AGENDA

OVERSIGHT BOARD

OF THE SUCCESSOR AGENCY TO THE NORCO CRA
REGULAR MEETING

CITY COUNCIL CHAMBERS — 2820 CLARK AVENUE
NORCO, CA 92860

Thursday, October 11, 2012

CALL TO ORDER: 2:00 p.m.

ROLL CALL:
Greg Newton, Chairperson

Member Appointed by the Riverside County Board of Supervisors
Patrick Malone, Vice-Chairperson

Member of the Public Appointed by the Riverside County Board of Supervisors
Kevin Bash

Member Representing the Former Norco CRA
Vacant

Member Appointed by the Largest Special District
Sherry Mata

Member Representing the Riverside County Superintendent of Schools
Aaron Brown

Member Representing the Riverside Community College District
Andy Okoro

Member Representing the Employees of the Agency

PLEDGE OF ALLEGIANCE:

BUSINESS ITEM (Section 34179(e) of Assembly Bill 1484 requires all actions by the
Oversight Board to be taken by resolution.):

A. Approval of the August 14, 2012 Regular Meeting Minutes. Recommended
Action: Adopt OB Resolution No. 2012-04 approving the August 14, 2012
Regular Meeting Minutes.

PUBLIC COMMENTS:

ADMINISTRATIVE ACTION (Section 34179(e) of Assembly Bill 1484 requires all
actions by the Oversight Board to be taken by resolution.):

A. Approval of the Low and Moderate Income Housing Fund Due Diligence
Review Report. Recommended Action: Adopt OB Resolution No. 2012-05
approving the Due Diligence Review Report of the Low and Moderate
Income Housing Fund. (Successor Agency Finance Officer Andy Okoro)

STAFF UPDATES/REPORTS:
A Verbal Update Regarding the ROPS Il Letter of Determination Received from

the California Department of Finance. (Successor Agency Finance Officer
Andy Okoro)
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8. FUTURE AGENDA ITEMS:
9. NEXT REGULAR MEETING DATE AND TIME: December 11, 2012

10. ADJOURNMENT:

In compliance with the Americans with Disabilities Act, if you need special assistance to
participate in this meeting, please contact the City Clerk’s office, (951) 270-5623. Notification 48
hours prior to the meeting will enable the City to make reasonable arrangements to ensure

accessibility to this meeting (28 CFR 35.102-35.104 ADA Title |l).

EE I R R R N

All supporting documents are on file in the Office of the City Clerk. Any writings or documents
provided to a majority of the Oversight Board regarding any item on this agenda will be available
for public inspection at the City Clerk’s Counter in City Hall located at 2870 Clark Avenue.

/bj-81847



OB RESOLUTION NO. 2012-04

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY TO THE NORCO COMMUNITY REDEVELOPMENT AGENCY,
APPROVING THE OVERSIGHT BOARD REGULAR MEETING MINUTES
OF AUGUST 14, 2012

WHEREAS, on August 14, 2012, the Oversight Board of the Successor Agency to
the Norco Community Redevelopment Agency (the “Oversight Board”) held a regular
meeting; and

WHEREAS, the Minutes of the August 14, 2012 regular meeting have been
submitted for the Oversight Board’s approval.

NOW, THEREFORE, BE IT RESOLVED, ordered, and determined by the Oversight
Board as follows:

SECTION 1. Approval of Minutes. The Minutes of the Oversight Board regular
meeting of August 14, 2012 are hereby approved.

PASSED AND ADOPTED by the Oversight Board at a regular meeting held on
October 11, 2012.

Chairperson, Oversight Board

ATTEST:

Brenda K. Jacobs, CMC, City Clerk
Oversight Board Secretary

I, BRENDA K. JACOBS, City Clerk of the City of Norco, California and Oversight
Board Secretary do hereby certify that the foregoing Resolution was introduced and
adopted by the Oversight Board at a regular meeting held on October 11, 2012 by the
following votes of the Oversight Board:

AYES:
NOES:
ABSENT:
ABSTAIN:

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the official seal
of the City of Norco, California on October 11, 2012.

Brenda K. Jacobs, CMC, City Clerk
Oversight Board Secretary

/bj-81890



MINUTES

OVERSIGHT BOARD

OF THE SUCCESSOR AGENCY TO THE NORCO CRA
REGULAR MEETING

CITY COUNCIL CHAMBERS — 2820 CLARK AVENUE
Tuesday, August 14, 2012

1. CALL TO ORDER: Chairperson Newton called the meeting to order at 2:00 p.m.
2. ROLL CALL:

Oversight Board Members Present
Greg Newton, Chairperson
Member Appointed by the Riverside County Board of Supervisors
Patrick Malone, Vice-Chairperson
Member of the Public Appointed by the Riverside County Board of Supervisors
Kevin Bash
Member Representing the Former Norco CRA
Andy Okoro
Member Representing the Employees of the Agency

Oversight Board Members Absent
Sherry Mata
Member Representing the Riverside County Superintendent of Schools

Aaron Brown
Member Representing the Riverside Community College District

3. PLEDGE OF ALLEGIANCE: Andy Okoro, Oversight Board Member

4. BUSINESS ITEM (Section 34179(e) of Assembly Bill 1484 requires all actions by the
Oversight Board to be taken by resolution.):

A. Resolution Approving the June 20, 2012 Regular Meeting Minutes.
Recommended Action: Adopt OB Resolution No. 2012-01 approving the
June 20, 2012 Regular Meeting Minutes.

M/S Bash/Malone to adopt OB Resolution No. 2012-01 approving the June 20, 2012
Regular Meeting Minutes. The motion was carried by the following roll call vote:

AYES: NEWTON, BASH, MALONE, OKORO
NOES: NONE

ABSENT: MATA, BROWN

ABSTAIN: NONE

5. PUBLIC COMMENTS: None
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6. ADMINISTRATIVE ACTION (Section 34179(e) of Assembly Bill 1484 requires all
actions by the Oversight Board to be taken by resolution.):

A. Approval of the Reportable Recognized Obligation Payment Schedule (the
“ROPS”) and Administrative Cost Allowance Budget for the Period of January 1,
2013 through June 30, 2013. Recommended Action: Adopt OB Resolution
No. 2012-02 approving the ROPS and Administrative Cost Allowance
Budget for the period of January 1, 2013 through June 30, 2013.

M/S Newton/Bash to adopt OB Resolution No. 2012-02 approving the ROPS and
Administrative Cost Allowance Budget for the period of January 1, 2013 through June
30, 2013. The motion was carried by the following roll call vote:

AYES: NEWTON, BASH, MALONE, OKORO
NOES: NONE

ABSENT: MATA, BROWN

ABSTAIN: NONE

Oversight Board Member Okoro commented on modifications made to the summary page
of the ROPS lll by the Department of Finance. He also commented on a letter received from
the County of Riverside Office of the Auditor-Controller which addressed the revised template
and the requirements from them to provide information on such an extremely tight deadline.

Successor Agency Legal Counsel Harper stated that AB 1484 gives authority to Successor
Agency staff to make any non-substantive changes to the ROPS and further does not require
the ROPS to be sent back to the Oversight Board for approval. Therefore, Legal Counsel
Harper recommended that the Oversight Board adopt a resolution giving Successor Agency
staff the authority to make any non-substantive changes to the ROPS, subsequent to the
approval by the Oversight Board, and prior to its submittal to the required entities.

M/S Bash/Malone to adopt OB Resolution No. 2012-03 authorizing the Successor
Agency staff to make non-substantive changes to the Reportable Obligation Payment
Schedule reporting form based upon changes by the Department of Finance
subsequent to the approval of the ROPS by the Oversight Board. The motion was
carried by the following roll call vote:

7. SUCCESSOR AGENCY STAFF REPORTS (NO ACTION TAKEN):

A. Update Regarding the Major Provisions of Assembly Bill 1484. (Successor
Agency Legal Counsel)

Successor Agency Legal Counsel Harper provided information regarding the major
provisions of AB 1484.
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B. Update on Request for Qualifications Issued for Special Oversight Board Legal
Counsel. (Successor Agency Legal Counsel)

Successor Agency Legal Counsel John Harper provided information to the Oversight
Board regarding a Request for Qualifications (‘RFQ”) for legal services that was submitted
and further provided the Oversight Board with the list of legal firms that responded to the
RFQ. Legal Counsel Harper will send each legal firm that responded to the RFQ a letter
thanking them for submitting a proposal and stating that the Oversight Board has not made a
decision to hire special legal counsel at this time.

8. FUTURE AGENDA ITEMS: None
9. NEXT REGULAR MEETING DATE AND TIME: Tuesday, October 9, 2012, at 2:00 p.m.

10. ADJOURNMENT: There being no further business to come before the Oversight
Board, Chairperson Newton adjourned the meeting at 2:35 p.m.

BRENDA K. JACOBS, CMC
SECRETARY

/bj-81683



OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY TO THE
NORCO COMMUNITY REDEVELOPMENT AGENCY
STAFF REPORT

TO: Chairperson and Members of the Oversight Board

FROM: Beth Groves, Executive Director

DATE: October 11, 2012

SUBJECT: Approval of the Low and Moderate Income Housing Fund Due

Diligence Review

RECOMMENDATION: Adopt OB Resolution No. 2012-05, approving the Due
Diligence Review Report of the Low and Moderate Income
Housing Fund.

SUMMARY: At its special meeting held on October 4, 2012, the Oversight Board held a
public comment session for the Low and Moderate Income Housing Fund Due Diligence
Review Pursuant to the State of California Health and Safety Code Section 34179.5. All
public comments received and any opinions offered by the County Auditor-Controlier on
the Review results submitted by the Successor Agency will be presented to the Oversight
Board for its consideration. The Oversight Board is recommended to approve the Low and
Moderate Income Housing Fund Due Diligence Review for transmittal to the Department
of Finance and the County Auditor-Controller.

OVERVIEW/ANALYSIS: Following is information that was previously provided to the
Oversight Board regarding the Due Diligence Process:

The City’s independent accounting firm of Rogers, Anderson, Malody & Scott (RAMS),
LLP which is approved by the County Auditor-Controller to conduct the due diligence
reviews, has completed the minimum Agreed-Upon Procedures (AUP) as determined by
the state Department of Finance (DOF) in consultation with the California Society of
Certified Public Accountants and have issued their report dated September 24, 2012. The
result of its review finds that there is $3,160,089 of unobligated balance in the Low and
Moderate Income Housing Fund which may be available for distribution to taxing entities.
The results of their review are subject to confirmation by the DOF, State Controller's
Office (SCO) and County Auditor-Controller (CAC).

As the Oversight Board may be aware, the City has elected not to serve as the successor
housing entity and the County of Riverside Economic Development Agency has declined
to assume those responsibilities as required in AB x1 26. Staff has contacted the
Department of Finance numerous times to discuss this dilemma and the final response
from its staff in letter dated September 11, 2012 is as follows: “Basically, the Department
of Finance’s position is that existing law does not allow county housing authorities to “opt
out” of assuming the former RDAS’ housing duties if the city exercises its right to not
assume those duties. We did have a meeting on this matter, and correspondence to the
County concerning the issue may be sent in the very near future.” Therefore, the City will
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continue to complete all of the legal requirements of the housing successor agency until
this matter is resolved.

A. Brief Overview of Due Diligence Review Process

The statutory requirements for the process and content of the due diligence reviews are
set forth in Health & Safety Code Section 34179.5. This provision requires that two
separate reviews be conducted; one for the Low and Moderate Income Housing Fund (the
“Low/Mod Review”) and one for all other funds (the “All Other Funds Review”). For each of
the two reviews, the licensed accountant is to perform and report on a broad set of
procedures as determined by the DOF in consultation with the California Society of
Certified Public Accountants. Attached to this staff report is the accountant’s report on the
due diligence review including procedures performed, results of each procedure and any
applicable schedules for the Low and Moderate Income Housing Fund.

The ultimate goal of each review is to determine the amount of unobligated cash and cash
equivalents that is immediately available for distribution to the taxing entities. Based on
the results of the review by the licensed accountant, it has been determined that
$3,160,089 may be available in the Low and Moderate Income Housing Fund for
distribution to the taxing entities. Staff is recommending that the Oversight Board
acknowledge the results of the due diligence review with respect to the Low and Moderate
Income Housing Fund. It is to be noted that due to the changing economic and operating
environment, staff is not able to guarantee that this available funds would not be needed
in future to meet obligations of the former Norco Community Redevelopment Agency. For
example, sudden drop in property values or unforeseen ligation could create a situation in
which current year property tax allocation from the County would not be sufficient to meet
eligible obligations.

The results of the due diligence review for the Low to Moderate Income Housing Fund is
required to be provided to the Oversight Board, the CAC, the DOF, and the SCO by
October 1, 2012. The Oversight Board is to review, approve and transmit the results of
the due diligence review of the Low to Moderate Income Housing Fund by October 15,
2012. The Oversight Board is also required to conduct a public input meeting at least five
business days prior to date it is to act on the due diligence review report, which was held
on October 4, 2012.

The Department of Finance has until November 9, 2012 to complete its review of the Low
to Moderate Income Housing Fund due diligence report findings, balances and any
determinations of the Oversight Board to allow retention of Successor Agency assets.
Any decision to overturn determinations made by the Oversight Board to authorize a
Successor Agency to retain assets or funds will be conveyed to the Oversight Board and
Successor Agency via a letter. Successor Agencies have five days from receipt of the
decisions to request “meet and confer.” The DOF must “meet and confer” within 30 days
of Successor Agency request. Once final determination has been made by the DOF, the
Successor Agency has five days from the receipt of final determination to transfer to CAC
the Low to Moderate Income Housing Fund balance determined to be available pursuant
to Section 34179.5. Failure by the Successor Agency to make a timely transfer could
result in the state offsetting the amount from the City’s sales and use tax revenues.
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B. Role of Oversight Board

Section 34179.6 requires that the Low/Mod Review be delivered to the Oversight Board
by October 1, 2012 and the All Other Funds Review be delivered to the Oversight Board
by December 15, 2012. Upon receipt of each review, the Oversight Board must convene a
public comment session. No earlier than five business days after the public comment
session the Oversight Board can meet to take action on the review. Specifically, the
Oversight Board is required to “review, approve and transmit to the DOF and the county
auditor-controller the determination of the amount of cash and cash equivalents that are
available to the taxing entities ....” (Section 34179.6(b)). The Oversight Board must make
its determination on the Low/Mod Fund Review by no [ater than October 15, 2012 and on
the All Other Funds Review by no later than January 15, 2013. In conducting its reviews,
the Oversight Board must consider any opinions on the reviews offered by the county
auditor-controller and the State Controller, and it may request from the Successor Agency
any information it deems necessary. The Oversight Board may adjust any amounts
provided in the reviews to reflect additional information and analysis. The Oversight Board
is also empowered to authorize a successor agency to retain assets or funds that are
legally restricted as to purpose and which therefore cannot be provided to taxing entities,
assets that are not cash or cash equivalents (such as physical assets, land, records and
equipment), assets or funds that are legally or contractually dedicated or restricted for the
funding of an enforceable obligation and amounts needed to satisfy obligations that will be
placed on the ROPS for the current fiscal year.

As in all of its activities, the Oversight Board’'s analysis of each due diligence review must
be conducted with its dual fiduciary duties in mind --- to the taxing entities and to the
holders of enforceable obligations.

/81948
Attachment: OB Resolution No. 2012-05
Low and Moderate Income Housing Fund Due Diligence Review



OB RESOLUTION NO. 2012-05

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY TO THE NORCO COMMUNITY REDEVELOPMENT AGENCY,
APPROVING THE DUE DILIGENCE REVIEW OF THE LOW AND
MODERATE INCOME HOUSING FUND

WHEREAS, statutory requirements for the process and content of the due diligence
reviews are set forth in Health & Safety Code Section 34179.5; and

WHEREAS, by October 1, 2012, each successor agency shall provide to the
Oversight Board, the County Auditor-Controlier, the State Controlier, and the Department
of Finance the results of the review conducted pursuant to Section 34179.5 for the Low
and Moderate Income Housing Fund and specifically the amount of cash and cash
equivalents determined to be available for allocation to taxing entities; and

WHEREAS, upon receipt of each review, the Oversight Board must convene a
public comment session; and

WHEREAS, the Oversight Board must make its determination on the Low/Mod Fund
Review by no later than October 15, 2012 and transmit those results to the County Auditor-
Controller and the Department of Finance.

NOW, THEREFORE, BE IT RESOLVED, ordered, and determined by the Oversight
Board as follows:

SECTION 1. Determination of Due Diligence Required Schedule Satisfied. The
Oversight Board hereby determines that all required scheduies and public notice mandates
were satisfied in the process of approving the Due Diligence Review of the Low and
Moderate Income Fund.

SECTION 2. Approval of the Due Diligence Review of the Low _and Moderate
Income Fund. The Oversight Board acknowledges, accepts and approves the Due
Diligence Review Report as submitted and orders that it be transmitted to the County-
Auditor Controller and the Department of Finance.

PASSED AND ADOPTED by the Oversight Board at a regular meeting held on
October 11, 2012.

Chairperson, Oversight Board

ATTEST: -

Brenda K. Jacobs, CMC, City Clerk
Oversight Board Secretary



OB Resolution No. 2012-05
Page 2
October 11, 2012

I, BRENDA K. JACOBS, City Clerk of the City of Norco, California and Oversight
Board Secretary do hereby certify that the foregoing Resolution was introduced and
adopted by the Oversight Board at a regular meeting held on October 11, 2012 by the
following votes of the Oversight Board:

AYES:
NOES:
ABSENT:
ABSTAIN:

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the official seal
of the City of Norco, California on October 11, 2012.

Brenda K. Jacobs, CMC, City Clerk
Oversight Board Secretary

/bj-81897



PURSUANT TO THE STATE OF CALIFORNIA
HEALTH AND SAFETY CODE SECTION 34179.5

CITY OF NORCO AS THE SUCCESSOR AGENCY OF THE
NORCO COMMUNITY REDEVELOPMENT AGENCY

INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES
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Oversight Board of the Successor Agency for the
Norco Community Redevelopment Agency

2870 Clark Ave.

Norco, CA 92860

INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

We have performed the minimum required agreed-upon procedures enumerated in
Attachment “A”, which were agreed to by the Oversight Board of the Successor Agency
for the Norco Community Redevelopment Agency, the California State Controller’s
Office and the State of California Department of Finance (Agencies) solely to assist you
to determine the Low and Moderate Income Housing Fund unobligated balances
available for transfer to taxing entities complying with statutory requirements pursuant
to the California Health and Safety Code section 34179.5. Management of the
Successor Agency is responsible for the accounting records pertaining to statutory
compliance pursuant to Health and Safety Code section 34182(a)(1).

This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those
parties specified in the report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose.

The scope of this engagement was limited to performing the minimum required agreed-
upon procedures as set forth in Attachment “A™ along with the findings noted as a result
of the procedures performed.

We were not engaged to and did not conduct an audit, the objective of which would be
the expression of an opinion as to the appropriateness of the results summarized after
each procedure in Attachment “A". Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the applicable Agencies,
and is not intended to be, and should not be used by anyone other than these specified
parties. This restriction is not intended to limit distribution of this report, which is a
matter of public record.

/{ﬁw (r)uiuum elotly ¢ S;ovr, LLP

September 24, 2012

STABILITY. ACCURACY. TRUST.



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Purpose: To determine the unobligated balances available for transfer to taxing entities of the Low and
Moderate Income Housing Fund. [Health and Safety Code section 34179.5)

Citation: 34179.5(c)(1) The dollar value of assets transferred from the former redevelopment agency to the
successor agency on or about February 1, 2012.

1. Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on February 1, 2012. Agree the amounts on this listing to
account balances established in the accounting records of the Successor Agency. Identify in the Agreed-Upon
Procedures (AUP) report the amount of the assets transferred to the Successor Agency as of that date.

Results:

According to City of Norco Officials: "As of the date of the Due Diligence Review the City of Norco is acting as
a "Temporary Holding Housing Successor” and keeping custody of the Low-Mod Fund ending balances at
January 31, 2012. The City of Norco did not elect to be the Housing Successor, and informed the State of
California Department of Finance, the State of California Controller's Office, and the Riverside County Housing
Authority of this election. The Riverside County Housing Authority refused to take over as the Housing
Successor and the matter is still pending resolution from the State of California Department of Finance.”
Nonetheless, the City of Norco set up a separate Fund in its accounting software to account for the balances of
the Low-Mod Fund to be transferred once the Housing Successor is designated. We agreed the amounts in
the Low-Mod Fund as of January 31, 2012 to the amounts transferred to the "Housing Asset Fund 018" set up
by the City of Norco finance department. In the attached listing obtained from the Successor Agency there are
two columns differentiating the balances to be transferred to the Housing Successor to be designated and the
balances of the Successor Agency, though all are kept combined in the accounting system of the City of Norco
as "Mousing Asset Fund 018”.

See Attachment 1 for detailed listing obtained from the Successor Agency.



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(2) The dollar value of assets and cash and cash equivalents transferred after January 1,
2011, through June 30, 2012, by the redevelopment agency or the successor agency to the city, county, or city
and county that formed the redevelopment agency and the purpose of each transfer. The review shall provide
documentation of any enforceable obligation that required the transfer.

2. If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5
and 34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP
report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the former redevelopment agency to the city, county, or city and county that formed
the redevelopment agency for the period from January 1, 2011 through January 31, 2012. For
each transfer, the Successor Agency should describe the purpose of the transfer and describe in
what sense the transfer was required by one of the Agency’s enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.

Results:

According to Successor Agency Officials, there were no fransfers from the former redevelopment
agency to the city, county, or city and county that formed the redevelopment agency for the period
from January 1, 2011 through January 31, 2012.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the Successor Agency to the city, county, or city and county that formed the
redevelopment agency for the period from February 1, 2012 through June 30, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in what
sense the transfer was required by one of the Agency’s enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.

Results:.

According to Successor Agency Officials, there were no transfers from the Successor Agency to
the city, county, or city and county that formed the redevelopment agency for the period from
February 1, 2012 through June 30, 2012.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.

Results:

This procedure was not performed since there were no transfers identified by the Successor
Agency for procedures 2.A or 2.B



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(3) The dollar value of any cash or cash equivalents transferred after January 1, 2011,
through June 30, 2012, by the redevelopment agency or the successor agency to any other public agency or
private party and the purpose of each transfer. The review shall provide documentation of any enforceable
obligation that required the transfer.

3. If the State Controller's Office has completed its review of transfers required under both Sections 34167.5
and 34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the AUP
report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the former redevelopment agency to any other public agency or to private parties
for the period from January 1, 2011 through January 31, 2012. For each transfer, the Successor
Agency should describe the purpose of the transfer and describe in what sense the transfer was
required by one of the Agency's enforceable obligations or other legal requirements. Provide this
listing as an attachment to the AUP report.

Results:
See Attachment 3 for listing obtained from Successor Agency.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods and
services) from the Successor Agency to any other public agency or private parties for the period
from February 1, 2012 through June 30, 2012, For each transfer, the Successor Agency should
describe the purpose of the transfer and describe in what sense the transfer was required by one
of the Agency’s enforceable obligations or other legal requirements. Provide this listing as an
attachment to the AUP report.

Results:
See Attachment 3 for listing obtained from Successor Agency.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.

Results:

See Attachment 3 for results of procedure 3.C.



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(4) The review shall provide expenditure and revenue accounting information and identify
transfers and funding sources for the 2010-11 and 201112 fiscal years that reconciles balances, assets, and
liabilities of the successor agency on June 30, 2012 to those reported to the Controlier for the 2009-10 fiscal
year.

4. Perform the following procedures:

A. Obtain from the Successor Agency a summary of the financial transactions of the
Redevelopment Agency and the Successor Agency in the format set forth in the attached schedule
for the fiscal periods indicated in the schedule. For purposes of this summary, the financial
transactions should be presented using the modified accrual basis of accounting. End of year
balances for capital assets (in total) and long-term liabilities (in total) should be presented at the
bottom of this summary schedule for information purposes.

B. Ascertain that for each period presented the total of revenues, expenditures, and transfers
accounts fully for the changes in equity from the previous fiscal period.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state
controller’s report filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in
the accounting records or other supporting schedules. Describe in the report the type of support
provided for each fiscal period.

Resuits:

Procedure 4 pertains to the Successor Agency as a whole, these procedures are to be addressed and
presented in the report due on December 15, 2012.



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(5) A separate accounting for the balance for the Low and Moderate Income Housing Fund
for all other funds and accounts combined shall be made as follows:
(A} A statement of the total value of each fund as of June 30, 2012.

5. Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing Fund as
of June 30, 2012 for the report that is due October 1, 2012 and a listing of all assets of all other funds of the
Successor Agency as of June 30, 2012 (excluding the previously reported assets of the Low and Moderate
Income Housing Fund) for the report that is due December 15, 2012. When this procedure is applied to the
Low and Moderate Income Housing Fund, the schedule attached as an exhibit will include only those assets of
the Low and Moderate Income Housing Fund that were held by the Successor Agency as of June 30, 2012
and will exclude all assets held by the entity that assumed the housing function previously performed by the
former redevelopment agency. Agree the assets so listed to recorded balances reflected in the accounting
records of the Successor Agency. The listings should be attached as an exhibit to the appropriate AUP report.

Results:

We obtained from the Successor Agency a listing of all assets of the Low and Moderate Income Housing Asset
Fund as of June 30, 2012 for the report that is due October 1, 2012. The listing includes only those assets of
the Low and Moderate Income Housing Fund that were held by the Successor Agency under the column of the
same name as of June 30, 2012, and also shows the assets that will be transferred to the entity to assume the
Housing functions previously performed by the former redevelopment agency under the Housing Successor
column. We agreed the balances shown in the Total column fo the Trial Balance of the Temporary Low-Mod
Housing Asset Fund 018 created by the Successor Agency.

To be Transferred to the
- X Successor Agency
Description Housing Successor 6/30/2012 Total
6/30/2012
2003 Tax Allocation Bond $ - % 1,665,263 | $ 1,565,263
Cash-Wells Fargo 5,241 3,160,089 3,165,330
Cash-2003 TAB - 49,142 49,142
2010 RDA Tax Allocation Bond - 22,545 22,545
Accrued Interest Rec 11,883 2,170 14,053
Deferred Loan Receivable 4,887,206 - 4,887,206
Wasatch Loan Receivable 4,753,203 - 4,753,203
Due from Othr Governments 100,711 - 100,711
Loan to RDA (SB844)-ERAF 3,000,000 - 3,000,000
Land Held for Resale 3,369,583 - 3,369,583
Total Assets $ 16,127,827 | $ 4,799,209 | $ 20,927,036




NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c}(5)(B) An itemized statement listing any amounts that are legally restricted as to purpose
and cannot be provided to taxing entities. This could include the proceeds of any bonds, grant funds, or funds
provided by other governmental entities that place conditions on their use.

6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted for
the following purposes:

A. Unspent bond proceeds:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less
eligible project expenditures, amounts set aside for debt service payments, etc.)

ii. Trace individual components of this computation to reilated account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

ii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use of
the balances that were identified by the Successor Agency as restricted.

Results:
See Attachment 6.A for results of procedures 6.A.i, 6.A.ii, and 6.A.jii.

B. Grant proceeds and program income that are restricted by third parties:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less
eligible project expenditures).

ii. Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

iii. Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use of
the balances that were identified by the Successor Agency as restricted.

Results:

According to Successor Agency Officials, there are no restricted balances for Grants Proceeds and
Program Income as of June 30, 2012 in the Fund 018 - Housing Asset Fund.

C. Other assets considered to be legally restricted:

i. Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds less
eligible project expenditures).

ii. Trace individual components of this computation to related account balances in the accounting
records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

iii. Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the use of
the balances that were identified by Successor the Agency as restricted.

Results:

According to Successor Agency Officials, there are no other assets considered fo be restricted as of
June 30, 2012 in the Fund 018 - Housing Asset Fund.



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP
report. For each restriction identified on these schedules, indicate in the report the period of time for
which the restrictions are in effect. If the restrictions are in effect until the related assets are
expended for their intended purpose, this should be indicated in the report.

Resuits:

See Attachment 6.D for results of procedure 6.D.



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(5)(C) An itemized statement of the values of any assets that are not cash or cash
equivalents. This may include physical assets, land, records, and equipment. For the purpose of this
accounting, physical assets may be valued at purchase cost or at any recently estimated market value. The
statement shall list separately housing-related assets.

7. Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution (such as capital assets, land held for resale, long-term
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on book
value reflected in the accounting records of the Successor Agency) or market value as recently
estimated by the Successor Agency.

Results:
We obtained from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid

or otherwise available for distribution. The assets were identified by Successor Agency Officials as
to be listed at book value.

B. If the assets listed at 7(A) are listed at purchase cost, trace the amounts to a previously audited
financial statement (or to the accounting records of the Successor Agency) and note any
differences.

Results:

We ftraced the amount to the Trial Balance of the Successor Agency for the Low -Mod Housing
Asset Fund noting no differences.

C. For any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain that the
proceeds were deposited into the Successor Agency trust fund. If the differences are due to
additions (this generally is not expected to occur), inspect the supporting documentation and note
the circumstances.

Results:

We noted no differences in Procedure 7.B.

D. If the assets listed at 7(A) are fisted at recently estimated market value, inspect the evidence (if
any) supporting the value and note the methodology used. If no evidence is available to support
the value and\or methodology, note the lack of evidence.

Results:

Procedure 7.D is not applicable since the assets identified in procedure 7.A are listed at book
value.



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(5)(D) An itemized listing of any current balances that are legally or contractually dedicated
or restricted for the funding of an enforceable obligation that identifies the nature of the dedication or restriction
and the specific enforceable obligation. in addition, the successor agency shall provide a listing of all approved
enforceable obligations that includes a projection of annual spending requirements to satisfy each obtigation
and a projection of annual revenues available to fund those requirements. If a review finds that future revenues
together with dedicated or restricted balances are insufficient to fund future obligations and thus retention of
current balances is required, it shall identify the amount of current balances necessary for retention. The review
shall also detail the projected property tax revenues and other general purpose revenues to be received by the
successor agency, together with both the amount and timing of the bond debt service payments of the
successor agency, for the period in which the oversight board anticipates the successor agency will have
insufficient property tax revenue to pay the specified obligations.

8. Perform the foliowing procedures:

A. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances (resources)
as of June 30, 2012 that are dedicated or restricted for the funding of enforceable obligations and
perform the following procedures. The schedule should identify the amount dedicated or restricted,
the nature of the dedication or restriction, the specific enforceable obligation to which the
dedication or restriction relates, and the language in the legal document that is associated with the
enforceable obligation that specifies the dedication of existing asset balances toward payment of
that obligation.

Results:

According to Successor Agency Officials: "Assuming that there will be no further State "take
away", further decline in property values, any legal actions arising from normal course of business
by the Successor Agency and its Oversight Board, and significant increase in County and State
administrative fees, the Agency believes that it does not need to retain asset balances to satisfy
future obligations.”

i. Compare all information on the schedule to the legal documents that form the basis for the dedication
or restriction of the resource balance in question.

ii. Compare all current balances to the amounts reported in the accounting records of the Successor
Agency or to an alternative computation.

iii. Compare the specified enforceable obligations to those that were included in the final Recognized
Obligation Payment Schedule approved by the California Department of Finance.

iv. Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify in the
report any listed balances for which the Successor Agency was unable to provide appropriate
restricting language in the legal document associated with the enforceable obligation.

10



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

B. If the Successor Agency believes that future revenues together with balances dedicated or
restricted to an enforceable obligation are insufficient to fund future obligation payments and thus
retention of current balances is required, obtain from the Successor Agency a schedule of
approved enforceable obligations that includes a projection of the annual spending requirements to
satisfy each obligation and a projection of the annual revenues available to fund those
requirements and perform the following procedures:

Results:

According to Successor Agency Officials: "Assuming that there will be no further State "take
away", further decline in property values, any legal actions arising from normal course of business
by the Successor Agency and its Oversight Board, and significant increase in County and State
adminjstrative fees, the Agency believes that future revenues together with balances dedicated or
restricted to an enforceable obligation to be sufficient to fund future obligation payments.”

i. Compare the enforceable obligations to those that were approved by the California Department of
Finance. Procedures to accomplish this may include reviewing the letter from the California
Department of Finance approving the Recognized Enforceable Obligation Payment Schedules for the
six month period from January 1, 2012 through June 30, 2012 and for the six month period July 1,
2012 through December 31, 2012.

ii. Compare the forecasted annual spending requirements to the legal document supporting each
enforceable obligation.
a. Obtain from the Successor Agency its assumptions relating to the forecasted annuat
spending requirements and disclose in the report major assumptions associated with the
projections.

iii. For the forecasted annual revenues:
a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues and
disclose in the report major assumptions associated with the projections.

C. If the Successor Agency believes that projected property tax revenues and other general purpose
revenues to be received by the Successor Agency are insufficient to pay bond debt service
payments (considering both the timing and amount of the related cash flows), obtain from the
Successor Agency a schedule demonstrating this insufficiency and apply the following
procedures to the information reflected in that schedule.

Results:

According to Successor Agency Officials: "Assuming that there will be no further State "take
away", further decline in property values, any legal actions arising from normal course of business
by the Successor Agency and its Oversight Board, and significant increase in County and State
administrative fees, the Agency believes that projected property tax revenues and other general
revenues to be recejved are sufficient to fund future obligation payments."

i. Compare the timing and amounts of bond debt service payments to the related bond debt service
schedules in the bond agreement.

ii. Obtain the assumptions for the forecasted property tax revenues and disclose major assumptions
associated with the projections.

iii. Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections.

11



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted balances
necessary for retention in order to meet the enforceable obligations by performing the following
procedures.

Results:

Procedures 8.A, 8.B, and 8.C were not performed since Successor Agency Officials believe that
no asset balances need to be retained due to insufficient funds in the future to pay for future
enforceable obligations.

i. Combine the amount of identified current dedicated or restricted balances and the amount of
forecasted annual revenues to arrive at the amount of total resources available to fund enforceable
obligations.

ii. Reduce the amount of total resources availabie by the amount forecasted for the annual spending
requirements. A negative result indicates the amount of current unrestricted balances that needs to be
retained.

iii. Include the calculation in the AUP report.

12



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)(5)(E) An itemized list and analysis of any amounts of current balances that are needed to
satisfy obligations that will be placed on the Recognized Obligation Payment Schedules for the current fiscal
year.

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy
obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012 through
June 30, 2013, obtain a copy of the final ROPS for the period of July 1, 2012 through December 31, 2012 and
a copy of the final ROPS for the period January 1, 2013 through June 30, 2013. For each obligation listed on
the ROPS, the Successor Agency should add columns identifying (1) any dollar amounts of existing cash that
are needed to satisfy that obligation and (2) the Successor Agency’s explanation as to why the Successor
Agency believes that such balances are needed to satisfy the obligation. Include this schedule as an
attachment to the AUP report.

Results:;

According to Successor Agency Officials: "Assuming that there will be no further State "take away", further
decline in property values, any legal actions arising from normal course of business by the Successor Agency
and its Oversight Board, and significant increase in County and State administrative fees, the Agency believes
that projected other general revenues to be received are sufficient to fund future obligation payments and there
is no necessity to retain cash balances as of June 30, 2012."

13



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

Citation: 34179.5(c)}(6) The review shall total the net balances available after deducting the total amounts
described in subparagraphs (B) to (E), inclusive, of paragraph (5). The review shall add any amounts that were
transferred as identified in paragraphs (2) and (3) of subdivision (c) if an enforceable obligation to make that
transfer did not exist. The resulting sum shall be available for allocation to affected taxing entities pursuant to
Section 34179.6. It shall be a rebuttable presumption that cash and cash equivalent balances available to the
successor agency are available and sufficient to disburse the amount determined in this paragraph to taxing
entities. If the review finds that there are insufficient cash balances to transfer or that cash or cash equivalents
are specifically obligated to the purposes described in subparagraphs (B), (D), and (E) of paragraph (5) in such
amounts that there is insufficient cash to provide the full amount determined pursuant to this paragraph, that
amount shall be demonstrated in an additional itemized schedule.

10. Include (or present) a schedule detailing the computation of the Balance Available for Allocation to Affected
Taxing Entities. Amounts included in the calculation should agree to the results of the procedures performed in
each section above. The schedule should also include a deduction to recognize amounts already paid to the
County Auditor-Controller on July 12, 2012 as directed by the California Department of Finance. The amount of
this deduction presented should be agreed to evidence of payment. The attached example summary schedule
may be considered for this purpose. Separate schedules should be completed for the Low and Moderate
Income Housing Fund and for all other funds combined (excluding the Low and Moderate Income Housing
Fund).

Resuits;

SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES Total

Total amount of assets held by the successor agency as of June 30, 2012 (See Procedure 5 for detailed

composition) $ 4,799,209

Add: the amount of any assets transferred to the city or other parties for which an enforceable obligation with a third
party requiring such transfer and obligating the use of the transferred assets did not exist (Procedures 2 and 3)

Less: assets legally restricted for uses specified by debt covenants, grant restrictions, or restrictions imposed by

other governments (See Procedure 6 for detailed composition) (1,636,950

Less: assets that are not cash or cash equivalents (e.g., physical assets) - (See Procedure 7 for detailed

composition) (2,170)

Less: balances that are legally restricted for the funding of an enforceable obligation (net of projected annual
revenues available to fund those obligations) - (Procedure 8)

Less: balances needed to satisfy ROPS for the 2012-13 fiscal year (Procedure 9) -

Less: the amount of payments made on July 12, 2012 to the County Auditor-Controller as directed by the California
Department of Finance

Amount to be remitted to county for disbursement to taxing entities 3 3,160,089

14



NORCO COMMUNITY REDEVELOPMENT AGENCY
DUE DILIGENCE REVIEW PURSUANT H&S CODE SECTION 34179.5
LOW AND MODERATE INCOME HOUSING FUND AGREED-UPON PROCEDURES Attachment A

11. Obtain a representation letter from Successor Agency management acknowledging their responsibility for the
data provided to the practitioner and the data presented in the report or in any attachments to the report. Included in
the representations should be an acknowledgment that management is not aware of any transfers (as defined by
Section 34179.5) from either the former redevelopment agency or the Successor Agency to other parties for the
period from January 1, 2011 through June 30, 2012 that have not been properly identified in the AUP report and its
related exhibits. Management’s refusal to sign the representation letter should be noted in the AUP report as
required by attestation standards.

Results:

We obtained a representation letter dated September 24, 2012 from the Successor Agency’s management
acknowledging their responsibility for the data provided fo us and the data presented in the report and in all
attachments to the report. Included in the representations there is an acknowledgment that management is not
aware of any transfers (as defined by Section 34179.5) from either the former redevelopment agency or the
Successor Agency fo other parties for the period from January 1, 2011 through June 30, 2012 that have not been
properly identified in the Agreed-upon procedures report and its related exhibits.

15
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DEPARTMENT OF EDMUND G. BRDWN JR. * BOVERNOR
%“mﬁ“" F I N B D15 L STREET B SACRAMENTO CA B S5814-3706 B www.0RF,CA.B0V

September 26, 2012

Mr. Andy Okoro, Deputy City Manager/Director of Finance
City of Norco

2870 Clark Avenue

Norco, CA 92860

Dear Mr. Okoro:

Pursuant to Health and Safety Code (HSC) section 34177 (m), the City of Norco Successor
Agency (Agency) submitted a Recognized Obligation Payment Schedule (ROPS lll) to the
California Department of Finance (Finance) on August 18, 2012 for the period of January
through June 2013. Finance has completed its review of your ROPS lll, which may have
included obtaining clarification for various items.

HSC section 34171 (d) defines enforceable obligations. Based on a sample of line items
reviewed and application of the law, the following do not qualify as enforceable obligations:

e |tem No. 7 — Supplemental Educational Revenue Augmentation Fund (SERAF) Loan
from Low and Moderate Income Housing Fund (LMIHF) in the amount of $2.5 million.
HSC section 34176 (e) (8) (B) specifies loan or deferral repayments to the low mod
income housing fund shall not be made prior to the 2013-14 fiscal year. Since this item
cannot be paid at this time, this iine item is not an enforceable obligation and not eligible
for Redevelopment Property Tax Trust Fund (RPTTF) funding.

e Item Nos. 10, 11, and 12 — Improvement Projects for $3.5 million bond funds.
HSC section 34163 (b) prohibits a redevelopment agency from entering into a contract
with any entity after June 27, 2011. The contract with Griffin Construction (ltem 10) was
exacuted on July 18, 2012, and no contracts are in place for the Ingalls Park
Improvements (ltem 11) and the unspecified projects (item 12). Therefore, these items
are not enforceable obligations.

Furthermore, the following item was reclassified as administrative costs:

ltem No. 16 — Oversight Board Legal Counsel in the amount of $6,000. Although this
reclassification increased administrative costs to $131,000, the administrative cost allowance
has not been exceeded.

Except for iems denied in whole or in part as enforceable obligations as noted above, Finance
is approving the remaining items listed in your ROPS lIl. If you disagree with the determination
with respect to any items on your ROPS lil, you may request a Meet and Confer within five
business days of the date of this letter. The Meet and Confer process and guidelines are
available at Finance’s website below:

http:./Amwvww.dof.ca.gov/redevelopment/meet_and confer/
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The Agency’s maximum approved Redevelopment Property Tax Trust Fund (RPTTF)
distribution for the reporting period is $3,807,046 as summarized below:

Approved RPTTF Distribution Amount
) For the period of January through June 2013

Total RPTTF funding requested for obligations $ 4,182,048
‘Less: Six-month total for item(s) denied or reclassified as administrative cost

tem No. 7 500,000
" . jtem No. 16* 6,000
Total appioved RPTTF for enforceable obligations $ 3,676,046
Pius: Requested RPTTF distribution for administrative cost for ROPS llI 131,000

R ¢ Total RPTTF approved: $ 3,807,046

* Reclassified as ‘administrative cost

Pursuant to HSC section 34186 (a), successor agencies were required to report on the ROPS i
form the estimated obligations and actual payments associated with the January through

June 2012 period. The amount of RPTTF approved in the above table will be adjusted by the
county auditor-controller to account for differences between actual payments and past
estimated obligations. Additionally, these estimates and accounts are subject to audit by the
county auditor-controller and the State Controller.

Please refer to the ROPS 1l schedule that was used to calculate the approved RPTTF amount:

http://www.dof.ca.gov/redevelopment/ROPS/ROPS Iil Forms by Successor Agency/.

All items listed on a future ROPS are subject to a subsequent review. An item included on a
future ROPS may be denied even if it was not questioned from the preceding ROPS.

The amount available from the RPTTF is the same as the propserty tax increment that was
availdble prior to enactment of ABx1 26 and AB 1484. This amount is not and never was-an
unlimited funding source. Therefore, as a practical matter, the ability to fund the items on the
ROPS with property tax is limited to the amount of funding available to the successor agency in
the RPTTF.

Please direct inquiries to Beliz Chappuie, Supervisor or Mindy Patterson, Lead Analyst at
(916) 445-1546.

Sincerely,
/Zgw
STEVE SZALAY
Local Government Consuitant
cc: Ms. Brenda Jacobs, City Clerk, City of Norco

Ms. Pam Elias, Chief Accountant Property Tax Division, County of Riverside
Auditor-Controller




