JUNcWy fediouud
UOREZIONY JO IBS L
gdA} puog

JED A JOUd LOL PIBNIOS

| "ON ealy uom_Em_ alieN ealy sfoig

—T oo feosiy

J9eq wael-Buo Asuaby

,Ecng_ﬁmair.___mﬁovuw_.»:::EEoQ..no.._mr. |

-, Hoday suegapsusliBioUEuLY Se1UsBY Jueldolenspey A



0102/1121

¢ abey

102 unaj-fuo LouabBy

‘BIBISISN 1980 Auno/Alg tspucg Auoyny Bupusuly

Q00064 2L

il

i c.n.._o.o_.m.m =]

v Spuswenoudui] joefald jusLidojenopay|

000'005'L2
000'008'LE

Spuog uoREad|y

xXe

JEUO uopesUadwos) paueyaq ‘sybnosy) -sseq pauajag :sejoN suopebiqo ases \sueon
'SBJON LOREOO|Y Xe | uogedisiied Jo SalBIYSY) 'spuog enuanay 'Spuog uopeso)y x|

ﬁu!o:(mun;hv:om
HNEBQ U} 153l8U]
Hmejag Uy Junowy |edioulg
dea ) [e9S14 JO pUT PEJMBWLM JUNOUNY [edidu|idg
dea | J2os|d Buung pesesjaq junowy jedipuug
188 4 {80S]d Bupng painjepy junowy |edipuyg
Jes ), [ens]d Buung panss| junouily jedpuug
fediould o) peppy jsauajy|
uoneue|dxs juswysnipy
Jea), Buung speyy Juswysnipy
Jea,, [easid Jo BujuuiBag painjewup) unousny |ediautlg
JIes A Bupuz syeq Alumep
Ieg ) BuluuiBag s1eg AMmep
anss| jo asoding
panss| Junowy [edisuyy
pazUOLANY Junowy [edidupd
uopezuoipny 4o lea)
adA] puog

Iea ) JoUd WOy plesc

} "ON edly 359lo1d) alueN eany Joalold

Jeaj [eosiy

¥qeQ uue] -Buo Asuaby

| Medsysuonoesliexy, [ERUELLY se1oUSBy Juswdofespay.
. AousByiitinitidojprapey Aunuion oosoN. . i




OLOZN 2L

g afieg

98] wue-Guo Aouaby

=SSN 199Q AunopAug ispuog Auoipny Bupueul 's9j0

8y ‘uonesuadwor peuseq 'syBnaiy ) -ssed peusjeq 'seloN 'suoyebiqQ ases 'sueo

..c.oo.gm.m@

(e

_ @soo.mmr.o L%

r00e

EﬂcuEgo.aE_ 199foug EmEno_Qﬁvmm_

DO0°0SZ L)

000'0S2°LL
SPUOE UOREIO||y X2 ]
e SOA

N UOREDO|IY X ‘uohediiiEd JO SSIROYNIRY 'SPUOY SNUBABY 'SPUCE LIOREIOYY X8|

“uoio__(mwns._.u:om
nejag U 1sasou)
Hnegs(Q u| jJunolwy [edioulg

dea )\ {2IS|] JO pug painlewln junowy [eddulg

lea [eosiz Buung pesesjeq unowy jedpulg
Jea, [80814 Bunnq paimep uncwy edipuug
123 ), reas|4 Suungg panssi junowy [edisuug
1edioulid 0} pappy sese|
uoReuR|dx3 Juswysnpy
Jeaj Buung spep uswsnfpy

dea) |easty jo ButuBag peaunewun unouny redisulig
lea ), Bupuz sjeq Qume
1ea )\ BuuuiBeg ereq Aunmew
anss| jo asoding
panss wnowy jediouug
PaZUOYNY Junowy ediound
UCREZUDLENY JO JB3A
ad4] puog

JESA JOLZ WOY pJeas

| ON B3y 308[014) aweN ealy pafolg
oy ses reostg
1g8Q wie -6uoT Asushy
" voday suogoesues feouetity. saousBy justdoieaspay - -

.- RausByquewidodaspen Anunwos gaioN



0L0g/L12L

/ abey

1990 wie)-Buo Asusby

|

8 ;uegesuedwod pausjaq sySnoiy | -ssed pausjad ‘seioN 'sucpeBiqo osee ‘sueoT
{  'SEIsisn J9aq Aunog/AD 1spuca Apouiny Buipusul 'sejon UOEDO|y XE L ‘LopetiopEg JO S21E0ULISY) SPUOG BNUSASY 'SpLOg UOREDO|NY Xe )

_000'508'91$

ithl

fliceeines:

cle

| _spuog Lopeoojry xe | Buipurysy]

000'S¥2"L)
Do0'Spe’L)

Spuog uoReao]ly x|

‘pemo|y sadA] puog

neyaq U 3ssisquy
Hneq u| unowy [edipupy
dB3) (29514 JO PUT PaInjRWIIp JUnowly [edioull g
Jdea [eosiq Suung pesesjeq Junowy jedmuud
Jea, |eosiq Buung painepy Junowy fedioung
123, [e9sid Buung penss| Juncwy ediound
Jedpulld 0] pappy 153U
uoneueldx3 Jusugsnipy
Ies ) Buung spey uewisnipy
e [B3s14 Jo BujuuBeqg painewun Junoury [edivuug
Jea ) Bupuz eyeq Aunep
ez, Buluubeg aleg Aunew
anss) Jo asoding
panss| JunolWy fediouug
pezUIOWNY JuUnoLWy [edioupg
UOQEZUCLMY JO JE8 A
adA| puog

JBBA JOUG WO PIemIo

| ON €aly Josloid| sweN eary 1vefold

Iea,) [eosiy

19eq uua-6uo] Asusby
- Modey suopopsuRspIRISUE)S SelpusBY Juswidojgxapey

VWD

e ROEE ”._...,.,.”Emﬁwn_guvmﬁﬁmﬁw {100 .00I0 ...

f



oLOg/LIZL

g ebeg

192 wuej-Guo AousBy

1t o e ey

I3 ‘uopesuadllos PaLSISQ 'syBnoll-ssed pausjaq ($ai0N 'suopebiap sseaT (sueon
BIRgISN 1920 AunoZyALD 'spuog Auouny Buloueuld 'sajoN LoReso|ly XL (UCHEAIRIHE 0 SSIEoyaD SPUDE SNUBASY ‘SPUOE UONEoo|ly Xe|

0o00es s |
000'022

_ ooo_ocw.m_.w

3

4

| yBnaug-ssed yousip jooyog]|

000'002'c)
000'00Z'2t
6002

SPUOE LIOREIoY XB)

ipemoljy sadA] puog

Hnegeq v 1saseiu)
HNejeQ uj unowy jediould
deaj |29%)d jo pug peJnjewILf JUNOWY jediouud
Jes, [20os]a Buung pasesag Junowy [2diould
123 [22s14 Suung painge Junowy (ediouud
{8} [eosid Buung panss| junowy [edioutg
[ediound o} pappy jsasiu|
uoneueidx3 yusunsnipy
Jes A Buung apepy usugsnipy
iee, (29514 Jo Sujuu|Beg peinjewiun Junowny [edjaug
Jez i Bupuz eleg Aumep
Jea), BuwuiBag sieq Aumepn
8nssg| jo ssoding
panss; unowny [edpuug
pezioyny junowy (edioung
UOREZHOYINY JO 183 )\
adA] puog

189\ JOUd WOy preain

etue)N ealy joeloiy

| "ON €aly joaloid

- Jodey;:

sSup

W

Ieoj [e9s)4

g9 uue | -Euc Ksuaby

foesueLl |ejouetly seuUely JuaLudojerepey

 AousByruswidojarepey Ayuntwog 091N - -



oLoZiLEL 6 efieg 198q wua | -Buat KousBy

40 ‘uogesusdwo?) pauajaq 'sybnoaiy | -ssed pausjag 'ssjoN ‘suopeBliqo osea 'sueo -
Bmsisn J98Q AunodyAuD 'spuog Ajuouiny Buloueuly sejoN UOREIO|lY XB1 ‘uohediDIIE JO SSIEDYLIST) SpUSY SNUBASY Spuog UONESOY XE]

P

Ipamo||y sadA) puog

Hnejaq U] sesE
Ineyeq ul Junowy (edioud
000'00S'¥Z% deap, jeasig Jo pug peinjewun) Junowny jedaulidg

1

Ies )\ |easty Buung pesesjaq Junowy [edioud
Jes ) |easiy Buung paineyy Junowny jediouug

L ]
[ ]
ﬁ Iea ) |easid Buung panss;junowy fedioung
H [edioulid ) peppy jsadaju|
w 1_ uoneue|dyy Jusuysnipy
_H_ 1ga, Buung apep Jusuysnipy
m Jes ) jeosid jo BujuuiBeg pasnjewun Junowy jedisuy
ez ] 1ee A Bupuz 3120 Apmep
i Jes\ BuuuiBag sjeq AuUnien
Sav.L E00Z PUE 000Z 9seeja(| anssy jo ssoding
E panss| junowy [ediouug
E pSZuoyNY Junouwny [edouliy
proz___ ] uopEZUOAY S0 JeB
— Spuog uojedo|y xm._._ adA] pucg
i el Jea, Joud woy piemioy
B } "ON ealy Jaa[oid aweN eauy josfoid

I oo jeosi
1980 Wi -Buo Aduaby
Hoday suopaesuel] -jepueiiy sejousby Juenidojsnspay
... AoueBy Jusuidojenspey ijunuiog aoioN . .



oLog/kiel 0L abed

geq uwua ] -Buct Aoushy

7 ke e A it A WLERS o o w - S S o e o et

B T T T e [ e

J2yi0 uogesuadieg pausys(] 'sUBnioiy) -ssed pausjeq 'SeloN ‘suoneBligy esesT ‘suBo _
‘BIEIS IS g8 AUnooyAlS tspuog Auoyiny BUuDUEU|] 'SejoN LOREIolY XB 1 ‘uopedippled Jo sajeayfien Spucg enuaAsy ‘SPUaE UONEIo|Y X8 |

‘pamo||y sedi) puog "

RO |

000'os2'zL
000’08

payojep aq
JOUURD ING ‘ANuS ajeoldnp e 5| AU siy ||

‘Ooo.o LE'BLS

v sjueuiaacud | 108l0ly Ewﬁqo_w‘.’mvum_
000'00%' L2
000°005'12

| spuog Uojieaolly xe |

.....;i.;m,m

HUnejaq u| 158U
Hnelsq u| Junowy [ediould
JEDA |BOSI4 JO pUTF painewu Junouny jediouisd
Jes ) |eosi4 Bulng pesesjeq uncwy [edidulld
Jea A |BOS14 m:_._:D paJmMe junouny _mn_oc_._n_
Jes A |2o8l4 Buung panss| unowy |edidulg

ledioutd o} pappy 1saieiu|

Uojeueidx3 usunsnfpy
1es A Buung apey jusunsnipy
J29, [easid jo Bujuuibag painjewun Junoty [edjould
Jea Buipug sreq Aunyeyy
Jea A BujuuBeg ayeq Anmey
angs| Jo asodind
PINss| Junowy |edipulid
pezuoyNy Junowy |edipuug
UOREZLOUINY JO JEBA
adi) puog

JB3A oW WOl PIEMIGY

I ON Bdly Jos[o1g] aWeN ealy joafoid

T 2o feosiy

99 wiaj-BuoT Aoushy

i, Hodey suopaesuey) jepuewssalpusby jusudisaspey .

T kgueBy yigtidoisrepegiatnuog ooteN



0L0Z/LT) | sbeq 1951 Wiat-Buo AousBy-UuoN

uopediojued 40 S1EOLLa) JPUog eNUBASY [BJOIBWLWOY) Yuswdo@ASQ [BLIENPU| ‘Snuaasy abefiuop

‘pemoily sodA| puog

B T T U L

Hneeq ujisala

H

Ynegeq u) Junowy jediould

|

000'046$ deaj [e2s14 JO pug paimewun junouny jedisulig
128 )\ [easi4 Buung pesesjaq JunoWy jediound
Jea )\ (22514 Buung paumepy Junowy [edjouud

1e8 A [eos)4 Buung penss] Junowy [edisupd

dilll

uogeue|dx3 wawgsnipy
Jea ) Buung epep weugsnipy
ooo.ohm deay |E2EL4 Jo ButuuiBeg painjewuun) Junowy jediaul 4
oz~ ] 1ea Buipu3 sieq Aunie
st ] Jea ), BuuuBeg aleq Aunepy
_wmm__oo WLICD) SRISISAIY BoUEU] #um.am_ anss| jo asoding

Penss| unotuy edoung
PeZMOENY Junoly [edpuug

UOREZUOYINY JO JBS A

adA] puog

JBa A 10ld WY PIEMIOS

_ L "ON ey joefoig| aweN ealy joofoid

o seoA feosta

._ ucmmd,w:mEno_m%_uaz b.::EEoo o..zoz S



orozreL 1 abeyq SaNUandy - SUNYIpUDdXS PUB SLUODIU| 4O JUSLLISIES

sopore'es | sseezs [ eszecvs | esvooes [_sor'ieawis | ssnuaAsY |2301
Loz'seb'zs |} 1688 _ 99Z'90v'Z J S8NUAASY S LAC
0% _ s394 SARLSIUILDPY puog
1£5'128 ~[ies'zz $8puaby JBLRD WOy SIUEIS
VEQCESUS ve0'ses’s | SjueRID [eiopad
0% | o252y Joj PjeH PUET Uo LEL)
ow ! _ _ e)e)s3 (8o JO B(Eg
0% [ _ ] awWoou) aseaT
% [ k _ [ ] swoau) juey
511'9864 [ore's [zi5'9r [ez¥'002 [vec'ezz _ BLI0OU[ JSalBI]
0% ‘ | [ ] [ | X2 Aouednoog Jusisuel)
0$ | | _ [ | XE| 95} pUE S8[ES
0% } _ Il _ | sjuswssassy Ausdosg
0% I ] [ [ ] uopusagng jeluswe)ddng [eioedg

(sjusiuuonoddy 1y spnjouy)
essvzsris [ - Tiwl'vese | [818'966"11 _ SS0JD) JUBLUBIIU| X8
{10 spun4 spung spuny spungy
yio/enuasasy  Buisnol swoosu; e3lAlag 1qeq peloid jenden
lejoeds BJRIBPON/MOT

| "ON ealy 309foid] SWEN Baly 19901
] o108 Jes) jeasiy

wo::osam_ wE:«_v:unxw u:w oEoo:_ .6 EoEﬁBm




aLozZ/ L | ebeyg saun)puedx3 - sesmipuadxy pue Swoou| Jo USRS

ajesay
0% | _ _ | _ Jo} pleH pueT jo uopsodsi Lo 5867
0 . I | | | | sis00) |esodsig
oreesy'es | lGi2'L08'L [ | Li'988'L _| =mis00 uopongsueg 4 wewenaidwi 1afold
05 | M ; ] | S1500) souBsER) S
_og f _ _ _ ] sjuswfe LoneaoRY
0 } [ _ _ m $)$00) uoREODIRY
0% . h [ f _ B Auedaid pannboy jo uopeiadg)
0% . I _ f _ ! asuadxg uogysinbay
08 _ | | _ [ m seseyoind slEs3 6oy
_0% | ] f | ] ubisaq pue ‘Asning ‘Bujuuzid
1820083 _ | ] [ [ 182°008 ] SO0[ASG [BUCISSRI0IY
zog'sig'es  [oge't ET _ |ovZ'c60' | §1S00 LogRSIBILIPY
[ejoL Jayjpo/enuaasy  Bujisnoy swinou| spung spung
jeoeds sjEispop/mo  esiusgiqen osoud (miden
| "ON €31¥ J99]0id)| aureN saly 10aloid

[___oog 120, [e0s14
sainyipusdx3 - sein)ipuadx3 pue SWOIL] JO JUSWTE}S

e o




OLoZ/LEL ¢ sbey seinypusdxg - sainjpuedxs pue SILICAU] JO JUBLIBIELS

sainjipuadx3 (aepun)

(8Li'ze6'as) _ zeozs | ovrosss | (82+'806'28) 1 {90€°166'18) [ Jon0 sanueney (foueisyeq) sseoxg
vzz'eev'ezs [ 0o [ svovores | zoe'soiss | veezzemns | semnypuedxz (204
ow. — _ _ _ _ |_ 198 wua]-BuoT Byo Iy
0% _ I [ _ _ _ SUBOT PUB SSIUBARY AUNODUD

spucg

- Auoyiny Supueuy ‘uoiediciue

0% 3 ] | 7T ] 40 SAIEOYISN 'SpUOH SNUBASY

i ooo.mmm.ww.w 1 | coo'sae 1000'01'2 | ] SQION PUB SPUOg UCREDO(TY XBL
ISJUSWAR |edioulld 120

{shuswAhe. yBnouyp

_5L0'912'68 | _ | BB8'ERS") loss'zel's | -852d Buipnjau) salnpuadxg JBYIo
098'60S¢ I “Tooo'sr | 0og'oar i | 15070 90LENSS| 1980
BuisnoH

0f | _ ! A | ewoou) sjelepoy pue mo 0} seIPISONS

S | _ i | | suopsInboy 1988y paxig

_00,6B5'YS I Tiov'spe R | | esuadx 15U
03 | _ _ % ] SWEID UOEYIIGELSY
_o$ | [ _ _ ] £1500) uoRElIgRYRY
908 | ] | _ | siesay o) proH pueT jo eneA Ul sulIsq
B30 iBlioenuoAsy  Buisnoy swoou) spunyg spung
|eoads Syelapo/mo 8B J99q  Pafoud feyden
( | "ON Baly 109[0id! JWEN ealy Jo2(oig
[ oiog 1ea ) eosiy

mm._sa_vcmaxm_ mE:«mv:onxm pue quo:_ 10 Juswajerg

wm: ._._u_o:w.._u_ mo_ m< :oEn_o_gwu m

_au:om< EaEno.gwmom_.b_z:EEoo ou..oz



OLOZ/LIZL | afeq seounog Bupueuly JaLp - seunypusdxg pUB BIIODU| JO WRWISIEIS

_(ssp'zovs) f_os | ose'sees | sivzze'ss | (ezeay'es) [ (sesn) sesunog Buppueuld seuo im0
{pun+ Buisnoyy atioou; elesspop pPUR MOT 8L} 04 )

0% i ] | ! INQO SIBJSURY| JUBWBIU| XB]
th.mowmw m _ _ w L21'202'S 4 INQ sigysuel] Bupeiado
03 w _H U SI9JSURI] JUSWSMU| XE)
_bit'zozss  f | [ LL1'z02'S _ ] u} siagsuel | Bugesedg
(oso'ssed) | [o18'LL- [vez'L1e- _ ] (sssn) soounog Bujoueuly snoaujRosIY
0$ | _ _ [ | S}ossY pexid 0 3eS
(eeL'25e'¥8) | | 250°3t~ _ [Zv L LEY | Aunoz/AD wey sedueapy
_siz'osiozs | |£v2'180% [£26'21'91 _ ] weBy maiss3 puog pepuryey ol Juewked
000'005'¥28 | | 906'c8S'y | #¥5'058'61 | oei'88 ] spuog Bujpurgey jo spaascig
_0% _ H _ [ [ 1 1qeq uus | -Buo 4o spagocid
e300 Bypenusasy  Buisnop] swoou| spung spuny
[eroadg ReIBPON/MOT 20jAI0g 8] 108l0ag |eYide)
[ | "ON Bady Josl0id) aleN ealy joofoid

_owe JEoA [B0s1d
wmu..:om Buisueulg Japg - mﬂa_uconxm pue anuE 10 EuEQﬂw

A

_ .,%n




0LOZ/LIZL z sbey seolnog Buisueuiy JaQ - seanipuadx 3 pue BUI0DU| JO JUBLLGIEZIS

s'osrers | sze'ezs | ssrzzsiozs | sec'zes'ss | iczsev'oes | poliad jo pug ‘Aynb3

0% _ I _ | T ] sueysuss] Aunbg fenpisey
o$ i _ ] [ ] spusugsnipy poliad Jolg
¥8L'118'858 __‘ 08 _ 90Z'€EZ'61$ _Am 865'€2L'BS | 0BE ¥L5'LES f polad yo BujuuBag ‘Agnbg

sasq) Bupueuly Jayi0 pue seamypuadxg
Jaao saainog Bulsueuls Jeo

{oigvoees) | seoozs | ooseszis | eeoenss | (beisiyns) | pue sonusney jo (fousrayeq) sseoxs
lejoL Jayio/enuansy  Buisnoy swosu| spung spung
|e1oadg 1RJ3POW/MOT] 80JAI9S )90 198044 |ejden
L "ON ealy 103]0id] awepN eady joalolq
oy 20, [eos1y

seounog Buiueuld 810 - sainjipusdxs pus awoov| Jo Judtae)

...... . ;

DuBULY: Sajoue

o L

o sisuioaopen




0L0Z/LiZL | abed SHgeQ YO pue SIgSsY - 193yg Foueleg

SpUNd JaljQ/enuanay
0% [ ; _ R |_ _ _ _ _ Jejpads woy sng
pun4 Buisnoy awocou
_08 ] - _ _ | ] S1RIBPOW/MOT Woy Bng
o$ . [ _ _ |  Pungsomsag e woy eng
000'000'Es |- | ooo‘ooo'e | | | pund s;oeoad fENdeD WOy ang
0$ _ - _ _ | I ableys aougurg pswesun
. ow i _ [ | |  =genecay sjuowAe asee
D% | T | [ _ 8|qeA@asy SIDRIUOD
rozegyols | | S60'665'6 _ |s85'8e8 | sjqen0Y SUEST
_£8L'BLIS . B 5 T D [8reLt | =iqeneoey Jsassiu| panooy
Az A7%] B _ _ Eram _ BJOBAIBOBY SIUNCAOY
(19714 S 5 | 8v6'2Z) _ | zoo'sal ] BlqeAIs0s)Y SIS WBIU| XB |
ogo'sze'gls | | 0S8'SLE"L [seL'vri'e Tze0'sgl'e B waby [e3s]d Lm yseD
ggs'oro'ols | -] 229’00z [519'709'Z [1ee's [8L87282'L _ 4SO JsaudwW] pug ysen
sHgRQ JAUI0 PUE S}RSSY
|esol sjassy 1gag wle| spung spungy spung spung
Paxij [eoUdn  -BuoT jeieuen  Jsyyg/enuessy  BuisnoH swoou|  sopusgigqeq  sposlorg [endes 0L0Z  J29A JRsid
|e19edg BEIOPONIMOT]

SHA90 JaUI0 PuE Sjassy - jesys soueieg

u. ocn:_u_ mm_u:wm< EmEno_gouoz

>u:om< u:oEno_gm_uam_, 3.:::.:._00 ouhoz




oLOZIVZL z ebeq siqeq 3RO PUE SIessy - JeayS asuejeg

(sapnbz pue ‘sypaig Jeto
‘sapuigery 1oL 1enbg 1snp)

suqeQ

eeece'eris | evzeses | oooooeses | oivoees [ occyegozs | sve'zve'ss | veouie’ees | sowio pum myessy (moL
i 19200 wue | -BuoT jo Juswhey
coo'ose'ses | . - |oop‘09e'se _ _ i ] R J0j PBPIAOLH Bq 0] JLNOLUY
: : . : puny so|neg
03 | AR | _ Lo b ] e s ] 1920 U SigeE|EAY Junowy
geesovs _ [ome'soy AR [ 1 ] ] waldinby
i SjuswaodW pue *sauMsngg
299'2868 |EE [ cenial] [[7 . [ o ] ‘puB SjesSY paxid
i _ 8|BSEY JO} PISH PUET JO anjeA
0% : |. [ ] ] ! Bl ] U] aUjjoag J0} SoUBMOJY
— e BiEsay
HLZEZBOLS | £85'BOE'E PoErs T T eegEsr's | o} peH pue ispUBURSAAU)
668028 1§ d _ | | 668'028"L | $1958Y JaLi0
P S | . _ _ [ | sjuewgseAU|

=61 sjessy geqg uua] spung spund spund spung
pexiy |riouss -Buo [elauen Jeyio/enuansy  BujsnoH awioou]  soinies gqeg syosfolrd [epdes 00T  JedA jedsly
|eadg @jelapoy/mot}

. AotieBy Jusiudojeaspay Ayundiwiod eatoy -

PRTPEEIAPN




SHPAID IS0 pue selliqer] - Jasys eouejeg

tonoﬂ m:oauﬂmnw,n ._E Lie, mw_@nwaﬁmtafao_ awmww_ o
, - Kouobiy Ewﬁmggwﬁwm Aununiogy oEoz

0L0Z/HZL | @Beg SUPRID JBYIO PUE SORYIGEr - 1eays douBleg
_ sppalg
Zb|'v68'96% ooo'oge'ses | esv'seLs | oos'iiig | oszes i evgiizeg | Jewio pue sepmgen jeio)

03 ES [ [T ey M i 1geq wia | -5uoT Jayio |1y
spuog Aoy ny Bujoueu)

— —_ = 's|qeizy uonediogied

o8 } | | N S i | 10 selEagIen ‘anueAsy ases
ooo'oge'ses  f- _ i R ] .| eiqefeq spuog uonesoy xe)
Spund ssuyio/enuanay

08 _ _ ] ] |Emadg o} eng
pung Buisno awoou;

000°000'e$ _ _ | 000°000°¢ | Sleiapojy/#a o) ang
o8 ! [ [ — 1 pundsowesigeq o) ang
L _ _ | | pund spefoid jedes o} eng
658'052% 620'661 | 0B6'51 [ [oe8'Ly ] seplqeT Jauo
0$ | | _ i o|qeAey sueaT
0% _ [ [ | ejqefeq sejoN uonedionuy xe |
: 0% — e|qeAey Jseusiu|
goe Loz8 - 0y 0.5'66 08z’ £L0'0Z) 8|qeAB SjUnoody
8)IPeID JOLRQ pUe Soifqel]

el sjessy 1990 wia| spund spuny spung spung
paxj eieus  -Buoqjeseusn  Jeyipfenuansy  Bujsnol swosu]  eaegigeq  spsloid |eudes oLoz  Jleaj |eosiy
[eedg BJRISPON/MOT]



0L0Z/L/Z} z 9bed P20 JBYID PUE SSRIEr] - Jesyg acuBleg

loe'eae'eris | gvzeses | ovo'ose'ces | oiv'ozzs [_oceveaves | sezwes | weouieezs |

sainb3g
PuE ‘sjpaun Jayi0
‘sejjIlIqel] (ejo)

gig'esv'oss | 8vzes6$ zeozs | serzesozs | seszemss | iozesones | semnb3 jz01
A payeuisspun-pasaasaiun
100'296°21$ [s1i'vee'y [655'665'1 [8£6'008' 11 _ aouejeg puny
pejeubisag-paalesaiun
0% _ _ _ | soue|eg pund
_0458'725'164 | 8.9'896'G1 | 8e0'sez’s |eLzesz'e | Paniasey saue|eg pung
sjassy
BrZ'£.6% i R [T J_ PeXid [BJ2USS) U| JUBLLSBAU|
saiinby

fejol sjessy jgqeq uua] spung spung spung spung

pexid|eizuen  -BuoT|eleusy  sapjenusasy  Buisnoy swosuj  eswueg jgeq spoufoly [23iden Cl0Z  Ieej jeosid

[eadg JJBIAPOWIMOT

mui!u ..o_._«o pue 3.5.3«3 LY cucw_mm




INO/U] SUsysues L pauquIc)
0LOZILIZL i abeg ‘ABWWNgG - SBINIPUSMXT PUR SLUOOU| JO JUSLLBTELS

0% _ IND SJajSUBI| JUBBISU] XE]

RO siajsues] Bupeisdg

iy _ Uf Sla{suil) juswalou] Xe|

—.h_..NoN.mm u| sispsuel) Bupeladp

oLoe Jes) |easty

NQOJUf SI8)SUBL] poUlqiues Alewwng - saunyjpuad




Norco Redevelopment Agency

Report on Alleviating Blight

Fiscal Year 2009-2010

. ($60,000 Agency Fund Expenditure) — A Fagade Improvement Grant was approved
in September 2009 in the amount of $60,000 by the Agency to further the goals of
the Redevelopment Plan for Jack-in-the-Box Restaurant located at 1491 Sixth
Street. The project was completed in December 2009.

. {$60,000 Agency Fund Expenditure) — A Fagade Improvement Grant was approved
in January 2010 in the amount of $60,000 by the Agency to further the goals of the
Redevelopment Plan for a building owned by Dr. Jennifer M. Wells & Roland
Schmitz located at 911 Sixth Street.

. ($34,000 Agency Fund Expenditure) — A Fagade Improvement Grant was approved
in March 2010 in the amount of $34,000 by the Agency to further the goals of the
Redevelopment Plan for a building owned by GWEN Phoenix, LLC located at 3646
Hamner Avenue.

. {$20,000 Agency Fund Expenditure) -- A Fagade Improvement Grant was approved
in May 2010 in the amount of $20,000 by the Agency to further the goals of the
Redevelopment Plan for the 7-Eleven Store located at 1091 Sixth Street.

. ($433,250 Agency Fund Expenditure) - City Hall Improvements &
Renovations/Sheriff's Station Expansion Project were approved in July 2009. The
project’s building improvements were completed April 7, 2010.

. ($262,333 Agency Fund Expenditure) — Monument Entry/Way Finding Signs for the
Community Center Parking Lot Expansion/Hamner Avenue Improvements Project
were approved in March 2010. The project began March 31, 2010.

. ($5,455 Agency Fund Expenditure) — Acquisition of real property along Second
Street at 1885 Valley View for the widening of Second Street and the realignment of
Valley View Avenue into Second Street.

. Removal of encroachments in the public right-of-way and horse trails by S&S
Grading & Paving.

/mb-76962



NORCO REDEVELOPMENT AGENCY
STATUS OF EXCESS LAND HELD FOR RESALE

FY 2009-10 ACTIVITIES

DESCRIPTION

1. .40 acres located adjacent to 1157
Hamner Avenue: APNs 122-070-023,
.35 acres, and 122-070-026, .05 acres

2. APNs 122-080-049, portion of 122-080-051
13,988 sq. feet (.32 ac.)
INFILL PROPERTY

3. APN 130-162-039, .27 acres
INFILL PROPERTY

4. SILVERLAKES:
122 acres known as APNSs:
1562-060-004 — 24.35 acres
152-060-011 — 33.69 acres
1562-070-001 — 19.5 acres
1562-070-002 - 28.15 acres
152-070-011 — 16.2 acres

5. 7.31 acres: APN 119-020-015, 1.20
acres, known as Parcel “A” of Lot Line
Adjustment recorded 01-22-08 as
Instrument 2008-182857, records of
Riverside County; and APN 119-020-022,
6.11 acres, known as Parcel “B” of Lot Line
Adjustment recorded 03-25-08 as
Instrument 2008-0211758, records of
Riverside County

6. APN 126-120-038, 1.63 acres

/dg - 74018

STATUS

$65,000 Valuation — Single Remnant
Parcel (2001). Zoned commercial.

Purchased 2008; Housing Infill property.

Paid $74,500 (2003): Parcel to be deeded
to Habitat for Humanity; Tentative Project
Implementation Schedule has been
submitted by Habitat.

Transfer of title to Agency from City of
Norco fulfilled loan Agreement for $5.5
million between the City and the Agency.
(June 2004). Currently being developed by
Balboa Management Group, LLC for
recreational purposes through a lease
agreement with the Agency/City of Norco.

Purchased from RBE Norco-JFH | LLC for
$3.2 million (June 2008) for possible Low-
Mod Infill of Multi-Family Housing.

Paid $1,330,000 for vacant lot on West
Four Wheel Drive behind 2100 Hamner
Avenue to be held for resell (December
2008). Zoned Auto Mall commercial.
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INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying financial statements of the governmental activities, each major
fund and the aggregate remaining fund information of the Norco Community Redevelopment Agency
(the Agency), a component unit of the City of Norco, California as of and for the year ended June 30,
2010, which collectively comprise the Agency's basic financial statements as listed in the
accompanying table of contents. These financial statements are the respansibility of the Agency’s
management. Our responsibility is to express opinions on these component unit financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptrolier General of the United States. Those standards require that we
plan and perform the audit to obtain reasonabie assurance about whether the component unit
financial statements are free of material misstatements. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the component unit financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinions.

In our opinion, the component unit financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund and the
aggregate remaining fund information of the Norco Community Redevelopment Agency as of June
30, 2010, and the respective changes in financial position, thereof for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated November
23, 2010, on our consideration of the Agency’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

MEMBERS

AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

VANIR TOWER * 290 NORTH "D" STREET = SUITE 300
PCPS THE AICPA ALLIANCE FOR CPA FIRMS SAN BERNARDINOG, CA 92407

CALIFORNIA SOCIETY OF (909) 889-0871 * (909) 824-6736 * FAX (909} 889-5361
CERTIFIED PUBLIC ACCOUNTANTS = 1 - Website: www.ramscpa.net



The management's discussion and analysis and budgetary comparison information are not a required
part of the basic financial statements, but are supplementary information required by accounting
principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of

measurement and presentation of the required supplementary information. However, we did not audit
the information and express no opinion on it.

A b K Aeklroess, /)wa;g’ 7’,@,4‘{(:..-9

November 23, 2010



Management’s Discussions and Analysis

The management of the Community Redevelopment Agency of the City of Norco (Agency) is pleased
to provide an overview of the Agency’s financial activities for the fiscal year ended June 30, 2010.
This overview information should be read in conjunction with the information presented in the
accompanying basic financial statements.

The Purpose of the Agency

The Agency is a component unit of the City of Norco; the City controls it and Council Members serve
as the Agency’s Governing Board of Directors. City employees perform all the duties and functions
required of the Agency.

The Agency’s purpose under California law is to eliminate urban blight in the City of Norco; it is also
given certain powers under the law to assist in that endeavor. The Agency may condemn property
under certain circumstances and only to the extent the City may condemn property as prescribed by
the law, and it may incur indebtedness to finance redevelopment of property and related projects. The
Agency may not assess or receive property taxes, but it may receive any increases in property taxes
over amounts received in the year before the property in the Agency's project area became subject to
redevelopment (called base year). These increases are called Property Tax Increments. One-fifth of
property tax increments received must be used to fund programs that increase the supply of low and
moderate-income housing. The Agency also has agreements with other pre-existing government
entities within its redevelopment area under which it passes through a portion of the property tax
increment it receives.

Fiscal Year 2010 Financial Highlights
Financial highlights for fiscai year 2010 include the following:

Agency-wide:

e The Agency's net assets decreased by $8.7 million because total expenses incurred during the
fiscal year exceed total program revenues. The increase in expenditures was due mainly to the
payment of $4.9 million to the Supplemental Education Revenue Augmentation Fund as
mandated by the state; additional debt service related to advance refunding of $2.0 million; and
increase of $1 million in the amount of pass-through payments to other taxing entities as a result
of changes in tax increment sharing formula between the Agency and other taxing entities.

* Total Agency revenues were $19.5 million compared to total expenses of $28.1 million. Revenues
include investment eamnings of $.5 million while expenses include interest on long-term debt of
$4.6 million.

Fund Basis:

¢ Low and Moderate Income Housing Fund revenues were $4.6 million and expenditures were $3.7
million.

» Low and Moderate income Housing Fund ending fund balance increased by $1.3 million to $20.5
million. However, $16.0 million of fund balance is not available for expenditures. Available fund
balance of $4.6 million includes $1.9 million of bond proceeds which can only be used for certain
eligible expenditures.

o Combined capital projects and debt service funds expenditures were $24.8 million while revenues
were $14.9 million. Revenues include investment earnings of $.5 million, $12.0 million of tax
increment and $2.4 million of intergovernmental and other revenues. Expenditures include $8.1
million of pass-through payments; $8.2 million of debt service and $8.5 million of capital project
expenditures.



The Basic Financial Statements

The basic financial statements comprise the Agency-wide financial statements and the fund financial
statements. These two financial statements provide two different views of the Agency's financial
activities and financial position.

The Agency-wide financial statements provide a long-term view of the Agency’s activities as a whole
and comprise the statement of net assets and statement of activities. The statement of net assets
provide information about the financial position of the Agency as a whole, including capital assets and
long-term liabilities on a full accrual basis of accounting similar to that used by private-sector
companies. The statement of activities provides information about all the Agency's revenues and all
its expenses, also on a full accrual basis, with emphasis on measuring net revenues or expenses of
all of the Agency’s programs. The statement of activities also explains in detail the changes in net
assets for the year.

All of the Agency’s activities are grouped into governmental funds because they are tax supported.

The fund financial statements report the Agency’s operations in more detail than the Agency-wide
statements and focus primarily on the short-term activities of the Agency's four funds. The four funds
are comprised of two special revenue funds, a capital projects fund and a debt service fund. The fund
financial statements measure only current financial resources including revenues, expenditures and
fund balances. They exclude capital assets, long-term liabilities and other long-term amounts.

Major funds account for the major financial activities of the Agency and are presented individually,
while non-major funds are presented in summary with subordinate schedules presenting the detail for
each of these other funds. The Agency reports three of its funds as major funds. The purpose of each
fund is explained in Note 1 to the financial statements.

Agency-wide Financial Statements

The statement of net assets and statement of activities present information about the following:

» Governmental activities — All of the Agencys basic services are considered to be
governmental activities, including intergovernmental school district pass-through and economic
development payments. General Agency revenues consisting primarily of property tax
increments and investment earnings support these activities.

Agency-wide financial statements are prepared on the accrual basis of accounting, which means the
focus is on measuring the flow of all economic resources of the Agency as whole.

Fund Financial Statements

The fund financial statements provide detailed information about each of the Agency’'s most
significant funds, called major funds. The concept of major funds, and determination of which funds
are major, was established by Governmental Accounting Standards Board (GASB) Statement 34.
This concept replaced the concept of combining like funds and presenting them in total. Under this
concept, each major fund is presented individually, with all non-major funds summarized and
presented only in a single column. The Agency presents three funds as major funds.

Since all of the Agency’s funds are governmental funds; financial statements for these funds at the
fund level are prepared using the modified accrual basis of accounting, which means they measure
only current financial resources and uses. Capital assets and other long-lived assets, along with long-
term liabilities, are not presented in the governmental funds financial statements.

Comparisons of budget and actual financial information are presented only for the low and moderate
income housing special revenue fund.

-4-



Financial Activities of the Agency as a Whole

The analysis that follows focuses on the changes in the Agency's financial position as reported in the
statement of net assets. As previously stated, all of the Agency’s financial transactions are presented
as governmental activities in the agency-wide statements of net assets and statement of activities.

During the year, the Agency’s net assets decreased by $8.6 million as a result of program expenses
exceeding program revenues. This change is reflected in the statement of activities. Other financial
highlights of the Agency’s financial activities include:

» The Agency’s total combined net assets for fiscal years ended June 30, 2010 and 2009 were
$(42.3) million and $(33.7) million respectively. The negative net assets position reflects the
inclusion in the financial statements the outstanding balance of all long-term debts. The proceeds
of these debts are generally used to finance the construction and acquisition of capital assets,
which are not included in these financial statements. These capital assets are eventually turned
over to the City or to private parties within the redevelopment project area.

Net assets of the Agency are classified as follows:

2010 2009

NET ASSETS
Invested in capital assets, net of related debt § 538,325 $ 592,394
Restricted:

Community Development 24,287,604 20,051,109
Capital Projects 13,326,872 25,422,142
Debt Service 5,709,832 5,772,462
Unrestricted (86,182,704) (85,490,890)
Total net assets $ (42,320,071) $ (33,652,783)

Liabilities of the Agency are classified as follows:

2010 2009
LIABILITIES
Current $ 3,875,448 $ 4,469,155
Long-term 90,804,312 90,957,330
Total liabilities $ 94,679,760 $ 05,426,485

s Totai long-term debt of $90.8 miliion including $90.8 million of long-term Tax Allocation Bonds
secured by future tax increment revenues.

2010 2009
ASSETS
Other Assels $ 51,821,364 $ 61,181,308
Capital assets, net 538,325 592,394
Total assets $ 52,359,689 $ 61,773,702




¢« Cash and investments total $26.9 million; total general revenues were $19.5 million and total
program expenses were $28.1 million.

Fiscal Year 2010 Governmental Activities

The Agency's fiscal year 2010 revenue of $19.5 million came primarily from property tax increments
of $14.9 million. Investment earnings contributed $.5 million and other revenues were $4.1 million.

Agency expenditures of $28.2 million were primarily for redevelopment activities; $15.4 million for
community development; pass through payments to various agencies of $8.1 million, and debt
service payments of $4.6 million. The Agency has agreements with the school district and other
agencies under which it passes through a portion of the property tax increments that it receives.

Fund Financial Statements

Under the fund financial statements, the Agency reported $9.4 million of excess expenditures and
other financing uses over revenues and other financing sources. Excess of revenues and other
financing sources over expenditures and other financing uses $1.3 million and $.7 million were
reported in the special revenue and debt service funds respectively. Expenditures and other financing
uses exceeded revenues and other financing sources in the capital projects fund by $11.4 million.
The total fund balance at June 30, 2010 was $49.5 million compared to $58.9 million at June 30,
2009. It is to be noted that $31.5 million of fund balance is reserved and not readily available for
expenditures while $18.0 million is unreserved.

Debt Administration

The Agency has outstanding as of June 30, 2010, Tax Allocation Bonds. The Agency’s overall debt
management strategy is to issue debt when necessary to finance planned capital improvements
provided projected future cash flows are sufficient to maintain adequate debt coverage. Debts are
refunded from time to time to reduce interest costs. During the fiscal year, the Agency issued Norco
Redevelopment Project Area No. One Refunding Tax Allocation Bonds — Issue of 2010 in the
aggregate amount of $24.5 million to current and advance refund existing debt and improve future
cash flows. Each of the Agency’s debt issues are discussed in detail in Note 4 to the financial
statements.

Cash Management

To obtain flexibility in cash management, the City of Norco employs a pooled cash system (see the
City of Norco Comprehensive Annual Financial Report for the year ended June 30, 2010) in which the
Agency participates. The City invests the cash of all funds and compaonent units in eligible securities
as constrained by state law and further limited by the City’s Investment Policy and bond indentures.
The goals of the City of Norco's Investment Policy are safety, liquidity and yield.

Capital Assets

The Agency's capital assets consist of building improvements and equipment totaling $538,325 net of
depreciation recorded for building improvements. This amount is recorded as part of the net capital
assets of the Agency in the government-wide financial statements.

Contacting the City

This financial report is designed to provide the citizens of Norco, taxpayers, customers, investors and
creditors with a general overview of the Agency’s finances and to show the Agency’'s accountability
for the money it receives. If you have questions about this report or need any additional information,
contact the Deputy City Manager/Director of Finance, City of Norco, 2870 Clark Avenue, Norco,
California 92860, or call (909) 735-3900.

L



Norco Community Redevelopment Agency
Statement of Net Assets
June 30, 2010

ASSETS
Cash and investments
Cash with fiscal agents
Receivables:
Accounts
Interest
Loans
Prepaid expense
Due from other governments
Deferred charges
Land held for resale
Capital assets, net of depreciation

Total assets

LIABILITIES
Accounts payable and accrued liabilities
Accrued interest payable
Retentions payable
Deferred revenue
Due to the City
Non-current liabilities:
Due within one year
Due in more than one year

Total liabilities

NET ASSETS
Invested in capital assets
Restricted
Community development
Capital projects
Debt service
Unrestricted

Total net assets

10,046,966
16,829,080

71,442
118,183
10,463,261
7,840
1,660,670
1,800,651
106,823,271
538,325

52,359,689

279,565
1,628,206
56,084
197,469
1,024

1,813,100
90,804,312

04,679,760

538,325

24,287,604
13,326,872
5,709,832
(86,182,704)

$  (42,320,071)

The accompanying notes are an integral part of these financial statements.
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Norco Community Redevelopment Agency

EXPENSES

Governmental activities:
Community development
Passthrough agreements

interest on long-term debt

Total program expenses
GENERAL REVENUES
Taxes:

Incremental property taxes
Intergovernmental
Investment earnings
Other

Total general revenues
Change in net assets

Net assets, beginning of year

Net assets, end of year

Statement of Activities
For the Year Ended June 30, 2010

$

15,446,313
8,132,776
4,604,303

28,183,392

14,921,559
3,528,911
536,775
528,859

19,516,104

(8,667,288)

(33,652,783)

$

(42,320,071)

The accompanying notes are an integral part of these financial statements.
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Norco Community Redevelopment Agency
Balance Sheet

Governmental Funds

June 30, 2010

Non-major Total
Special Debt Capital Special Governmental
Revenue Service Projects Revenue Funds
ASSETS
Cash and investments $ 2604615 % 9,351 $ 7,232,378 $ 200,622 $ 10,046,966
Cash with fiscal agents 1,915,850 8,744,138 6,169,092 - 16,829,080
Receivables:
Accounts - - 71,442 - 71,442
Interest 17,264 89,358 11,348 213 118,183
Loans 9,599,095 - 838,585 25,581 10,463,261
Prepaid - - 7,840 - 7,840
Due from other governments 127,949 1,632,721 - 1,660,670
Advances to other funds 3,000,000 - 3,000,000
Land held for resale 3,369,583 - 7,453,688 - 10,823,271
Total assets $20634,356 § 8,842,847 $23317094 $ 226416 § 53,020,713
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable and
accrued liabilities $ 95570 $ 5250 § 176,013 % 450 § 277,283
Retentions payable 15,785 - 38,729 1,570 56,084
Due to City 205 819 - 1,024
Deferred revenue - - 197,469 197,469
Deposits payable - 2,282 2,282
Advances from other funds - 3,000,000 3,000,000
Total liabilities 111,560 5,250 3,217,843 199,489 3,534,142
Fund Balances:
Reserved for:
Long-term receivables 9,599,095 838,585 25,581 10,463,261
Land held for resale 3,369,583 7,453,688 - 10,823,271
Advances 3,000,000 - - - 3,000,000
Debt service - 7,238,038 - 7,238,038
Unreserved, reported in:
Special revenue fund 4,554,118 - - 1,346 4,555 464
Debt service fund - 1,599,559 - - 1,599,559
Capital projects fund - - 11,806,978 - 11,806,978
Total fund balances 20,522,796 8,837,597 20,009,251 26,927 49,486,571
Total liabilities
and fund balances $ 20,634,356 % 8,842,847 $23,317,094 $ 226,416 $ 53,020,713

The accompanying notes are an integral part of these financial statements.
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Norco Community Redevelopment Agency
Reconciliation of the Balance Sheet of Governmental
Funds to the Statement of Net Assets
For the Year Ended June 30, 2010

Fund balances of governmental funds b 49,486,571

Amounts reported for governmental activities in the statement of net assets are
different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. 538,325

Other long-term assets are not available to pay for current-period expenditures
and, therefore, are deferred in the funds.

Deferred charges 1,800,651

Long-term liabilities are not due and payable in the current period and,
therefore, are not reported in the funds.

Bonds payable {95,360,000)
Accrued interest payable (1,528,208)
Deferred loss on refunding 2,439,928
Issuance discount 547,546
Bond premium (244,886)

Net assets of governmental activities

«3

(42,320,071)

The accompanying notes are an integral part of these financial statements.
-10-



Norco Community Redevelopment Agency

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2010

REVENUES

Taxes

Intergovernmental

Use of money and property
Other

Total revenues

EXPENDITURES
Current:
Economic deveiopment
Pass-through payments
Debt service:
Principal
Interest
Advance refunding escrow
Cost of issuance

Total expenditures

Excess of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)

Proceeds from long-term debt
Payment to refunded bond escrow
Discount

Transfers to/from City

Transfers in

Transfers out

Total other financing
sources (uses)

Net change in fund balances
Fund balances, beginning of year

Fund balances, end of year

Nonmajor Total
Special Debt Capital Special Governmental

Revenue Service Projects Revenue Funds
$ 2924741 § - $11,996818 § - $ 14,921,559
1,535,034 - 1,966,346 27,531 3,528,911
46,572 260,473 228,384 1,346 536,775
88,940 - 439,919 - 528,859
4,595,287 260,473 14,631,467 28,877 19,516,104
2,625,140 - 8,489,997 1,950 11,117,087
- - 8,132,776 - 8,132,776
385,000 2,170,000 2,555,000
645,407 3,954,293 4,599,700
- 1,583,999 1,583,999
49,000 460,660 - 508,660
3,704,547 8,168,952 16,622,773 1,950 28,498,222
890,740 {7,908,479) (1,991,306) 26,927 (8,962,118)
4,553,966 19,856,544 89,490 - 24,500,000
{4,031,243) {16,124,973) - - {20,156,216)
(77,816) (311,264) . (389,080)
(46,057) - (4,311,142) - (4,357,199)
- 5,202,171 - 5,202,171
- - (5.202,171) - (5,202,171)
398,850 8,622,478 {9,423,823) - {402 ,495)
1,289,590 713,999 (11,415,129) 26,927 {9.384,613)
19,233,206 8,123,598 31,514,380 - 58,871,184
$ 20,522,796 $ 8,837,597 $ 20,099,251 3 26,927  § 49,486,571

The accompanying notes are an integral part of these financial statements.
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Norco Community Redevelopment Agency
Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances of Governmental Funds to the
Statement of Activities
For the Year Ended June 30, 2010

Net change in fund balances of governmental funds $

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense. This
is the amount of depreciation expense that exceeded -capital outlays
for the period.

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term
debt consumes the current resources financial resources of governmental
funds. Neither fransaction, however, has an effect on net assets.

Principal payments on debt 2,555,000
Payment to escrow agent for refunding 21,740,215

Some expenses reported in the statement of activiies do not require the use
of current financial resources and, therefore, are not reported as
expenditures in governmental funds.

Proceeds from issuance of bonds

Bond discount

Cost of issuance

Issuance discount

Change in accrued interest expense
Amortization of bond issuance costs
Amortization of deferred charge on refunding
Change in compensated absences
Amortization of bond premium

Amortization of bond discount

(9,384,613)

(54,069)

24,295,215

(24,500,000)
245,000
264,660
389,080

5,027
(72,123)
(16,255)

154,165

38,032
(31,407)

Change in net assets of governmental activities 3

(8,667,288)

The accompanying notes are an integral part of these financial statements.
12-



Norco Community Redevelopment Agency
Notes to Financial Statements
June 30, 2010

I. SIGNIFICANT ACCOUNTING POLICIES
Note 1: Summary of Significant Accounting Policies

The accounting policies of the Norco Community Redevelopment Agency (the Agency) conform to
accounting principles generally accepted in the United States of America as applicable to
governments. The Governmental Accounting Standards Board (GASB) is the accepted standard
setting body for governmental accounting and financial reporting principles. The following is a
summary of the significant accounting policies.

Description of the reporting entity

The Agency is a component unit of a reporting entity which consists of the following oversight and
component units:

Reporting Entity:
Oversight Unit:
City of Norco
Component Units:

Norco Community Redevelopment Agency
Norco Financing Authority

Oversight responsibility is determined by such criteria as financial interdependency, selection of
governing authority and designation of management, budget control, ability to significantly influence
cperations, efc.

The component unit financial statements contain information relative only to the Agency as a
component unit which is an integral part of the total reporting entity. They do not contain financia!
data relating to the other reporting unit. The Agency was established on January 2, 1980 pursuant to
the State of California Health and Safety Code, Section 33000. lts purpose is to prepare and carry
out plans for the improvement, rehabilitation and development of blighted areas within the territorial
limits of the City of Norco.

As of June 30, 2010, the Norco Community Redevelopment Project Area No. 1 was the only project
area formed by the Agency.

Accounting and reporting policies
The Agency has conformed to the pronouncements of the GASB, which are the primary authoritative

statements of accounting principles generally accepted in the United States of America applicable to
state and local governments.
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Norco Community Redevelopment Agency
Notes to Financial Statements
June 30, 2010

Note 1: Summary of Significant Accounting Policies (continued)
Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
activities) report information on all of the nonfiduciary activities of the reporting entity. For the most
part, the effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for
support. Currently, the Agency does not report any business-type activities.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenues include 1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Currently,
the Agency does not have any proprietary or fiduciary fund types. Major individual governmental
funds are reported as separate columns in the fund financial statements.

Certain eliminations have been made as prescribed by GASB Statement No. 34 in regards to
interfund activities, payables and receivables. All internal balances within the Agency have been
eliminated on the statement of net assets and the statement of activities.

Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of the related cash flows. Property taxes
are recognized as revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenues to be available if they are collected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting.
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Norco Community Redevelopment Agency
Notes to Financial Statements
June 30, 2010

Note 1: Summary of Significant Accounting Policies (continued)

Property taxes are considered to be susceptible to accrual and have been recognized as revenues in
the current fiscal period. Only the portion of special assessments receivable due within the current
fiscal period is considered to be susceptible to accrual as revenue of the current period. Ail other
revenue items are considered to be measurable and available only when cash is received by the
government.

The Agency reports the following major governmental funds:

The Low-Moderate Income Housing Special Revenue Fund is used to account for the portion of
the Agency's tax increment that is required to be set aside for low and moderate-income
housing and related expenditures.

The Debt Service Fund is used to account for the accumulation of resources to be used for tha
repayment of Agency debt.

The Capital Projects Fund is used to account for the financial resources used in developing the
project area as well as the administrative expenditures incurred in sustaining Agency activities.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in the government-wide financial statements to the extent that those standards
do not conflict with or contradict guidance of the Governmental Accounting Standards Board.

When both restricted and unrestricted resources are available for use, it is the Agency’s policy to use
restricted resources first, and then unrestricted resources as they are needed.

Deposits and investments

The government's cash and cash equivalents are considered to be cash on hand, demand deposits,
and short-term investments with original maturities of three months or less from the date of
acquisition.

Receivables and payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as either "due to” or “from other funds” (i.e., the current portion
of interfund loans). All other outstanding balances between funds are reported as “advances to” or
“advances from” (i.e., the long term portion of interfund loans). Any residual balances outstanding
between the governmental activities and business-type activities are reported in the government-wide
financiai statements as "internal balances." Currently, the Agency does not have any business-type
activities.

Advances between funds, as reported in the fund financial statements, are offset by a fund balance

reserve account in applicable governmental funds to indicate that they are not available for
appropriation and are not expendable available financial resources.
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Norco Community Redevelopment Agency
Notes to Financial Statements
June 30, 2010

Note 1: Summary of Significant Accounting Policies {continued)

Property faxes

The County of Riverside collects property taxes for the Agency. Tax liens attach annually as of 12:01
A.M. on the first day in March preceding the fiscal year for which the taxes are levied. The tax levy
covers the fiscal period July 1 to June 30™. All secured personal property taxes and one-half of the
taxes on real property are due November 1%, the second installment is due February 1%, All taxes are
delinquent, if unpaid, on December 10" and April 10", respectively. Unsecured personal property
taxes become due on the first of March each year and are delinquent, if unpaid, on August 31

Capital assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental column in the
government-wide financial statements. Capital assets are defined by the government as assets with
an initial, individual cost of more than or equal to $5,000 {amount not rounded) (infrastructure assets
$50,000) and an estimated useful life in excess of two years. Such assets are recorded at historical
cost or estimated historical cost if purchased or constructed.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Property, plant, and equipment of the Agency is depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Buildings and improvements 5-50
Vehicles and equipment 5-20
Infrastructure 10- 50

Compensated absences

The Agency utilizes the Internal Service Fund of the City to account for compensated absences. The
short-term portion is determined to be the amount due to employees for future absences which is
attributable to services already rendered and which is expected to be paid during the next fiscal year.
The total amount of liability for compensated absences is segregated between short-term and long-
term as indicated above.

Vacation pay is payable to employees at the time a vacation is taken or upon termination of
employment. Normally, an employee cannot accrue more than two times his regular annual
entitlement.

Sick leave is payable when an employee is unable to work because of illness. Upon termination,
regular employees with 10 years continuous service will be paid 50% for any unused sick leave up to
a maximum of 90 days of sick time. Managers and confidential employees with 5 years continuous
service are paid 50% for any unused sick leave up to a maximum of 90 days of sick time.
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Norco Community Redevelopment Agency
Notes to Financial Statements
June 30, 2010

Note 1: Summary of Significant Accounting Policies {continued)
Long-term obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities column in the statement of net assets.
Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of
the bonds using the straight-line method. Bonds payable are reported net of the applicable bond
premium or discount. Bond issuance costs are reported as deferred charges and amortized over the
term of the related debt.

Fund equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts
that are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fund balance represent tentative management plans that are subject to
change.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

ll. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budgetary data
General Budget Polices

The Governing Board approves each year's budget submitted by the Executive Director prior to
the beginning of the new fiscal year. Public hearings are conducted prior to its adoption by the
Governing Board. Supplemental appropriations, where required, during the period are also
approved by the Board. Intradepartmental budget changes are approved by the Executive
Director. In most cases, expenditures may not exceed appropriations at the function ievel. At
fiscal year-end all operating budget appropriations lapse.

Budgets are prepared on the modified accrual basis of accounting. The legal level of budgetary
control is the fund level within a department. :

Encumbrances

Encumbrances are estimations of costs related to unperformed contracts for goods and
services. These commitments are recorded for budgetary control purposes in the governmental
funds. Encumbrances outstanding at year-end are reported as a reservation of fund balance.
They represent the estimated amount of the expenditure ultimately to result if unperformed
contracts in-process at year-end are completed. They do not constitute expenditures or
estimated liabilities.

-17-



Norco Community Redevelopment Agency
Notes to Financial Statements
June 30, 2010
lll. DETAIL NOTES ON ALL FUNDS

Note 2: Cash and Investments

Cash and investments as of June 30, 2010 are classified in the accompanying financial statements as
follows:

Statement of net assets:

Cash and investments (pooled with City) $ 10,046,966
Cash with fiscal agents 16,829,080
Total cash and investments $ 26,876,046

Cash and investments as of June 30, 2010 consist of the following:

Pooled cash with the City of Norco $ (99.479)
Investments 26,975,525
Total cash and investments $ 26,876,046

Investments authorized by the California Government Code and the Agency’s Investment
Policy

Currently, the Agency follows the City of Norca's investment policy. The table below identifies the
investment types that are authorized for the Agency’s investment policy. The table aiso identifies
certain provisions of the Agency’s investment policy that address interest rate risk, credit risk and
concentration of credit risk. This table does not address investments of debt proceeds held by bond
trustee that are governed by the provisions of debt agreements of the Agency, rather than the
general provisions of the California Government Code or the Agency's investment policy.

Maximum Maximum
Maximum Percentage of Investment in

Authorized Investment Type Maturity * Portfolio One Issuer
Local Agency Bonds 5 years None None
U.S. Treasury Securities 5 years None None
U.S. Agency Securities 5 years None None
Banker's Acceptances 180 days 40% 30%
Commercial Paper 270 days 25% 10%
Negotiable Certificates of Deposit 5 years 30% None
Repurchase Agreements 1 year None None
State of California Obligations 5 years None None
Medium-Term Notes 5 years 30% None
Money Market Mutual Funds N/A 20% 10%
Mortgage Pass-Through Securities 5 years 20% None
County Pooled Investment Funds N/A None None
Local Agency Investment Fund (LAIF) MIA None None

* Excluding amounts held by bond trustee that are not subject to California Government Code restrictions.
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Norco Community Redevelopment Agency
Notes to Financial Statements
June 30, 2010

Note 2: Cash and Investments (continued)
Investments authorized by debt agreements

Investments of debt proceeds held by bond trustee are governed by provisions of the debt
agreements, rather than the general provisions of the California Government Code or the Agency's
investment policy. The table below identifies the investment types that are authorized for investments
held by bond trustee. The tabie also identifies certain provisions of these debt agreements that
address interest rate risk, credit risk, and concentration of credit risk.

Maximum Maximum
Maximum Percentage investment in

Authorized Investment Type Maturity Allowed One Issuer
U.S. Treasury Obligaticns None None None
U.S. Agency Securities None None None
Banker's Acceptances 365 days None Nene
Commercial Paper 270 days None Neone
Money Market Mutual Funds N/A None None
Investment Agreements None None None
Certificates of Deposit, Savings Accounts, efc. None None None
Municipal Obligations Neone None None
Repurchase Agreements None None None
Staie Investment Pools None None None

Disclosures relating to interest rate risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of
an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its
fair value to changes in market interest rates. One of the ways that the Agency manages its
exposure to interest rate risk is by purchasing a combination of shorter term and longer term
investments and by timing cash flows from maturities so that a portion of the portfolio is maturing or
coming close to maturity evenly over time as necessary to provide the cash flow and liquidity needed
for operations.

Information about the sensitivity of the fair values of the Agency’s investments (including investments
held by bond trustee) to market interest rate fluctuations is provided by the following table that shows
the distribution of the Agency’s investments by maturity:

Remaining Maturity (in months)

12 months 131024 25to 60 Meore than
Investment Type Total or less months months 60 months
State investment pool $ 9,319,480 $ 9,319.480 § - $ - $
Certificates of deposit 826,965 826,865 - -
Held by bond trustee:
Money market funds 5,508,809 5,508,809 - -
Investment contracts 3,243,016 - - 734,450 2,508,566
Federal agency securities 8,077,255 5,586,255 1,515,000 976,000 -

$ 26,975,625 $ 21,241,509 $ 1,515,000 $ 1,710,450 $ 2,508,566
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Norco Community Redevelopment Agency
Notes to Financial Statements
June 30, 2010

Note 2: Cash and Investments (continued)
Disclosures relating to credit risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. Presented below is the minimum rating required by (where applicable)
the Agency's investment policy or debt agreements, and the actual rating as of year end for each
invastment type.

Minimum Rating as
Investment Type Total _Legal Rating of Year End Not Rated

State investment pool $ 9,319,480 N/A - $ 9,319,480
Certificates of deposit 826,965 N/A - 826,965
Held by bond trustee:

Money market funds 5,508,809 AAA/Aa AAA

Investment contracts 3,243,016 N/A - -

Federal agency securities 8,077,255 N/A AAA -

$ 26,975,525

Concentration of credit risk

The investment policy of the Agency contains no limitations on the amount that can be invested In
any one issuer beyond that stipulated by the California Government Code. Investments in any one
issuer (other than U.S. Treasury securities, mutual funds, and external investment pools) that
represent 5% or more of total Agency investments are as follows:

Reported
Issuer Investment Type Amount
Federal Home Loan Banks Federal agency securities $ 5,586,255

-20-



Norco Community Redevelopment Agency
Notes to Financial Statements
June 30, 2010

Note 2: Cash and Investments (continued)
Custodial credit risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The custodial credit risk for investments is
the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a transaction, a
government will not be able to recover the value of its investment or collateral securities that are in
the possession of another party. The California Government Code and the Agency’s investment
policy do not contain legal or policy requirements that would limit the exposure to custodial credit risk
for deposits or investments, other than the following provision for deposits: The California
Government Code requires that a financial institution secure deposits made by state or local
governmental units by pledging securities in an undivided collateral pocl held by a depository
regulated under state law (unless so waived by the governmental unit). The market value of the
pledged securities in the collateral pool must equal at least 110% of the total amount deposited by the
public agencies. California law also allows financial institutions to secure City deposits by pledging
first trust deed mortgage notes having a value of 150% of the secured public deposits.

As of June 30, 2010, $388,509 of the City of Norco's deposits with financial institutions in excess of
federal depository insurance limits were held in collateralized accounts.

Investment in State investment pool

The Agency is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated by
the California Government Code under the oversight of the Treasurer of the State of California. The
fair value of the Agency's investment in this pool is reported in the accompanying financial statements
at amounts based upon the Agency's pro-rata share of the fair value provided by LAIF for the entire
LAIF portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal
is based on the accounting records maintained by LAIF, which are recorded on an amortized cost
basis.

LAIF is a governmental investment pool managed and directed by the California State Treasurer and
is not registered with the Securities and Exchange Commission. An oversight committee comprised
of California State officials and various participants provide oversight to the management of the fund.
The daily operations and responsibilities of LAIF fall under the auspices of the State Treasurer's
office. The maximum investment in LAIF is $50,000,000.

Fair value of investments

GASB Statement No. 31 establishes fair value standards for investments in participating interest
earning investment contracts, external investment pools, equity securities, option contracts, stock
warrants and stock rights that have readily determinable fair values. Accordingly, the Agency reports
its investments at fair value in the balance sheet. All investment income, including changes in the fair
value of investments, is recognized, as revenue in the operating statement.
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June 30, 2010
Note 3: Capital Assets

Capital asset activity for the year ended June 30, 2010, was as follows:

Beginning £nding

Governmental activities: Balance Additions Deletions Balance
Capital assets, being depreciated

Building and improvements $ 60,862 3 - $ - $ 60,862

Vehicle and equipment 405,386 - - 405,386

Infrastructure 507,000 - - 507,000
Total capital assets, being

depreciated 973,248 - - 973,248
Less accumulated depreciation for:

Building and improvements (60,862) - - (60,862)

Vehicle and equipment (117,192) (20,269) - (137,461)

Infrastructure {202,800) (33,800) - {236,600)
Total accumulated depreciation (380,854) (54,069) - (434,923)
Governmental activities capital

assets, net $ 592394 § (54,069) § - $ 538,325

Depreciation expense is charged to community development in the statement of activities.

Note 4: Long-Term Debt

a. A description of individual issues of bonds, notes and loans outstanding during the fiscal year
ending June 30, 2010 are as follows:

In June 2000, the Agency issued Norco Redevelopment Project Area No. 1 Tax Allocation
Bonds, issue of 2000, in an aggregate principal amount of $2,425,000. The bonds are dated
June 1, 2000 with interest paid at a rate from 4.25% to 5.78% semi-annually on March 1 and
September 1 in each year, commencing on March 1, 2001. The purpose of these bonds was
to fund projects undertaken for redevelopment purposes. The bonds were refunded in April
2010 with proceeds from the 2010 Refunding Tax Allocation Bonds.

In December 2001, the Agency issued Norco Redevelopment Project Area No. 1 Refunding
Tax Allocation Bonds, Issue of 2001, in an aggregate principal amount of $36,000,000. The
Bonds are dated December 1, 2001 with interest paid at a rate from 2.10% to 5.125% payable
semiannually on March 1 and September 1, commencing on March 1, 2002. The purpose of
these bonds were to defease $18,310,000 of the Refunding Tax Allocation Bonds, Issue of
1992 and to fund projects undertaken for redevelopment purposes. Proceeds from the sale
were placed in an irrevocable trust that is to be used to service the future debt service
requirements of the old debt.
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Note 4: Long-Term Debt (continued)

In December 2001, the Agency issued Norco Redevelopment Project Area No. 1 Tax
Allocation Refunding Bonds (School District Pass-Through), Issue of 2001, in an aggregate
principal amount of $5,100,000. The Bonds are dated December 1, 2001 with interest paid at
a rate from 2.50% to 5.50% payable semiannually on March 1 and September 1, commencing
on March 1, 2002. The Bonds were issued to refund on a current basis a portion of the Norco
Redevelopment Project Area No. 1, School District Capital Appreciation Tax Allocation Bonds,
Issue of 1992. The Bonds were issued concurrently with and on a senior lien basis to the
$3,375,000 Norco Redevelopment Project Area No. 1 Subordinated Tax Allocation Refunding
Notes (School District Pass-Through), Issue of 2001 (the Notes). The proceeds from the sale
were placed in an irrevocable trust along with the proceeds of the Notes to be used to service
the future debt service requirements of the old debt. The Bonds are limited obligations of the
Agency payable solely from Pledged Tax Revenues otherwise required by the Pass-Through
Agreement to be passed through to the Corona Norco Unified School District.

In July 2003, the Agency issued Norce Redevelopment Project Area No. 1 Tax Allocation
Bonds, Issue of 2003, in an aggregate principal amount of $21,500,000. The bonds are dated
July 1, 2003 with interest paid at a rate from 2.00% to 4.75% semi-annually on March 1 and
September 1 in each year, commencing on September 1, 2003. The purpose of these bonds
was to fund projects undertaken for redevelopment purposes. The bonds were advanced
refunded in April 2010 with proceeds from the 2010 Refunding Tax Allocation Bonds.

fn November 2004, the Agency issued Norco Redevelopment Project Area No. 1 Tax
Allocation Refunding Bonds {School District Pass-through), Issue of 2004, in the aggregate
principal of $11,250,000. The bonds are dated November 22, 2004 with interest paid at a rate
from 1.75% to 4.50% semi-annually on March 1 and September 1 each year, commencing on
March 1, 2006. The bonds were issued on a parity basis with the Agency's previously issued
Norco Redevelopment Project Area No. 1, Tax Allocation Refunding Bonds (School District
Pass-through), Issue of 2001, to refund on a current basis the $3,375,000 Norco
Redevelopment Project Area No. 1 Subordinated Tax Allocation Refunding Notes (School
District Pass-through), Issue of 2001. The bonds were also issued to fund projects
undertaken for redevelopment purposes.

In December 2005, the Agency issued Norco Redevelopment Project Area No. 1 Refunding
Tax Allocation Bonds, Issue of 2005, in the aggregate principal of $17,245,000. The bonds
are dated December 7, 2005 with interest paid at a rate from 3.00% to 4.35% semi-annually
on March 1 and September 1 each year, commencing on March 1, 2006. The bonds were
issued on a parity basis with the Agency’s previously issued Norco Redevelopment Project
Area No. 1, 2000 Tax Allocation Bonds, Norco Redevelopment Project Area No. 1, 2001
Refunding Tax Allocation Bonds and Norco Redevelopment Project Area No. 1, 2003 Tax
Allocation Bonds to refund on a current basis the $16,335,000 Norco Redevelopment Project
Area No. 1, 1996 Refunding Tax Allocation Bonds. The bonds were issued to reduce future
debt service payments. A portion of the bond proceeds from the sale were placed in an
irrevocable trust to be used to service the future debt service requirements of the old debt.

The reacquisition price exceeded the net carrying amount of the old debt by $325,100. This
amount is being netted against the new debt and being amortized over the remaining life of
the refunded debt. The advance refunding resulted in a decrease in debt service payments
over the next 20 years of $1,257,574 and resulted in an economic gain of $888,220.
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Note 4: Long-Term Debt (continued)

In April 2009, the Agency issued Norco Redevelopment Project Area Na. 1 Tax Allocation
Bonds (Schoo! District Pass-through), Issue of 2009, in an aggregate principal amount of
$12,200,000. The Bonds are dated March 1, 2009 with interest paid at a rate from 3.25% to
7.15% payable semiannually on March 1 and September 1, commencing on March 1, 2010
The bonds were issued on a parity basis with the Agency’s previously issued Norco
Redevelopment Project Area No. 1, Tax Allocation Refunding Bonds (School District Pass-
through), Issue of 2001, and with the Agency's previously issued Norco Redevelopment Area
No. 1 Tax Allocation Refunding Bonds (School District Pass-through), Issue of 2004. The
bonds are limited obligations of the Agency payable solely from Pledged Tax Revenues
otherwise required by the Pass-Through Agreement to be passed through to the Corona
Norco Unified School District.

In April 2010, the Agency issued Norco Redevelopment Project Area No. 1 Refunding Tax
Allocation Bonds, Issue of 2010, in the aggregate principal of $24,500,000. The bonds are
dated May 11, 2010 with interest paid at a rate from 2.15% to 6.14% semi-annually en March
1 and September 1 each year, commencing on March 1, 2011. The bonds were issued on a
parity basis with the Agency's previously issued Norco Redevelopment Project Area No. 1,
2000 Tax Allocation Bonds, Norco Redevelopment Project Area No. 1, 2001 Refunding Tax
Allocation Bonds and Norco Redevelopment Project Area No. 1, 2003 Tax Allocation Bonds to
refund on a current basis the $1,955,000 Norco Redevelopment Project Area No. 1, 2000 Tax
Allocation Bonds, to advance refund the $28,065,000 Norco Redevelopment Project Area No.
1, 2005 Refunding Tax Allocation Bonds, to fund capitalized interest and the Reserve
Account, and to finance the Project Area. The bonds were issued to reduce volatility in future
debt service payment requirements in an effort to improve future cash flows. A portion of the
bond proceeds from the sale were placed in an irrevocable trust to be used to service the
future debt service requirements of the old debt.

The reacquisition price exceeded the net carrying amount of the old debt by $2,196,103. This
amount is being netted against the new debt and being amortized over the remaining life of
the refunded debt. The advance refunding resulted in an increase in debt service payments
over the next 25 years of $22,802,534 and resulted in an economic loss of $4,112,492.

b. The Agency has issued $1,915,000 of Certificates of Participation which have not been
reflected in the statement of net assets because these bonds are special obligations payable
solely from and secured by specific revenue sources described in the resolutions and official
statements of the respective issues. Neither the faith and credit nor the taxing power of the
City, the Agency, the State of California or any political subdivision thereof, is pledged for the
payment of these certificates of participation.
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Note 4: Long-Term Debt (continued)

c. The following is a schedule of changes in long-term debt of the Agency for the fiscal year
ended June 30, 2010:

Beginning Ending Due within
balance Additions Deletions halance one year
Bonds
2000 Tax allocation bonds $ 2,010,000 % . $ 2,010,000 % - $
2001 Refunding tax.
allocation bonds 29,320,000 - 1,255,000 28,065,000 1,305,000
2001 Refunding tax allocation
bonds (School district) 4,235,000 : 115,000 4,120,000 120,000
2003 Tax allocation bonds 18,310,000 - 18,310,000 - -
2004 Tax allocation refunding bonds
{School district pass-through) 10,185,000 - 245,000 9,940,000 255,000
2005 Refunding tax
allocation bonds 16,860,000 - 55,000 186,805,000 65,000
2008 Tax allocation bonds
(School district pass-through) 12,200,000 - 270,000 11,930,000 200,000
2010 Refunding tax allocation
bonds - 24,500,000 - 24,500,000 -
Subtotal bonds 93,120,000 24,500,000 22,260,000 95,360,000 1,945,000
Plus deferred amounts
For deferred loss on refunding {260,080) (2,196,103) (16,255) (2,439,928) (126,080)
For issuance premium 717,028 - 472,142 244,886 16,326
For issuance discount {165,069) {389,080) {6,603) (547,546) {22,166)
Total bonds 93,411,879 21,914,817 22,709,284 92,617,412 1,813,100
Compensated absences 154,165 - 154,165 - -
Total long-term debt $ 93,566,044 § 21,914,817 §$22863,449 $92617,412 $1.813,100
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Note 4: Long-Term Debt (continued)

d. The following schedule illustrates the debt service requirements to maturity for bonds
outstanding as of June 30, 2010:

Fiscal Years Tax Allocation Bonds
Ending June 30, Principal Interest
2011 1,945,000 $ 4,857,723
2012 2,150,000 5,052,942
2013 2,240,000 4,960,341
2014 2,335,000 4,860,474
2015 2,450,000 4,748,655
2016-2020 14,200,000 21,803,473
2021-2025 18,160,000 17,843,597
2026-2030 23,475,000 12,522,000
2031-2035 26,100,000 5,142,013
2036 2,305,000 138,300
$ 95,360,000 $ 81,929,518
Note 5: Defeasance of Debt

In prior years, the Agency defeased certain debt issues by placing the proceeds of new bonds in an
irrevocable trust to provide for all future debt service payments on the old bonds and notes.
Accordingly, the trust account assets and the liability for the defeased bonds and notes are not
included in the Agency’s financial statements. As of June 30, 2010, the 1989 Tax Allocation Bonds of
$20,240,000, the 1992 Subordinated Tax Allocation Notes of $12,000,000, the 1992 School District
Capital Appreciation TAB's, the 1992 Refunding Tax Allocation Bonds of $19,730,000, the 1996
Refunding Tax Allocation Bonds of $16,335,000, the 2000 Tax Allocation Bonds of $2,425,000 and
the 2003 Tax Allocation Bonds of $21,500,000 are considered defeased.

Note 6: Loans Receivable

On May 22, 2007, the Agency entered into a Loan Agreement with a Developer to provide a loan of
$5,100,000 to provide a portion of the funds to finance the rehabilitation and conversion of eighty-six
units of low-and very-low income housing units in Heritage Park Senior Citizen Apartment Complex.
The financial assistance is in the form of a residual receipts loan which is to be repaid over a fifty-
seven year affordability covenant period. The Loan is secured by a Second Deed of Trust against the
property. The loan payments are 50% of the residual receipts with simple interest at 1%. The complex
will remain as a low/moderate income senior housing complex over the entire term of the loan. The
loan balance as of June 30, 2010 is $4,823,306.

In December of 2008 the Agency entered into a Loan Agreement with a local automobile dealership
to provide a Line of Credit not to exceed $500,000 from which the dealer could draw from in order to
maintain its operations. The Loan is secured by Promissory Note executed by the owner. The loan is
payable over seven years with interest at 5.15%. The baiance outstanding at June 30, 2010 is
$407,454.
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Note 6: Loans Receivable {continued)

In December of 2008 the Agency entered into a Loan Agreement with a local automobile dealership
to provide a Line of Credit not to exceed $500,000 from which the dealer could draw from in order to
maintain its operations. The Loan is secured by Promissory Note executed by the owner. The loan is
payable over seven years with interest at 5.15%. The balance at June 30, 2010 is $416,131.

In April 2010 the Agency entered into a Loan Agreement with a local community fair group to provide
a short-term loan in the amount of $15,000 to provide start-up funds for a community event to be held
at one of the City’s parks. The loan is due and payable in December 2010. The balance at June 30,
2010 is $15,000.

Deferred loans receivable

The Agency administers several deferred loan programs to its low to moderate-income residents.
Baiances under the Sewer Connection Fee Program are forgiven after fifteen years with the loan
amount equal to the actual cost. Due to the nature of this program and the probability of forgiveness
of these loans, they are not reflected on the financial statements as receivables.

First time home buyer loans are available to qualifying low to moderate-income residents with a
maximum loan amount of $80,000. Loans are due in 30 years or upon sale or refinance of property
Deferred loans are available to qualifying residents with a maximum loan amount of $40,000, up to
$60,000 with executive approval. Loans are due in 15 years or refinance of property. For seniors
and the disabled, the loan is not payable until sale of the property. Interest on all loans accrues at 0%
to 3% per year, with 0% loans available for qualified seniors and handicapped disabled owner
occupants. The 3% loan is available to qualified households without an age restriction. As of June
30, 2010, the loans amounted to $4,775,789.

Loans are available to qualifying low and very low-income residents through the Cal Homes program
to assist with the cost of rehabilitating owner-occupied residences. Loans carry interest rates of
either 0% (for eligible senior citizens) or 3% (for non senior citizens). Loans are due up to 30 years
after origination or in the event the property is sold or refinanced. As of June 30, 2010, the total
amount of loans disbursed under the program amounted to $25,581.

As of June 30, 2010, total loans receivable were as foilows:

Automobile Dealer Loans $ 823,585
Community Fair Loan 15,000
Deferred Loans 4,801,370
Developer Loans 4,823,306

Totals $ 10,463,261
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Note 7: Risk Management

The Agency is a member of the Public Entity Risk Management Authority (a joint powers autherity of
18 California Cities and 9 special districts) for the purpose of pooling the losses and ciaims of general
liability with those of other member cities and agencies. The Agency, through the Authority, has a
self-insured retention amount of $125,000 per occurrence. Claims above the $125,000 up to
$1,000,000 are shared by the pool. Claims above $1,000,000 up to $40,000,000 are covered by
excess insurance purchased through the pool.

Note 8: Allowance for Decline in Value

The Agency has acquired several parcels of land as part of its primary purposes. The Agency
records these parcels as land held for resale in its financial records. The properties are being carried
in the Capital Projects and Special Revenue Funds at the lower of cost or estimated net realizable
value, untit such time as there is an event which would indicate an agreed-upon sales price. June 30,
2010, the land held for resale is being carried at a cost of $10,823,271, and is offset by a reservation
of fund balance.

Note 9: Interfund Transfers
Fund receiving transfers Fund making transfers Amount
Redevelopment Debt Service Redevelopment Capital Projects $ 5,202,171 (1)
Total transfers in $ 5,202,171

(1) = This transfer was made to pay debt service.

Note 10: Contingencies

As of June 30, 2010, in the opinion of the Agency's Administration, there are no outstanding matters
which would have a significant effect on the financial position of the Agency.

Note 11: Advances
Advances at June 30, 2010 consist of the following:

Advances to Advances from Amount

Redevelopment Capital Projects Redevelopment Special Revenue $ 3,000,000

The advance from the Low and Moderate Housing Fund to the Capital Projects Fund was to fund the
required Supplemental Educational Revenue Augmentation Fund property tax shift required by the
State of California (see note 12).
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Note 12: Supplemental Educational Revenue Augmentation Fund

On July 24, 2009, the State Legislature passed Assembly Bill (AB)X4-26, which requires
redevelopment agencies statewide to deposit a total of $2.05 billion of property tax increment in
county “Supplemental” Educational Revenue Augmentation Funds (SERAF) to be distributed to meet
the State's Proposition 98 obligations to schools. The SERAF revenue shift of $2.05 billion wili be
made over two years, $1.7 billion in fiscal year 2009-2010 and $350 million in fiscal year 2010-2011.
The SERAF would then be paid to school districts and the county offices of education which have
students residing in redevelopment project areas, or residing in affordable housing projects financially
assisted by a redevelopment agency, thereby relieving the State of payments to those schools. The
Agency's share of this revenue shift was $4,904,827 for fiscal year 2009-2010 and $1,003,457 for
fiscal year 2010-2011. Payments are to be made by May 10 of each respective fiscal year. In
response to ABX4-26, the Agency funded the SERAF payment due in May 2010 with the Low/Mod
Housing Fund.

The California Redevelopment Association (CRA) is the lead petitioner on a lawsuit to invalidate
ABX4-26, similar to last year's successful lawsuit challenging the constitutionality of AB 1389. CRA
filed the lawsuit on October 20, 2009. The lawsuit asserted that the transfer of property tax increment
to the SERAF is not permitted under Article XVI, Section 16 of the California Constitution. The
complaint also asserted impairment of contract and gift of public funds arguments. Whiie the State
made adjustments in ABX4-26 to address the constitutional issues raised by the Superior Court over
last year's lawsuit challenging AB 1389, the Agency, along with the CRA and other California
redevelopment agencies, believe that the SERAF remains unconstitutional. In May 2010, the
Superior Court upheld the legality of ABX4-26. In August 2010, the CRA filed an appeal with the
Third District Court.
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Required Supplementary Information
Norco Community Redevelopment Agency
Budgetary Comparison Schedule — Special Revenue Fund
For the Year Ended June 30, 2010

REVENUES

Taxes

Intergovernmental

Use of money and property
Other

Total revenues

EXPENDITURES
Current:

Economic development
Debt service:

Principal

Interest
Cost of issuance

Total expenditures

Excess of revenues over (under) expenditures

OTHER FINANCING SOURCES (USES)
Proceeds from long-term debt

Payment to refunded bond escrow
Discount

Transfers to City

Total other financing sources (uses)
Net change in fund balance

Fund balance, beginning of year

Fund balance, end of year

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 3,037,500 $ 2,754,571 § 2924741 § 170,170
1,627,000 1,627,000 1,535,034 (91,966)
10,000 10,000 46,572 36,572
45,100 45,100 88,940 43,840
4,719,600 4,436,671 4,595,287 158,616
6,393,852 6,390,802 2,625,140 3,765,662
385,000 385,000 385,000
645,408 645,408 645,407
g 49,000 49,000 -
7,424,260 7,470,210 3,704,547 3,765,663
(2,704,660) (3,033,539) 890,740 3,924,279
4,553,966 4,553,966 -
(4,031,243) (4,031,243) -
- (77,816) (77,8186)
- - (46,057) (46,057)
- 444,907 398,850 (46,057)
(2,704,660) (2,588,632) 1,289,590 3,878,222
19,233,206 19,233,206 19,233,206
$ 16,628,546 § 16,644,574 $20,522,796 $ 3,878,222
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Norco Community Redevelopment Agency
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

We have audited the financial statements of the governmental activities, each major fund and the
aggregate remaining fund information of the Norco Community Redevelopment Agency (the Agency),
a component unit of the City of Norco, California, as of and for the year ended June 30, 2010, which
collectively comprise the Agency’s basic financial statements and have issued our report thereon
dated November 23, 2010. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Agency's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Agency’s internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the Agency’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
misstatement of the Agency's financial statements will not be prevented or detected and corrected on
a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
over financial reporting that might be deficiencies, significant deficiencies or material weaknesses.
We did not identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. Such provisions included those
provisions of laws and regulations identified in the Guidelines for Compliance Audits of California
Redevelopment Agencies, issued by the State Controller and as interpreted in the Suggested
Auditing Procedures for Accomplishing Compliance Audits of California Redevelopment Agencies,
issued by the Governmental Accounting and Auditing Committee of the California Society of Certified
Public Accountants. However, providing an opinion ori compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of management, Agency Board, and others
within the entity, and is not intended to be and should not be used by anyone other than these
specified parties.

R rsce, Acslnson, ﬁ‘ls-‘v('?!' ‘FM Ll

November 23, 2010
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RECAP OF ACTIONS TAKEN

CITY OF NORCO

PLANNING COMMISSION

CITY COUNCIL CHAMBERS - 2820 CLARK AVENUE
REGULAR MEETING

DECEMBER 8, 2010

10.

CALL TO ORDER: 7:00 p.m.

ROLL CALL: Chair Hedges, Vice-Chair Wright, Commission Members
Henderson and Newton; Jaffarian absent

STAFF PRESENT: Planning Director King, Senior Planner Robles, Deputy
City Clerk Germain

PLEDGE OF ALLEGIANCE: Commissioner Henderson
APPEAL NOTICE: Read by staff

HEARING FROM THE AUDIENCE ON ITEMS NOT LISTED ON THE AGENDA:
Received and filed

APPROVAL OF MINUTES: Minutes of November 10, 2010 (November 24, 2010
was a cancelled meeting): Approved 4-0

CONTINUED ITEMS: None
PUBLIC HEARINGS: None

BUSINESS ITEMS:

A A City-initiated Proposal to Amend Title 18 of the Norco Municipal Code to
Amend the Regulations of Chapter 18.21 Commercial Recreation (C-R) Zone
and Rename it the Commercial Hospitality {(C-H) Zone, and to Change the
General Plan Land Use and Zoning to reflect the proposed C-H Zone on
Approximately 3.34 Acres Located on the Northwest Corner, and Approximately
6.51 Acres Located on the Southwest Corner, of the Intersection of Second
Street and Valley View Avenue. Recommendation: Review, Comment and
Provide Direction (Planning Director King): Continued 4-0 to the meeting of
January 12, 2011.

B. Review of Sign Code. Recommendation: Review, Comment and Give

Direction (Planning Director King): Continued 4-0 to an unspecified meeting
date.

Agenda [tem 3.B.



Recap of Action Taken
Page 2
December 8, 2010

11.

12.

13.

14.

15.

CITY COUNCIL: Received and filed

A. Recap of Actions Taken at the December 1, 2010 City Council/Community
Redevelopment Agency Meeting.

B. City Council Minutes dated November 3 and November 17, 2010

PLANNING COMMISSION: QOral Reports from Various Committees: Received
and filed

STAFF: Current Work Program: Received and filed
OTHER MATTERS: Received and filed

ADJOURNMENT (to January 12, 2011): 9:14 p.m.
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TO:
FROM:

PREPARED BY:

CITY OF NORCO
STAFF REPORT

Honorable Mayor and Members of the City Council
Beth Groves, City Manage ( ; )
g J©

Brenda K. Jacobs, City Cler

DATE: December 15, 2010

SUBJECT: Appointments to Standing Committees and Other
Governmental Agencies

RECOMMENDATION: Approve the following Mayor-recommended appointments to
the various standing committees and other governmental
agencies for the 2011 calendar year:

Audit Committee (Appoint 2)

Berwin Hanna

Kevin Bash

Beautification Committee (Appoint 1)

Kathy Azevedo

Chino Basin Desalter Authority Board (Appoint 1)

Harvey Sullivan

Public Works Director Bill Thompson (Alternate)

Corona-Norco Schools Committee (Appoint 2)

Kathy Azevedo

Harvey Sullivan

Economic Development Advisory Council (Appoint 2)

Kevin Bash

Berwin Hanna

Northwest Mosquito Abatement District (Appoint 1)

Berwin Hanna

Riverside Conservation Authority (Appoint 1 and 1 Alternate)

Kevin Bash

Berwin Hanna (Alternate)

Riverside County Free Library (Appoint 1)

Advisory Committee
Kevin Bash

Agenda Item 3.C.



Appointments to Standing Committees — 2011 Calendar Year
December 15, 2010
Page 2

Riverside County Transportation Commission (Appoint 1 and 1 Alternate)
Berwin Hanna
Kathy Azevedo (Alternate)

Riverside Transit Agency (Appoint 1 and 1 Alternate)
Harvey Sullivan
Berwin Hanna (Alternate)

U.N.L.O.A.D. (Appoint 2)
Kathy Azevedo (Chair)
Kevin Bash (Vice Chair)

Western Riverside Council of Governments  (Appoint 1 and 1 Alternate)
Kathy Azevedo
Harvey Sullivan (Alternate)

Transportation Uniform Mitigation Fee (Appoint 1 and 1 Alternate)
(TUMF) Northwest Zone Committee (WRCOG)

Harvey Sullivan

Kevin Bash (Alternate)

Western Riverside County (Appoint 1 and 1 Alternate)
Regional Wastewater Authority

Harvey Sullivan

Berwin Hanna (Alternate)

Public Works Director Bill Thompson

BACKGROUND/ANALYSIS: Each December, the Mayor makes appointments to various
standing committees and other governmental agencies. The Mayor-recommended
appointments to these standing committees and other governmental agencies for the 2011
calendar year are presented for approval by the City Council. The appointments will be

effective as of January 1, 2011.

/bj-76716



CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of the City Council

FROM: Beth Grgyes, £1ty Manager
PREPARED BY: Brian K Petjee, Director

Parks} Reefeation & Community Services
DATE: December 15, 2010

SUBJECT: Acceptance of Bids and Award of Contract for Norco Ridge
Ranch Park Development

RECOMMENDATION: Award the base bid for the Norco Ridge Ranch Park
Development to Micon Construction, Inc. in the amount of
$469,528.38 and authorize the City Manager to approve
contract change orders up to 10 percent of the net contract
amount.

SUMMARY: Bids for the Norco Ridge Ranch Park Development were opened on
November 2, 2010 with Micon Construction, Inc. being the lowest responsible bidder. Itis
recommended that the City Council award a contract to Micon Construction, Inc. in the
amount of $469,528.38 and authorize the City Manager to approve contract change orders
up to 10 percent of the net contract amount.

BACKGROUND/ANALYSIS: Staff completed requirements and contract documents for the
Norco Ridge Ranch Park Development on September 20, 2010. A Notice to Invite Bids
was advertised starting September 26, 2010. Eight bids were received, with the base bids
ranging between $469,528.38 and $670,984.00, and the lowest responsible bid submitted
by Micon Construction, Inc. (The bid summary sheet has been attached for the Council's
review.) Staff is recommending that the contract be awarded in the amount of
$469,528.38, which is the base bid.

The project has been reviewed with Micon Construction for value engineering, which will
result in a change order deduction of $48,655.38. However, the base bid must be awarded
before a deduction can take place. This deduction will bring the net cost of the project
down to $420,873.00 which includes contingency.

FINANCIAL IMPACT: $430,480 has been appropriated in the Ridge Ranch Park
Development Fund 141.940.43140 Project No. 4409-1 in the 2010/2011 CIP Budget. A
change order deduction will bring the net construction cost with contingency to
$420,873.00.

frs-77232
Attachment: Bid Summary
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Ridge Ranch Park

Bid Results

Company Base Bid

MICON $ 469,528.38
Avi-Con Inc. dba CA Construction |$ 476,295.00
Conengr $ 483,943.00
R. Moody Construction, Inc. $ 549,025.00
Nature Tech Landscaping, Inc. $ 564,000.00
Hondo Company $ 570,396.00
Kasa Construction $ 573,435.00

C.S. Legacy $ 670,984.00




CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of the City Council

FROM: Beth Groves, City Manage;ﬁ%“//

PREPARED BY: Brenda K. Jacobs, City Clerk

DATE: December 15, 2010

SUBJECT: Ordinance Amending Chapters 2.20.040, 2.22.040, 2.23.040

and 2.26.040 of Title 2 of the Norco Municipal Code to Add
“Never Been Convicted of a Felony” as a Requirement for
Membership on a City Commission. {Code Change 2010-05)

RECOMMENDATION: Adopt Ordinance No. ___, for first reading.

SUMMARY: At its meeting held on December 1, 2010, the City Council voted to consider
an ordinance that would add a requirement to the qualifications to serve on a City
Commission that the person was never convicted of a felony. Staff prepared an ordinance
for the Council’'s consideration that includes this membership requirement for all of the City
Commissions.

BACKGROUND/ANALYSIS: The recent activities made public in the City of Corona have
brought to the attention to the City Council Members the need to consider restricting
membership on the City’s commissions to those who have never been convicted of a
felony.

At its meeting held on December 1, 2010, Mayor Hanna recommended that an ordinance
be adopted prohibiting felons from serving on the City commissions. The City Council
unanimously approved the recommendation and requested the ordinance be placed on the
December 15, 2010 agenda for consideration.

Staff prepared an ordinance including all of the City commissions and added a requirement
for membership as follows: “Have never been convicted of a felony.”

In reviewing the current commission’s membership requirements, staff made revisions to
create uniformity in the requirements. As the age requirements varied for the commissions,
staff changed all of the age requirements to eighteen (18), as this is the legal age to
become a registered voter. The stipulation that a member must be a Citizen of the United
States was also included in all of the commission requirements, as it was not included in
the requirements for the Street, Trails and Utilites Commission and the Historic
Preservation Commission. These changes will make the requirements standardized for all
of the City commissions.

fbj-77214
Attachment: Ordinance for First Reading
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ORDINANCE NO.

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF NORCO
AMENDING CHAPTERS 2.20.040, 2.22.040, 2.23.040 AND 2.26.040 OF
TITLE 2 OF THE NORCO MUNICIPAL CODE TO ADD “NEVER BEEN
CONVICTED OF A FELONY” AS A REQUIREMENT FOR MEMBERSHIP
ON A CITY COMMISSION (CODE CHANGE 2010-05)

The City Council of the City of Norco does hereby ordain as follows:

SECTION 1: Title 2 of the Norco Municipal Code {Administration and Personnel) is
hereby amended to read as follows:

Chapter 2.20.040 — Planning Commission

2.20.040 Requirements for membership.
All members of the Planning Commission shall meet the following requirements:

(1) Be a citizen of the United States.

(2) Be at least eighteen years of age.

(3) Be a permanent resident of the city.

(4) Have taken and filed with the City Clerk the cath required by Section 36507 of the
Government Code.

(56) Have never been convicted of a felony.

Chapter 2.22.040 — Parks, Recreation and Community Services Commission

2.22.040 Requirements for Membership.
All members of the Parks, Recreation and Community Services Commission shall meet
the following requirements:

(1) Be a citizen of the United States.

(2) Be at least eighteen years of age.

(3) Be a permanent resident of the City.

(4) Have taken and filed with the City Clerk, the oath required by Section 36507 of the
Government Code.

(5) Have never been convicted of a felony.

Chapter 2.23.040 — Streets, Trails and Utilities Commission

2.23.040 Requirements for membership.
All members of the streets, trails and utilities commission shall meet the following
requirements:

(1) Be a citizen of the United States.

(2) Be at least eighteen years of age.

(3) Be a permanent resident of the City.

(4) Have taken and filed with the City Clerk, the ocath required by Section 36507 of the
Government Code.

(5§) Have never been convicted of a felony.



Ordinance No. ___
Page 2
December 15, 2010

Chapter 2.26.040 — Historic Preservation Commission

2.26.040 Requirements for membership.
Commission members shall be persons who, as a result of their education, training,
knowledge, and experience, are qualified to analyze and interpret architectural and site
planning information, including but not limited to licensed landscape architects and
architects, urban planners, engineers, and licensed general contractors. At least two of the
members shall have professional experience in urban planning, architectural history or
historic preservation, archaeology, American studies, cultural geography, cultural
anthropology and shall have general knowledge of architectural styles prevalent in the
historic old town of Norco. All members of the historic preservation commission shall meet
the following requirements:
- {1) Be a citizen of the United States.

(2) Be at least eighteen years of age.

(3) Be a legal resident of the City.

(4) Possess the qualifications as listed in this section.

(5) Have taken and filed with the City Clerk, the oath required by Section 36507 of the
Government Code.

(6) Have never been convicted of a felony.

SECTION 2: EFFECTIVE DATE: This Ordinance shall become effective 30 days
after final passage thereof.

SECTION 3: SEVERABILITY: If any section, subsection, sentence, clause, or
phrase of this Ordinance is for any reason held to be invalid or unconstitutional by the
decision of any court of competent jurisdiction, such decision shall not affect the validity of
the remaining portions of the Ordinance. The Council hereby declares that it would have
passed this Ordinance, and each section, subsection, sentence, clause, and phrase,
hereof, irrespective of the fact that any one or more of the sections, subsections,
sentences, clauses, or phrases hereof be declared invalid or unconstitutional.

SECTION 4: POSTING: The Mayor shall sign this Ordinance and the City Clerk
shall attest thereto and shall cause the same within 15 days of its passage to be posted at
no less than five public places within the City of Norco.



Ordinance No. ____
Page 3 .
December 15, 2010

PASSED AND ADOPTED by the City Council of the City of Norco at a regular
meeting held January 19, 2011.

Mayor of the City of Norco, California

ATTEST:

Brenda K. Jacobs, City Clerk
City of Norco, California

|, BRENDA K. JACOBS, City Clerk of the City of Norco, California, do hereby certify
that the foregoing Ordinance was introduced at a regular meeting of the City Council of the
City of Norco, California, duly held on December 15, 2010 and thereafter at a regular
meeting of said City Council duly held on January 19, 2011, it was duly passed and
adopted by the following vote of the City Council:

AYES:
NOES:
ABSENT:
ABSTAIN:

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the official seal
of the City of Norco, California, on January 19, 2011.

Brenda K. Jacobs, City Clerk
City of Norco, California

/bj-77200



CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of the City Council

FROM: Beth Groves, City Manager

PREPARED BY: Brenda K. Jacobs, City Clerks
DATE: December 15,2010 ¢ )
SUBJECT: Extension of the Transportation Uniform Mitigation Fee

(TUMF) Reduction Period

RECOMMENDATION: 1.) Adopt Ordinance No. , for first reading, extending
the temporary TUMF reduction of the Western Riverside
County Transportation Mitigation Fee (TUMF) program; and

2.) Adopt Resolution No. 2010-___, extending the temporary
fee reduction period under the Western Riverside County
Transportation Uniform Mitigation Fee (TUMF) program.

SUMMARY: The WRCOG Executive Committee approved a reduction in the TUMF in
October 2009 with an expiration date of December 31, 2010, authorizing member
jurisdictions — if they chose — to reduce TUMF fees assessed on new development during
this period. The WRCOG Executive Committee voted to extend the ability for local
jurisdictions to implement a 25% or 50% fee reduction for up to one more year from
January 1, 2011, to December 31, 2011, with a maximum cap of $20 million for all
uncollected TUMF revenues resulting from the fee reduction since implementation of the
policy. The ability for local jurisdictions to implement the fee reduction will be terminated
automatically on December 31, 2011, or once the $20 million aggregate cap in uncollected
TUMF revenue is reached upon notification by letter from the WRCOG Executive Director
at the direction of the WRCOG Executive Committee.

BACKGROUND/ANALYSIS: Acting in concert, the WRCOG Member Agencies developed
a plan whereby the shortfall in funds needed to enlarge the capacity of the Regional
System of Highways and Arterials due to new development in Western Riverside County
could be made up in part by a Transportation Uniform Mitigation Fee (“TUMF”) on future
residential, commercial and industrial development. As a Member Agency of WRCOG and
as a TUMF Participating Jurisdiction, the City participated in the preparation of a certain
“Western Riverside County Transportation Uniform Fee Nexus Study,” (“2002 Nexus
Study”) later adopted by the WRCOG Executive Committee. Based on the 2002 Nexus
Study, the City adopted and implemented an ordinance authorizing the City’s participation
in a TUMF Program.

Agenda ltem 5.B.



Extension of the TUMF Reduction Period
December 15, 2010
Page 2

Pursuant to the Mitigation Fee Act (Gov. Code §§ 66000 ef seq.), WRCOG prepared a new
nexus study {(“2009 Nexus Study”) to update the fees. The 2009 Nexus Study included an
Addendum discussing the need for a temporary reduction in fees. On September 14 and
QOctober 5, 2009, the WRCOG Executive Committee reviewed the 2009 Nexus Study and
TUMF Program and recommended TUMF Participating Jurisdictions update their fees by
amending their applicable TUMF ordinances to reflect changes in the TUMF network and
the cost of construction. The WRCOG Executive Committee also authorized a temporary
reduction in fees.

Of the sixteen participating jurisdictions and the March JPA, ten adopted the 50%
reduction, and seven did not. With the December expiration date approaching, the
WRCOG Administration & Finance Committee requested WRCOG staff to examine
information that might be utilized to ascertain the extent to which fee reductions are
providing a boost to new home starts and the economy. On December 6, 2010, the
WRCOG Executive Committee voted to extend the ability for local jurisdictions to
implement a 25% or 50% fee reduction for up to one more year from January 1, 2011, to
December 31, 2011, with a maximum cap of $20 million for all uncollected TUMF revenues
resulting from the fee reduction since implementation of the policy. The ability for local
jurisdictions to implement the fee reduction will be terminated automatically on December
31, 2011, or once the $20 million aggregate cap in uncollected TUMF revenue is reached
upon notification by letter from the WRCOG Executive Director at the direction of the
WRCOG Executive Committee.

The City of Norco adopted Ordinance No. 812 on November 18, 2009, which provided the
legal basis for a revised TUMF schedule and a one year temporary reduction in fees and
also revised definitions of “Class A" and “Class B” Office and established a definition for
“TUMF participating jurisdiction.” The actual TUMF schedule and temporary fee schedule
was established through Resolution No. 2009-81, which the City Council may amend from
time to time when needed.

The proposed ordinance reaffirms the continuing impact of the economic recession on
development and construction in Western Riverside County, as originally discussed in the
Addendum to the 2009 Nexus Study. It also makes a finding that the extension of the
temporary fifty percent (50%) TUMF fee will continue to encourage economic development
by reducing the overall cost of development and will not have a material effect on the ability
to fulfill the purposes of the TUMF program

The proposed resolution extends the TUMF reduction period that expires on December 31,
2010. By extending this temporary fee reduction period, the City Council understands that
it will have an obligation to backfill uncollected TUMF revenue based on the fifty percent
(50%) reduction through recommended specific, effective cost savings and repayment
methods as determined by the individual Zone Committees. This action in no manner
relieves the City Council of any past and future program funding backfill obligations
previously required before this action.
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The proposed resolution will become effective on February 18, 2011, which is the same
date the proposed ordinance will become effective, or 30 days following the adoption of the
ordinance.

With an expiration date of the TUMF fee reduction of December 31, 2010, the City of
Norco will revert to the 100% TUMF fees until the effective date of the proposed resolution
and ordinance. Staff concurs that reduced TUMF fees can have a positive impact by
spurring development that can stimulate our local economy.

FINANCIAL IMPACT: There is no direct cost to the City at this time by taking this action.
Reduced fees, however, will have impacts on the amount of funding available for future
local and regional transportation projects. There could be future financial impacts if the
City is unable to find project cost savings or alternative funding sources to make up the
50% fee reduction. Given the unknown future impact, staff will bring a report to the Council
by the end of July of 2011 that identifies the financial impact to date.

/bj-77263
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ORDINANCE NO. ___

AN ORDINANCE OF THE CITY OF NORCO, CALIFORNIA AMENDING
ORDINANCE NO. 912 EXTENDING THE TEMPORARY TUMF
REDUCTION OF THE WESTERN RIVERSIDE COUNTY
TRANSPORTATION MITIGATION FEE(TUMF) PROGRAM

The City Council of the City of Norco resolves as follows:

SECTION 1. TITLE: This Ordinance shall be known as the “Western Riverside
County Transportation Uniform Mitigation Fee Temporary Fee Reduction Ordinance of
2010" ("Ordinance”).

SECTION 2. FINDINGS:

A. City Council reaffirms the continuing impact of the economic recession on
development and construction in Western Riverside County, as originally discussed in
the Addendum to the 2009 Nexus Study, and incorporated as part of the 2009 Nexus
Study. Therefore, the City Council finds that a one-year extension of the temporary fifty
percent (50%) TUMF fee will continue to encourage economic development by reducing
the overall cost of development. The City Council further understands that the same
adjustment of the entire TUMF Program will be necessary to assure that each
development continues to contribute a fair share of the total Program costs without
unduly burdening later projects to make up the TUMF revenues that would be effectively
forfeited during the extended reduction period. The City Council finds that a one-year
extension will result in a limited decrease in TUMF revenues and will not have a
material effect on the ability to fulfill the purposes of the TUMF program or the ability to
make the findings recited herein and in Ordinance No. 912. .

B. The City Council also understands that any long-term continuation of the
TUMF reduction period can jeopardize the applicability of the Nexus Study and the
integrity of the TUMF Program, and the ability to deliver currently programmed and
future planned projects. To protect the integrity of the TUMF Program, this temporary
fee reduction will not be permitted to exceed a maximum cap of $20 million for all
uncoliected TUMF revenues resulting from the fee reduction period since its original
implementation upon notification of letter by WRCOG Executive Director at the direction
of the WRCOG the Executive Committee.

SECTION 3. TEMPORARY FEE REDUCTION PERIOD: By extending this fee
reduction period, the City Council understands that it will have an obligation to backfill
uncollected TUMF revenue based on the fifty percent (50%) fee reduction through
recommended specific, effective cost savings and repayment methods as determined
by WRCOG in coordination with the individual Zone Committees. This action in no
manner relieves the City Council of any past and future program funding backfill
obligations previously required before this action. The City Council understands and
hereby agrees to make monthly reports to WRCOG, in a format determined by WRCOG
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in its sole discretion, of the outstanding amount of uncollected TUMF revenue resulting
from the fifty percent (50%) temporary fee reduction since its original implementation.

NOT THEREFORE The City Council of the City of Norco further resolves as
follows:

SECTION 1. Norco Municipal Code Chapter 3.50 is hereby amended to read as
follows:

Section 3.50.030 Establishment of the Transportation Uniform Mitigation Fee.

D. Temporary Fee Reduction Period.

1. Notwithstanding, under Section 3.50.030 of Ordinance No. 912 and the
adopted TUMF schedule, the City Council may, by separate resolution, adopt a reduced
TUMF fee schedule applicable only through December 31, 2011 or until such time the
City receives written notice from the WRCOG Executive Director under direction of the
WRCOG Executive Committee that the $20 million aggregate cap in uncollected TUMF
revenues has been reached, whichever occurs earlier. The TUMF may be so reduced
by up to 50 percent of fees established in the schedule adopted pursuant to this section.
If fees are reduced, all other sections of Ordinance No. 912 shall still be in effect during
the temporary fee reduction period. After December 31, 2011, the regular TUMF
schedule, as adopted by the City Council and revised from time to time pursuant to this
section, shall automatically apply.

Section 3.50.090 Ordinance 912.

If, for whatever reason, the ordinance codified in this chapter is declared invalid
or unenforceable by a court of competent jurisdiction, Ordinance No. 912 and all other
related ordinances, resolutions, and policies shall remain in full force and effect.

SECTION 2. EFFECT: No provisions of this Ordinance shall entitle any person
who has already paid the TUMF to receive a refund, credit, or reimbursement of such
payment. This Ordinance does not create any new TUMF.

SECTION 3. SEVERABILITY: If any one or more of the terms, provisions or
sections of this Ordinance shall to any extent be judged invalid, unenforceable and/or
voidable for any reason whatsoever by a court of competent jurisdiction, then each and
all of the remaining terms, provisions and sections of this Ordinance shall not be
affected thereby and shall be valid and enforceable.

SECTION 4. EFFECTIVE DATE: This Ordinance shall take effect thirty (30) days
after its adoption.

SECTION 5. POSTING: The mayor shall sign this Ordinance and the City Clerk
shall attest thereto and shall cause the same within fifteen (15) days of its passage to
be posted at no less than five (5) public places within the City of Norco.



Ordinance No. ___
Page 3
December 15, 2010

PASSED AND ADOPTED by the City Council of the City of Norco at a regular
meeting held on January 19, 2011.

Mayor of the City of Norco, California

ATTEST:

Brenda K. Jacobs, City Clerk
City Clerk of the City of Norco

I, BRENDA K. JACOBS, City Clerk of the City of Norco, California, do hereby
certify that the foregoing Ordinance was introduced at a regular meeting of the City
Council of the City of Norco, California, duly held on December 15, 2010 and thereafter
at a regular meeting of said City Council duly held on January 19, 2011, it was duly
passed and adopted by the following vote of the City Council:

AYES:
NOES:
ABSENT:
ABSTAIN:

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the official
seal of the City of Norco, California, on January 19, 2011.

Brenda K. Jacobs, City Clerk
City of Norco, California

/bj-77259



RESOLUTION NO. 2010-____

A RESOLUTION OF THE CITY OF NORCO, CALIFORNIA EXTENDING
THE TEMPORARY FEE REDUCTION PERIOD UNDER THE WESTERN
RIVERSIDE COUNTY TRANSPORTATION UNIFORM MITIGATION FEE
(TUMF) PROGRAM

The City Council of the City of Norco resolves as follows:

Section 1. Title.

This Resolution shall be known as the “Western Riverside County Transportation
Uniform Mitigation Temporary Fee Reduction Resolution of 2010” ("Resolution”).
Pursuant to the Mitigation Fee Act (Gov. Code §§ 66000 et seq.) the City Council hereby
readopts all findings included in Ordinance No. 912, including those findings made in the
2009 Nexus Study and its Addendum.

Section 2. Findings.

A The City Council reaffirms the continuing impact of the economic recession
on development and construction in Western Riverside County, as originally discussed in
the Addendum to the 2009 Nexus Study, Therefore, the City Council finds that a one-
year extension of the temporary fifty percent (50%) TUMF fee reduction will continue to
encourage economic development by reducing the overall cost of development. The
City Council further understands that the same adjustment of the entire TUMF Program
will be necessary to assure that each development continues to contribute a fair share of
the total Program costs without unduly burdening later projects to make up the TUMF
revenues that would be effectively forfeited during the extended reduction period. The
City Council finds that a one-year extension will result in a limited decrease in TUMF
revenues and will not have a material effect on the ability to fulfill the purposes of the
TUMF program or the ability to make the findings recited herein and in Resolution 2009-
81.

B. The City Council also understands that any long-term continuation of the
TUMF reduction period can jeopardize the applicability of the Nexus Study and the
integrity of the TUMF Program, and the ability to deliver currently programmed and future
planned projects. To protect the integrity of the TUMF Program, this temporary fee
reduction will not be permitted to exceed a maximum cap of $20 million for all
uncollected TUMF revenues resulting from the fee reduction period since its original
implementation upon notification of letter by WRCOG Executive Director at the direction
of the WRCOG the Executive Committee.
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Section 3. Temporary TUMF Reduction Period.

Notwithstanding, under Section 3.50.030, and subsection D. of Ordinance No.
912, the City Council hereby adopts a reduced TUMF fee schedule as adopted in
Section 3 of Resolution 2009-81, applicable only through December 31, 2011 or until
such time the City receives written notice from the WRCOG Executive Director under
direction of the WRCOG Executive Committee that the $20 million aggregate cap in
uncollected TUMF revenues has been reached, whichever occurs socner. All other
sections of Ordinance No. 912 shall still be in effect during this temporary fee reduction
period. After December 31, 2011 or sooner if the $20 million aggregate cap is reached,
the regular TUMF schedule adopted in Section 2 of Resolution 2009-81, or as revised by
the City Council from time to time through a separate resolution, shall automatically be
reinstated without any further action required. By extending this temporary fee reduction
period, the City Council understands that it will have an obligation to backfill uncollected
TUMF revenue based on the fifty percent (50%) reduction through recommended
specific, effective cost savings and repayment methods as determined by the individual
Zone Committees. This action in no manner relieves the City Council of any past and
future program funding backfill obligations previously required before this action. The
City Council understands and hereby agrees to make monthly reports to WRCOQOG, in a
format determined by WRCOG in its sole discretion, of the outstanding amount of
uncollected TUMF revenue resulting from the fifty percent (50%) temporary fee reduction
since its original implementation.

Section4. Severability.

If any one or more of the terms, provisions or sections of this Resolution shall to
any extent be judged invalid, unenforceable and/or voidable for any reason whatsoever
by a court of competent jurisdiction, then each and all of the remaining terms, provisions
and sections of this Resolution shall not be affected thereby and shall be valid and
enforceable.

Section 5. Effective Date.

This Resolution shall take effect on February 18, 2011.

PASSED AND ADOPTED by the City Council of the City of Norco at a meeting
held on December 15, 2010.

Mayor of the City of Norco, California

ATTEST:

Brenda K. Jacobs, City Clerk
City of Norco, California
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I, BRENDA K. JACOBS, City Clerk of the City of Norco, California do hereby
certify that the foregoing Resolution was introduced and adopted by the City Council of
the City of Norco at a meeting held on December 15, 2010 by the following vote of the
City Council:

AYES:
NOES:
ABSENT:
ABSTAIN:

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the official
seal of the City of Norco, California on December 15, 2010.

Brenda K. Jacobs, City Clerk
City of Norco, California
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CITY OF NORCO
STAFF REPORT

TO: Honorable Mayor and Members of the City Council

FROM: Beth Groves, City Manager

PREPARED BY: Andy Okoro, Deputy City ManagerlDiré%;:ﬁ;ﬁ nce
DATE: December 15, 2010

SUBJECT: Professional Services Agreement with Chevron Energy

Solutions -- Manure-to-Energy Project

RECOMMENDATION: Adopt Resolution No. 2010- , authorizing execution of a
Professional Services Agreement with Chevron Energy
Solutions for performance of engineering study of a horse
manure-to-energy project.

SUMMARY: In 2008, Chevron Energy Solutions conducted a preliminary Horse Manure
Conversion Feasibility Study for the City at no charge. The results of the preliminary
feasibility study showed that thermal conversion of horse manure and bedding material into
electricity appears to be a viable proposition, both technologically and financially. The City
Council will now consider a Professional Services Agreement with Chevron Energy
Solutions for the performance of a detailed Engineering Feasibility Study of a horse
manure-to-energy project. The cost of this study will be funded 80% with a congressional
designated project grant from the U.S. Department of Energy (DOE) and 20% from the
Sewer Fund.

BACKGROUND/ANALYSIS: The City has a significant horse population and is interested
in investigating opportunities to appropriately handle the manure generated from this
population in an environmentally beneficial way. The costs for current disposal methods
using contract hauling and disposal have increased significantly in recent years and are
expected to increase more as disposal options become more limited. In 2003, the City
commissioned a feasibility study on a manure-to-energy plant through BioContractors, Inc.
The feasibility study was analyzed in 2004 and the City ultimately decided to take no action
due to technological complications of digesting horse manure with high levels of dirt and
soil content. Since 2004, technology advances have greatly improved the feasibility of
converting such manure materials into energy.

On March 19, 2008, the Council approved a Manure-to-Energy Feasibility Study
Agreement with Chevron Energy Solutions (CES). The preliminary feasibility study focused
on the potential of locating a future manure-to-energy plant at the Western Riverside
County Regional Wastewater Authority ("WRCRWA”) plant, which serves Norco and
neighboring communities. CES conducted the preliminary feasibility study at no costto the
City. The preliminary feasibility study, which was conducted over a period of severai
months, was performed at a cost of approximately $100,000 to CES.
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The results of the 2008 preliminary study by CES indicated that horse manure and bedding
material provided a reasonable feed stock for thermal conversion using appropriate
technologies and that depending on the feed stock quantity and other factors, an
economically viable project could be built to handle the disposal of City’s horse manure
while generating clean energy. However, significant due diligence remains in assessing the
merits of biomass input, conversion technologies, capital costs, environmental impacts,
economic feasibility, and commercialization potential. To complete this due diligence, staff
is proposing that the City engage CES to conduct an extended Engineering Study.

The goal of this Engineering Study will be to assess the feasibility of installing a waste-to-
energy power plantin the City of Norco. The plant would use some combination of biomass
fuels available (horse manure, wastewater sludge, green waste) to generate some
combination of electricity, hot water, steam, and/or chilled water. This study will also
investigate the issues that could influence the plant's feasibility, including quality and
quantity of fuels, transportation and tipping fees of fuels, potential loads, potential
customers and various conversion technologies for the plant. Additional detail information
regarding the scope of services for the proposed Engineering Study is shown as Exhibit B
attached to the Professional Services Agreement.

Over the last two years, energy solution companies including, desert Power, Inc., Waste to
Energy Developers and CES have made presentation to members of the Council and staff
to demonstrate their technical skills and potential solutions for handling the City's manure
disposal issues. Based on Chevron’s superior understanding and long experience, over 30
years, with energy projects staff, is recommending that the City enter into a Professional
Services Agreement for CES to conduct the necessary Engineering Study. CES has a very
large portfolio of successful clean energy generation projects, over 100 licensed engineers
with 20 in the local office and expertise in helping with grants and incentives. However, itis
to be noted that the Agreement with CES is only valid for the Engineering Study described
in the scope of services. Should the City ultimately decide to go into the next phase of the
project, a separate competitive selection process will be undertaken by staff.

The City Attorney, U.S. Department of Energy and the City's Third Party Risk
Administrator, Public Entity Risk Management Authority have participated in the review of
the proposed Professional Services Agreement along with key staff.

FISCAL IMPACT/FUNDING FOR THE ENGINEERING STUDY: In fiscal year 2008-2009,
staff submitted initial request to fund the feasibility study through Congressional
Designated Project (CDP) funding process. With the help of the City's representative,
$750,000 of federal funding was tentatively designated for the City's Waste-to-Energy
Project. After a long documentation/application process, the City was recently informed that
$750,000 has been approved for the City's project through the National Energy
Technology Laboratory (NETL) which is part of the U.S. Department of Energy. The DOE
funding requires 20% local match which is $187,500. This brings the total amount of
funding available for the project to $937,500. The proposed Professional Services
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Agreement with CES is for not to exceed $690,097. It is anticipated that the remaining
funds of $247,403 will be used to conduct Environmental Impact Study. Staff is
recommending that the $187,500 of required local match be paid from the City’s Sewer
Fund which would benefit significantly from cost savings should the project be ultimately
realized. It is to be noted that funding by the DOE does not obligate the City to ultimately
construct the project should funding not be available or if the project is ultimately
determined not to be economically/financially viable. Staff is recommending that Council
approve the aftached resolution approving the execution of Professional Services
Agreement with CES; accepting $750,000 grant funds from the U.S. DOE; and authorizing
the expenditure of up to $187,500 from the Sewer Fund.

fao-77252
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RESOLUTION NO. 2010-____

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF NORCO,
CALIFORNIA, APPROVING A PROFESSIONAL SERVICES
AGREEMENT BETWEEN CHEVRON ENERGY SOLUTIONS
COMPANY, A DIVISION OF CHEVRON USA, INC., AND THE CITY OF
NORCO

WHEREAS, the City of Norco (“City”) and Chevron Energy Solutions Company, a
Division of Chevron USA, Inc. (“Consultant”) has conducted a preliminary Horse Manure
Conversion Feasibility Study related to the City’'s desire to develop a sustainable
manure-to-energy facility;, and

WHEREAS, the resuits of the 2008 preliminary study by CES indicated that
horse manure and bedding material provided a reasonable feed stock for thermal
conversion using appropriate technologies; and

WHEREAS an economically viable project could be built to handle the disposal of
City’s horse manure while generating clean energy; and

WHEREAS, an Engineering Study is now needed to assess the use of a
combination of biomass fuels available to generate some combination of electricity, hot
wafter, steam, and/or chilled water and issues that could influence the plant’s feasibility,
including quality and quantity of fuels, transportation and tipping fees of fuels, potential
loads, potential customers and various conversion technologies; and

WHEREAS, the City was approved for $750,000 federal funding through the
National Energy Technology Laboratory (NETL) which is part of the U.S. Department of
Energy (DOE), along with local funding of $187,500 to be paid from the City's Sewer
Fund for a total of $837,500; and

WHEREAS, the City Attorney, U.S. Department of Energy and the City’s Third
Party Risk Administrator, Public Entity Risk Management Authority have participated in
the review of the proposed Professional Services Agreement along with key staff.

NOW THEREFORE, BE IT RESOLVED that the City Council of the City of
Norco does hereby approve the Professional Services Agreement between the City and
the Consultant, attached hereto and by this reference incorporated herein.
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PASSED AND ADOPTED by the City Council at a regular meeting held on
December 15, 2010.

Mayor of the City of Norco

ATTEST:

Brenda K. Jacobs, City Clerk
City of Norco, California

|, BRENDA K. JACOBS, City Clerk of the City of Norco, do hereby certify that the
foregoing Resolution was regularly introduced and adopted by the Norco City Council at
a regular meeting thereof held on December 15, 2010 by the following vote of the Norco
City Council Members:

AYES:
NOES:
ABSENT:
ABSTAIN:

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the official
seal of the City of Norco on December 15, 2010.

Brenda K. Jacobs, City Clerk
City of Norco, California

fjk-77261



Chevron Energy Solutions Company,
a division of Chevron U.S.A. inc.

Chevron
-

g Contract# CU

PROFESSIONAL SERVICES AGREEMENT

THIS PROFESSIONAL SERVICES AGREEMENT (hereinafter “Agreement”) is made and entered
into by and between the CITY OF NORCO, a municipal corporation (hereinafter “CITY”), and
CHEVRON ENERGY SOLUTIONS COMPANY, A DIVISION OF CHEVRON U.S.A., INC.
(hereinafter “"CONSULTANT").

RECITALS

A. CONSULTANT services are needed to perform an engineering study (Engineering Study) for
the CITY to identify certain energy related projects that can be performed for the CITY that will
save the CITY on its overall energy costs.

B. CONSULTANT has the capability to perform such a detailed engineering study.

C. At the request of the CITY, CONSULTANT submitted its proposal to the CITY to perform the
services described in this Agreement. After negotiations with the CITY and CONSULTANT,
the parties have reached an agreement for the performance of services in accordance with
the terms set forth in this Agreement. On , 2010, the City Councit
authorized the execution of this Agreement, pursuant to Resolution No.

NOW THEREFORE, THE PARTIES MUTUALLY AGREE AS FOLLOWS:

1. SCOPE OF SERVICES. CONSULTANT shall perform an Engineering Study of a horse
manure-to-energy project for the CITY to be located at a facility identified in Exhibit A, “Project
Site Location” (“Project Site”), attached hereto and incorporated herein, and to provide to
CITY a written Engineering Study report that will identify certain energy
conservation/generation measures (“Measures”) that are recommended for implementation at
this Project Site. These services (“Services”) are described in greater detail in Exhibit B,
“Scope of Services” which is attached hereto and incorporated herein.

2. COMPENSATION. The parties acknowledge that CONSULTANT has previously conducted a
Preliminary Energy Analysis Report ("Preliminary Report™) at no cost to the CITY. Pursuant to
this Agreement, CONSULTANT shall be paid a fixed fee amount of Six Hundred Ninety
Thousand and Ninety Seven Dollars ($690,097.00} (“Contract Amount"). The Contract Amount
shall cover all CONSULTANT's costs and expenses pertaining to the CONSULTANT's
performance of this Agreement. No work shall be performed by CONSULTANT in excess of
the Contract Amount without the prior written approval of the CITY.

Payments by Customer to Chevron ES under this Contract shall be in the form of monthly
progress payments as discussed below:

2.1 Monthly Progress Payments. On a monthly basis, CONSULTANT shall submit to the
CITY for approval its request for a monthly progress payment per the Schedule of
Values attached as Exhibit C. The CITY, or their designee, shall approve and pay each
Request for Payment, within thirty (30) calendar days after its receipt thereof. A failure

Rev. Date: Page 1 of 16 PSA-Energy Analysis Study
V121372010



to timely approve a Request for Payment hereunder shall be a material default by CITY
under this Agreement.

2.2 Final Payment. Consultant will bill up to 95% of the Contract Amount upon delivery of
the Draft Engineering Study. Upon acceptance of the Final Engineering Study, the
Consultant will bill the final 5% of the Contract Amount.

. SCHEDULE. CONSULTANT shall commence performance and complete the identified Scope
of Services within a period of nine months from the date of approval of the Agreement. A
preliminary project schedule is attached as Exhibit D. Within 30 business days after the
approval of the Agreement, Consultant shall develop a master project schedule with input
from the City.

. TERM. The term of this Agreement shall extend until an Energy Services Contract is
executed or two (2) years from the effective date of this Agreement, whichever occurs first.

. TERMINATION FOR CONVENIENCE. Both CONSULTANT and CITY have the right to
terminate this Contract upon mutual written agreement by both Parties hereto. If the Contract
is so terminated by mutual agreement, Chevron ES shall be entitled to payment for all Work
performed, earned profit and overhead, and costs incurred in accordance with this Contract up
to the date of termination.

. OWNERSHIP_OF WORK. All original documents prepared by CONSULTANT for this
Agreement, whether complete or in progress, shall be the property of the CITY, and shall be
given to the CITY at the completion of CONSULTANT's Services. CITY, however, shall not,
by virtue of this Agreement, acquire any interest in any formulas, patterns, devices, secret
inventions or processes, copyrights, patents, other intellectual or proprietary rights, or similar
items of property which are or may be used in connection with the Agreement.

. INDEMNIFICATION. Each party shall indemnify, hold harmless, release and defend the other
party, its officers, employees and agents from and against any and all actions, claims,
demands, damages, disability, losses, expenses including attorney's fees and other defense
costs and liabilities of any nature that may be asserted by any person or entity in whole or in
part, arising out of that party’s acfivities hereunder excepting liabilities due to the negligence
or willful misconduct of the indemnified party. Further, under no circumstances will either
party be liable to the other party for any special, indirect, incidental, consequential or punitive
damages, however caused and on any theory of liability.

. INSURANCE. CONSULTANT shall maintain, or cause to be maintained, for the duration of
this Agreement, the insurance coverage outlined in A through G below, and all such other
insurance as required by applicable law. Evidence of coverage will be provided to CITY via a
Certificate of Insurance or a Self Administered Claims Letter.

A. Workers' Compensation/Employers Liability for states in which CONSULTANT is not a
qualified self-insured. Limits as follows:
* Workers' Compensation: Statutory
* Employers Liability: Bodily Injury by accident $1,000,000 each accident
Bodily Injury by disease $1,000,000 each employee
Bodily Injury by disease $1,000,000 policy limit

B. Commercial General Liability insurance with limits of:
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$1,000,000 each occurrence for Bodily Injury and Property Damage
$1,000,000 General Aggregate - other than Products/Completed Operations
$1,000,000 Products/Completed Operations Aggregate

$1,000,000 Personal & Advertising Injury

$ 100,000 Damage to premises rented to CONSULTANT

* * ¥ % %

Coverage to be written on a claims-made form. Coverage to be at least as broad as 1SO
form CG 002 (12/07), without endorsements that limit the policy terms with respect to: (1)
the definition of an Insured Contract, (2) provisions for severability of interest, (3)
explosion, collapse, underground hazard.

C. Auto Liability insurance for owned, hired and non-owned vehicles with limits of $1,000,000
per accident. Coverage to be written on an occurrence form.

D. Professional Liability insurance with limits of:
* $1,000,000 per occurrence
* $1,000,000 aggregate

Coverage to be written on a claims-made form.

E. Excess Liability insurance. Limits as follows:
* $1,000,000 each occurrence
* $1,000,000 aggregate

Coverage terms and limits to apply excess of the per occurrence and/or aggregate limits
provided for Commercial General Liability and Professional Liability written on a claims
made form. Coverage terms and limits also to apply in excess of those required for
Employers Liability and Auto Liability written on an occurrence form.

F. Policy Endorsements.
* The insurance provided for Workers Compensation and Employers Liability above
shall contain waivers of subrogation rights against CITY.
* The insurance provided for Commercial General Liability and Auto Liability above
shall:

N include the CITY as an additional insured with respect to Work performed
under this Agreement but only to the extent of the indemnity obligations
contained in this Agreement, and

(2) provide that the insurance is primary coverage with respect to all insureds
and shall not be considered contributory insurance with any insurance
policies of the CITY.

G. In lieu of any insurances required in this Section, CONSULTANT may self insure
hereunder and use a Self Administered Claims Program for this purpose. CONSULTANT
will notify CITY in writing 30 days prior to cancellation of the Self Administered Claims
Program.

9. FORCE MAJEURE. Neither party shall be considered to be in default in the performance of
any material obligation under this Agreement (other than the obligation to make payments)
when a failure of performance shall be due to an event of Force Majeure. The term “Force
Majeure” shall mean any cause beyond the control of the affected party and which by the
exercise of due diligence such party could not reasonably have been expected to avoid and
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which it has been unable to overcome. Neither party shall be relieved of its obligation to
perform if such failure is due to causes arising out of its own negligence or due to removable
or remediable causes which it fails to remove or remedy within a reasonable time period.
Either party rendered unable to fulfill any of its obligations under this Agreement by reason of
an event of Force Majeure shall give prompt written notice of such fact to the other party.

CONFLICT OF INTEREST. Conflicts of interest relating to this Agreement are strictly
prohibited. Except as otherwise expressly provided herein, no party nor any director,
employee or agent of any party shall give to or receive from any director, employee or agent
of any other party any gift, entertainment or other favor of significant value, or any
commission, fee or rebate in connection with this Agreement. Likewise, no party nor any
director, employee or agent of any party, shall without prior notification thereof to all parties
enter into any business relationship with any director, employee or agent of another party or of
any Affiliate of another party, unless such person is acting for and on behalf of the other party
or any such Affiliate. A party shall promptly notify the other parties of any violation of this
section and any consideration received as a result of such violation shall be paid over or
credited to the party against whom it was charged. Any representative of any party,
authorized by that party, may audit the records of the other parties related to this Agreement,
including the expense records of the party's employees involved in this Agreement, upon
reasonable notice and during regular business hours, for the sole purpose of determining
whether there has been compliance with this Section.

INDEPENDENT CONTRACTOR. CONSULTANT is an independent contractor and is solely
responsible for all acts of its employees, agents, or subcontractor, including any negligent acts
or omissions. CONSULTANT, nor its employees or subcontractor employees, are not CITY
employees and CONSULTANT, nor any of its employees, shall not have authority, express or
implied, to act on behalf of the CITY as an agent, or to bind the CITY to any obligation
whatsoever, unless the CITY provides prior written authorization to CONSULTANT.
CONSULTANT is free to work for other entities while under contract with the CITY.
CONSULTANT and any of its employees, or subcontractors are not entitled to CITY benefits.

ASSIGNMENT AND DELEGATION. . This Agreement may not be assigned by either party in
whole or in part without the prior written consent of the other party, which consent may not be
unreasonably withheld or delayed; provided however, that CONSULTANT may assign this
Agreement and all related agreements without the consent of CITY (i) to an affiliate; (i) to an
entity that is controlled by, controls, or is under common control with CONSULTANT:; or (iii)
pursuant to a merger, consolidation, transfer of substantially all its assets, or by operation of
law; and provided further that CONSULTANT may assign its rights, but not its obligations,
under this Agreement and all related agreements without the consent of Purchaser to (x) a
lender providing financing to CONSULTANT, or (y) a special purpose entity that is an affiliate
of or is controlled by such lender. This Agreement will be binding on, enforceable by, and
inure to the benefit of, the parties hereto and their respective successors and permitted
assigns. Any assignment made in contravention of this clause shall be void and
unenforceable.

NOTICES. Any notices hereunder shall be given in writing and shall be delivered by hand or
by first class certified U. 8. Mail, return receipt requested to the addresses set forth below, or
to such other address as either party may substitute by written notice to the other in the matter
contemplated herein, and will be deemed given when delivered, or, if delivery is not
accomplished by some fault of the addressee, when tendered.
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Rev. Date:

To CONSULTANT:

| With copy to:

To CITY:

Chevron Energy Sclutions

Pasadena, CA 21105
Attn: Ron LaCombe

150 E. Colorado Blvd., Suite360

Chevron Energy Solutions
345 California Street, 18"
Floor

San Francisco, CA 94104

CITY of Norco

2870 Clark Avenue
Norco, California

Attn: Beth Groves, City

Phone Number: (626)304-4700
Fax Number; (626)304-4701

Attn; Law Department Manager
(951)-270-5611

(951)-270-5622

MODIFICATIONS. This Agreement may not be modified orally or in any manner other than
by an agreement in writing signed by both parties.

WAIVERS. Waiver of a breach or default under this Agreement shall not constitute a

continuing waiver or a waiver of a subsequent breach of the same or any other provision of
this Agreement.

JURISDICTION AND VENUE. The interpretation, validity, and enforcement of the Agreement
shall be governed by and construed under the laws of the State of California. Any suit, claim,
or legal proceeding of any kind related to this Agreement shall be filed and heard in a court of
competent jurisdiction in the City and County of Riverside.

ENTIRE AGREEMENT. This Agreement comprises the entire integrated understanding
between the parties concerning the services to be performed for this project. This Agreement
supersedes all prior negotiations, representations, or agreements.

SIGNATURES. The individuals executing this Agreement represent and warrant that they
have the right, power, legal capacity, and authority to enter into and to execute this Agreement
on behalf of the respective legal entities of the CONSULTANT and the CITY. This Agreement
shall inure to the benefit of and be binding upon the parties hereto and their respective
successors and assigns.

CREDITWORTHINESS. If, at any time, CITY’s credit rating falls below investment grade as
defined by Moody's Investors Services (or other nationally-recognized independent rating
agency), CITY agrees to providle CONSULTANT with current information regarding its
creditworthiness upon the request of CONSULTANT. At its sole option, CONSULTANT may
then require CITY to provide security satisfactory to CONSULTANT, and the Work may be
withheld until such security is received. If CITY deposits the contract amount into a third-party
escrow account with an escrow agent and agreement acceptable to CONSULTANT, then the
terms of this paragraph are not applicable.

AMERICAN RECOVERY AND REINVESTMENT ACT. In the event CITY is using American
Recovery and Reinvestment Act ("ARRA”) funding, in whole or in part, to pay for the Scope of
Work set forth in this Contract, CITY acknowledges and agrees that the supplies and services
hereunder are being procured and purchased under state or local procurement laws and
CONSULTANT is a vendor hereunder. As such, CITY agrees that CONSULTANT is not a
recipient, subrecipient, awardee, or subawardee of ARRA funds hereunder. In the event that
after Contract execution the awarding agency or a court of proper jurisdiction determines that
CONSULTANT is a recipient, subrecipient, awardee, or subawardee under the ARRA funded
grant rather than a vendor, CONSULTANT reserves the right to terminate this Contract at its
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discretion pursuant to the termination for convenience provision set forth in the Contract.
CITY agrees to release, defend, indemnify, and hold CONSULTANT harmless from and
against any claims, costs, or damages arising out of or related to such a determination
notwithstanding any other provisions in the Contract.

IN WITNESS WHEREOF the parties do hereby agree to the full performance of the terms set
forth herein.

CONSULTANT: CITY:
Chevron Energy Solutions Company, a City of Norco
Division of Chevron U.S.A,, Inc.

By: By:
Print Name: Print Name:
Title: Title:

Approved As To Form;

By: Date:
Name: Title:
Rev. Date: Page 6 of 16 PSA-Energy Analysis Study
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EXHIBIT A
PROJECT SITE LOCATIONS

The following two sites within the City of Norco will be considered for locating the manure-to-
energy plant:

= 4000 Bluff Street, Norco, California 92860

o 14634 River Road, Corona, California 92880
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EXHIBIT B
SCOPE OF SERVICES

Introduction

The CITY has a significant horse population and is interested in investigating opportunities to
appropriately handle the manure generated from this population in an environmentally beneficial
way. Current methods using contract hauling and disposal are expected to increase in cost as
disposal options become more limited.

CONSULTANT has conducted a preliminary Horse Manure Conversion Feasibility Study for the
CITY. This study was provided at no cost to the City by Consultant and focused on four important
aspects of the horse manure:

¢ Quantity and quality of feedstock

« Suitability for thermal conversion based on vendor provided responses

e Anticipated energy output

= Simple payback analysis

The results of this preliminary study indicated that the horse manure and bedding material
provided a reasonable feed stock for thermal conversion using the technologies considered,
mainly gasification and pyrolysis; and that depending on the feed stock quantity, modularity, and
use of syngas, the simple payback analysis could range between 20 to 30 years.

Significant due diligence remains in assessing the merits of the biomass and conversion
technologies/vendors, including the actual performance using the feedstock, the correctness of
the capital costs and economic feasibility, existence of pilot plants and history using similar feed
stocks, scale up, environmental impacts, technology risks, and vendor commercialization efforts
accomplished to date. Many of the vendors trying to commercialize this type of biomass to energy
technology lack significant financial backing which increases the investment risks.

Scope of Work

Note: CHEVRON ENERGY SOLUTIONS IS NOT A MUNICIPAL ADVISOR AND DOES NOT PROVIDE
ADVICE WITH RESPECT TO MUNICIPAL SECURITIES OR OTHER MUNICIPAL FINANCIAL PRODUCTS.

The goal of this Engineering Study will be to assess the feasibility of installing a waste to energy
power plant in the City of Norco. The plant would use some combination of biomass fuels
available (horse manure, wastewater sludge, green waste} and generate some combination of
electricity, hot water, steam, and/or chilled water. This study will investigate the issues that could
influence the plants feasibility, including quality and quantity of fuels, transportation and tipping
fees of fuels, potential loads of neighboring facilities that could be potential customers, and
various conversion technologies for the plant.

The Engineering Study will address the following:

Biomass Fuel Inputs
The CONSULTANT shall prepare and send representative samples of the horse manure and

bedding materials to laboratories for review and testing. Sample quantities of the feed stock will
be sent to the selected conversion technology vendor who has a functioning facility or pilot facility
where performance could be evaluated. The CONSULTANT will make site visits to the most
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significant fuels providers to collect information, to review facilities, to interview operators, and to
discuss transportation and material handling of fuels.

Key factors that will be evaluated will include:

» Estimate the manure generated within the City of Norco and estimate what percent of that
manure can be collected and delivered to the project site based on available public data.

» Investigate availability for collection of horse manure and other readily available waste
biomass (especially sludge and green waste) generated within a twenty-five fifty mile
radius of the City of Norco, based on available public data.

» Consider local and regional practices, regulations and markets relevant to management of
horse manure, sludge and other forms of biomass, excluding any form of municipal solid
waste {(MSW).

o Estimate transport distances, costs and fees associated with present management
compared to options for preferred site.

¢ Feedstock specificity and feedstock flexibility for co-feeding the sampled feed stock and
variations of feed stock with other community green wastes, municipal sewage sludge
wastes.

e Data and results such as conversion, yield, efficiency, emissions (including criteria
pollutants and GHG) from existing pilot plants and the predicted performance for a
commercial scale plant.

* Ash and slag handling methodology, information on process effluents, emissions (e.g.
wastewater, atmospheric vent streams, solid emissions), and disposal of slag.

» Properties of the syngas (along with impurities, sulfur, tar, etc). Need for syngas clean-up
and reforming downstream to meet combined heat and power (CHP) equipment needs as
well as supplier's experience with syngas clean-up.

Requirements for special feedstock handling or pretreatment.
Analyze the material handling issues for biomass materials being received on site, storage
on site, and disposal of waste materials.

¢ Collaborate with an Environmental Engineering Consultant to be hired by the City at its
cost to develop Environmental Impact Reports (EIR) for the two sites.

Perform geotechnical analysis for both sites.

e Develop preliminary schematic plans, including preliminary structural analysis, of the
equipment and buildings to be located on site sufficient to obtain accurate budgetary cost
estimates. This work to include on site road ways, walkways, site drainage, and egress to
adjacent road ways.

Energy Outputs

The CONSULTANT shall work with the CITY to develop customers who are interested in
purchasing the energy generated by the energy conversion power plant. The energy outputs
could include electrical production, hot water production, steam production, and/or chilled water
production. With the CITY's assistance, the CONSULTANT will make site visits to the potential
customers to collect information, to review facilities, and to generally understand those customers’
energy needs related to the horse manure-to-energy conversion power plant's production
capabilities.

Key factors that will be evaluated will include:
¢ The commercial viability of providing electricity to the City of Corona.
e The commercial viability of providing a combination of hot water, steam, and/or electricity
to the neighboring detention facility.
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The commercial viability of providing a combination of chilled or hot water and/or electricity
to the neighboring community college.

Viability of entering into a Biomass Standard Contract with Southern California Edison
(SCE) for sale of electrical energy to SCE.

Conversion Technologies
The CONSULTANT shall identify at most three energy conversion technologies for consideration,

then suggest and describe in detail clean modular community scale Conversion Technologies
(CTs) as a "short-list", and recommend one technology giving reasons for the recommendation. A
discussion on the differences in approach and technologies in addressing horse manure vs. cow
manure is included as Exhibit E. The CONSULTANT may make site visits to the most appropriate
vendors to collect information and to review actual installations of the conversion technology.

Key factors that will be evaluated will include:

Analyze alternative clean technologies for conversion of manure and other biomass into
electricity and heat, with budgetary installation & operational costs, renewable energy
generation expected revenues, state and federal incentives, and avoided fines.

Assess the SCAQMD issues for recommended CTs.

State of development and adaptability of CHP, and projected commercial projects.
Detailed technical descriptions of concept processes, including, heat and material
balances, process descriptions, flow diagrams, conceptual drawings/sample specifications
and information about the gasification plant design from feed pretreatment through syngas
conditioning/cleanup, end product handling and disposal, ability to substitute a subsystem
(e.g., whether or not specific process technology modules can be substituted or if it is a
“‘packaged deal’).

Economic analyses including cash flow for the reference plant including installation costs,
licensing fees, operating expenses, guarantees, and schedule.

Size vs. cost considerations (scalability and economies of scale).

Vendor company structure and organization and quality of management, technical
feasibility of the conversion process and CHP utilization, weaknesses of the technology
and scalability, economic metrics of the project, and potential for commercialization.
Selected conversion technology will be responsive to cost and scale considerations
regarding potential installation site electrical and thermal loads and current costs, utility
and renewable energy purchase pricing. Estimates of project costs will be provided in
sufficient detail to facilitate development of a detailed project finance report.

Deliverables

Following is the proposed Table of Contents for the in depth report to be completed under this

study.

TABLE OF CONTENTS
Executive Summary
Chapter 1: INTRODUCTION
* Study Goals

* Background

* Current Status

Chapter 2: FEEDSTOCK

*  Characterization

«  Generation
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«  Acquisition
e Chapter 3: TECHNOLOGY
*  Primary Principles
» Technology Selection Criteria
* Technology Developer Profiles
e Chapter 4: ENVIRONMENTAL
Background
Air Quality
Water Quality
Solid Waste Management
Energy Generation
General Permitting
e Chapter 5: ECONOMICS
= Preliminary Comparative Financial Analyses
« Energy Sale & Ancillary Markets
* Grants & Incentive Programs
« Avoided Fines
¢ Chapter 6; RECOMMENDATIONS

Preliminary list of conceptual drawings and schematic plans to be developed:
¢ Site plan with geotechnical data.
Site plan with grading data.
Site plan locating equipment and buildings including material flow path.
Schematic structural design of buildings to be built on site.
Schematic structural design of equipment foundations and equipment anchorage.
Conceptual flow schematic of process including energy balance caiculations.
Equipment schedule listing weights and power requirements.
SCADA (Supervisory Control and Data Acquisition) schematic.
Electrical Single Line Drawing
Electrical Wiring Diagrams and Equipment Floor Plan
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EXHIBIT C

SCHEDULE OF VALUES
A. Analysis & Estimation of Biomass Fuel Inputs *
1. Project organization and review $19,804.00
2. Estimate generated and delivered manure $12,258.00
3. Estimate generated and delivered other biomass $7,535.00
4. Review current operation and costs $9,229.00
5. Chemical analysis of biomass fuel $65,832.00
6. Create process flow diagrams of new systems $53,146.00
B. Selection of Conversion Technology *
1. Analyze clean technologies for fuel conversion to energy $119,328.00
2. Analyze the two sites for feasibility $50,820.00
3. Analyze the technologies with respect to AQMD, labor, and operations  $53,930.00
4. Create conceptual site layouts for pricing $53,474.00
C. Option for Utilization of Energy Outputs *
1. Analyze the two sites for feasibility $40,544.00
2. Analyze the options for the sale of electricity and thermal $65,341.00
D. Data Analysis, Financial Analysis & Report Writing *
1. Research incentives and grants available $8,405.00
2. Develop cost estimates $36,431.00
3. Create model to estimate energy and operational costs $31,877.00
4. Create detailed first cost and payback analysis for the options $39,374.00
5, Compile report $22,769.00
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PRELIMINARY PROJECT SCHEDULE

EXHIBIT D
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EXHIBIT E
DIFFERENCES IN APPROACH AND TECHNOLGY OF A WASTE-TO-ENERGY
PLANT TO HANDLE HORSE MANURE VS. COW MANURE

Anaerobic digester technology is used to produce biogas which can be used to run an internal
combustion (IC) engine-generator, a fuel cell or microturbines to generate both an electrical and
thermal output opportunity in a CHP (Combined Heat & Power) process.

Anaerobic digester technology is used successfully in treating both municipal and industrial
wastes. In an anaerobic digester, in the absence of oxygen and in the presence of acid reducing
and methaniginic anaerobic bacteria, biodegradable volatile solids are reduced and a proportional
amount of biogas (a composition of mainly methane and carbon dioxide) is released in the
process. The amount of volatile solids reduced and the proportional amount of biogas produced
depends on the reaction rate kinetics of the feedstock, and the environmental conditions existing
in the digester such as temperature and pH, as well as physical conditions such as mixing. The
energy content or BTU value of the biogas released is also dependent on the nature of the
feedstock and the environmental conditions existing in the digester process. Digester gas (DG)
released from the anaerobic digestion process is often used to power on-site CHP systems or
perhaps just to fire boilers used to meet local heat demands of digestion process. Excess DG
must be flared off (burned).

in municipal wastewater treatment (WWT) plants the settable waste removed from the treatment
processes are highly liquid and are commonly thickened by use of a gravity thickener or
mechanical process and transported to the digester at 3% to 6% solids (84% to 97% moisture). At
solids concentrations greater than 5% (95% moisture) inside the digester, mechanical systems for
mixing, pumping and heat exchangers experience poor performance and become impossible to
effectively manage high rate digestion characteristics at thicknesses exceeding 7% (93%
moisture). Anaerobic digesters are usually above ground structures that often contain one to two
million gallons of digester volume as required to provide between 15 to 25 days hydraulic
retention time. The digesters are mixed and heated to mesophilic temperatures (98 degrees). In
industrial applications anaerobic digesters are commonly used to treat the waste streams, the
waste is commonly a very concentrated liquid waste such as the bulk volume fermenter (BVF)
used to treat industrial waste products from the dairy and cheese industries in town.

A cow manure-to-energy project anticipates treating cow manure from the confined paved lots
and alleys, where manure solids are to be flushed routinely and collected. The flushing process is
designed to create a flushing velocity of water great enough to scour the confined paved lots and
alleys to mobilize and transport the manure to a collection point. The waste stream generated is
highly liquid, can be transported using common pumping technologies, and anaerobic digestion is
a reasonable method for stabilizing and reducing this industrial waste. Before entering the
anaerobic treatment process, it is further anticipated that the flushed manure will flow through a
gravity-settling basin to thicken the manure contents to a range of 5% to 6% solids (94% to 95%
moisture) prior to transferring the manure to the anaerobic digestion process.

The anaerobic digestion process will only digest or reduce a fraction of the feedstock. The
fractional amount digested will be based on the feedstock characteristics and the process
environment such as time, temperature, mixing, shearing, and maceration of the feedstock. In the
short detention times of a high rate digester, the digester will not digest difficult volatile substrate
such as high fiber and cellulous structures without significant pre-treatment, and inert and non-
biodegradable volatile solids will pass through in the digester. In essence, a well performing
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digester that can reduce 45% of the incoming Volatile Solids (VS) of a 5% solids concentration
(95% moisture) liquid feedstock that is 85% VS will produce an equivalent reduction in feedstock
of 47% at the equivalent concentration of 2.7% solids (97.3% moisture) for every unit of
feedstock. In other words, 53% of the feedstock remains at 2.7% solids concentration. The
energy yield for the anaerobic digester is feedstock specific but generally for every dry pound of
VS reduced, an equivalent amount of biogas will be produced normally ranging from 10 to 14 cuft
of biogas per pound of VS reduced at a BTU content ranging from 500 to 600 BTU per cuft.

The digester gas generated through digestion commonly contains gas stream contaminants that
can be harmful to downstream equipment such as engines, boilers, or fuel celis. If not removed or
treated, these contaminants have been known to significantly increase operation and.
maintenance costs of the equipment and lead to premature failure. In a modern process a fuel
treatment skid is employed which removes harmful contaminates from the gas stream prior to use
in equipment. In addition, a flare meeting local AQMD requirements must still be installed to burn
off excess DG.

The City of Norco project does not have the benefit of a concentrated wet feedstock. In this case,
the feedstock is dispersed around the community and is typically transported between 35% to
40% dry solids (60% to 65% moisture content). In this condition, the material behaves as a solid
material and it is impractical to add water in the quantities required to use anaerobic digestion as
the process to reduce the mixture of horse manure and wood shavings. In addition, if the
feedstock were moisture conditioned to allow for anaerobic digestion, only a fraction of the volatile
solids would be reduced while the inert fraction of dirt and the biodegradable fraction of
woodchips and bedding material would largely pass through the digestion process consuming
volume without any reduction. These concerns along with adding all the extra water needed to
reduce the incoming feedstock to a 6% dry solid would create more volume of waste product for
ultimate disposal than was originally received. Lastly, the energy derived from digestion would
only be proportional to the fractional equivalent of volatile solids reduced in the digestion
process.

For example, if the 100 wet tons per day of horse manure and bedding is collected and
transported to the project site, the dry ton equivalent would be 40 dry tons of which we can
assume that the material has a VS content of 85%. If the manure is then moisture conditioned to
6% dry solids, the total mass would increase 6.6 times to approximately 670 tons per day and the
equivalent volume would increase from a mass equivalent volume of 25,000 gallons per day to
160,000 gals per day. Once digested, assuming that 40% of the VS are digestible, the resultant
mass would be reduced from 40 dry tons per day to 26.4 dry tons per day of material at 3.9% dry
solids (96.1% moisture content). After using mechanical dewatering process to dewater the
digested sludge product to 20% dry solids (80% moisture), the resultant mass needing disposed
of would be 130 tons of product, resulting in a net increase of 30% in material needing to be
disposed of as a result of using the anaerobic digestion approach.

There are technologies that can be employed to burn or oxidize the fuel stock and produce
meaningful energy while rendering the feedstock to ash. Chevron Energy Solutions has
considered six (6) such sources in their prior investigation of the Norco project, in which three are
worthy of additional study These processes would generate from 1400 kW net power to as much
as 5100 kW net power. Most of the technologies are based upon gasifiers creating steam to run a
steam turbine which would run a generator.

The City of Norco project is much more significant in scope and technical challenges than a cow
manure-to-energy project. With cow manure the feed stock is generated at the diary and there are
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very minor material handling issues. At City of Norco, it is just the opposite, the amount of feed
stock must be carefully assessed in order to size the plant correctly, on site storage must be
accommodated and a myriad of other issues contribute to much higher engineering and
construction costs.
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CITY OF NORCO
STAFF REPORT

T0O: Honorable Mayor and Members of the City Council

FROM: Beth Groves, City Manager
PREPARED BY: Brenda K. Jacobs, City Cler
DATE: December 15, 2010

SUBJECT: Consideration of the Display of the National Motto "In God We
Trust” in the Council Chambers

RECOMMENDATION: Adopt Resolution No. 2010-___, supporting the display of the
national motto "In God We Trust" in the Norco City Council
Chambers in a prominent location near the City Seal whenever
the Chambers is being used for official City business.

SUMMARY: At its meeting held on December 1, 2010, the City Council voted to consider
the placement of the motto “In God We Trust” in the City Council Chambers. The Council
is recommended to adopt a resolution supporting the display of “In God We Trust” in the
Council Chambers and place it near the City Seal.

BACKGROUND/ANALYSIS: At the City Council Meeting held on December 1, 2010,
Council Member Sullivan recommended that the Council vote to add an item to the
December 15" agenda to consider the displaying of “In God We Trust” in the Council
Chambers. The Council Members unanimously voted in agreement with the
recommendation.

On July 30, 1956 the United States Congress voted to approve “In God We Trust” as the
national motto. This slogan is engraved above the entrance to the United States Senate
Chamber and above the Speaker’s dais in the House of Representatives. The words have
been printed on US currency since 1864. In July 2006, the United States Senate
unanimously passed resolution S. Con. Res. 96 “to commemorate, celebrate, and reaffirm
the national motto of the United States on the 50th anniversary of its formal adoption.”

Many cities throughout the United States have adopted resolutions provided by the In God
We Trust— America, Inc., whose mission is to promote patriotism by encouraging citizens
and elected officials to work together to be part of this vital patriotic movement. They are
an organization to promote patriotism by encouraging elected officials across the nation to
proudly and prominently “Vote Yes" to display America's national motto, "In God We Trust,"
in every city hall in the nation. [t is reported that 72 California cities have voted “yes” on
this movement.

Staff is recommending that the City Council adopt the attached resolution supporting the
display of “In God We Trust” in the Council Chambers near the City Seal whenever the
Chambers is being used for official City business.
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RESOLUTION NO. 2010-___

A RESOLUTION OF THE COUNCIL OF THE CITY OF NORCO,
CALIFORNIA SUPPORTING THE DISPLAY OF THE NATIONAL MOTTO
"IN GOD WE TRUST" IN THE NORCO CITY COUNCIL CHAMBERS IN A
PROMINENT LOCATION ABOVE THE CITY SEAL WHENEVER THE
CHAMBERS IS BEING USED FOR OFFICIAL CITY BUSINESS

WHEREAS, “In God We Trust" became the United States national motto on July
30, 1956, shortly after our nation led the world through the trauma of World War I1: and

WHEREAS, the words have been used on U.S. currency since 1864; and

WHEREAS, the same inspiring slogan is engraved above the entrance to the
Senate Chamber as well as above the Speaker's dais in the House of Representatives;
and

WHEREAS, in both war and peace, these words have been a profound source of
strength and guidance to many generations of Americans; and

WHEREAS, the City of Norco desires to display this patriotic motto in the Council
Chambers as a way to solemnize public occasions and express confidence in our
society.

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of
Norco does hereby resolve as follows:

Section 1. That the City Council of the City of Norco, California does hereby
determine that the historic and patriotic words of our national motto, “In God We Trust,”
shall be displayed in the Norco City Council Chambers in a prominent location near the
City Seal whenever the Chambers is being used for official City business.

Section 2. The City Clerk shall certify to the passage and adoption of this
resolution and enter it into the book of original resolutions.

PASSED AND ADOPTED by the City Council at a regular meeting held on
December 15, 2010.

Mayor of the City of Norco, California

ATTEST:

Brenda K. Jacobs, City Clerk
City of Norco, California



Resolution No. 2010-___
Page 2
December 15, 2010

|, BRENDA K. JACOBS, City Clerk of the City of Norco, do hereby certify that the
foregoing Resolution was adopted by the City Council of the City of Norco, California at
a regular meeting thereof held on December 15, 2010 by the following vote of the City
Council:

AYES:
NOES:
ABSENT:
ABSTAIN:

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the official
seal of the City of Norco, California, on December 15, 2010.

Brenda K. Jacobs, City Clerk
City of Norco, California
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